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Sa ae 


‘Air Line from London | 


Advertising Signs To Capetown Provided | 
Are Regulated by iia India a 7 d South 


F S _ Africa to Be Connected. 
= ee 
orty one tates An agreement to provide an air trans- ! 
jportation service between London and 
|Cape Town, to connect at Cairo with the 
|London-to-India route, is foreshadowed j 
|by a merger of interests between two j 
|British air transportation companies, the 
|Department of Commerce stated Febru- 
ary 4 upon information furnished by the 
|American consulate at London. Follow- 
jing is the statement in full text: 
| The Imperial Airways, Ltd., announces | 
\that a merger of interests between the 
company and Cobham - Blackburn Air 
Lines has been arranged for the opera- ; 
jtion of air services in Africa. | 
L | It is understood that the merger fore- 
Limitation of Size With Penal. shadows, the early gp of a ae 
: e |8,000-mile route from ondon to Cape 
ties for Noneconformance With |Town, being connected at Cairo with the 
Requirements Provided for | Le-te-tame route which the Imperial 
: |Airways is to inaugurate. 
In Some Instances. | Imperial Airways is planning a weekly 
ae: |mail service to India, and an agreement 
: Only seven States are without regula-| with the government has been made on 
tions governing commercial advertising | this basis, it is announced. The present 





Statutes Governing Display 
Privileges Are Reviewed 
By Department of 
Agriculture. 


Haws U sually Impose 
Fees for Licenses 


the through service from London to India 


of Public Roads, Department ‘i- 
noe epartment of Agri junder the new agreement. 


culture, announced February 4 as the re-| 
sult of survey of State statutes on the! 


sabjet. The full tot of the Dever: Accord With Canada 
On Division of Radio 


The States without State regulation 
are South Carolina, Arkansas, Texas, | 
New Mexico, Oklahoma, Kansas and 
Wyoming. Connecticut, Massachusetts | 
and Vermont have the best defined and | 
most rigid laws. Before any agency may| 
erect commercial advertising signs in 


these States, it must be licensed by State | Settlement of Problems In- 
authorities at certain annual fees, and if| ° * ° ° 
volved in Distribution of 


it we = reside in the State a bond! 
must be furnished. Each licens st | * * . 

nr and the date of exnit; High Frequencies Said 
To Be Near. 


show a number and the date of expira- | 
tion. | 
per year, and an annual permit fee of $31. Settlement of the questions involved 
for every 300 square feet or less of adver- |” the allocation of short-wave lenghts 
tising space to $9 for between 600 to| between the United States and Canada 
oe o— a apply to — “— is likely to be reached shortly, H. A. 
ch panel. igns of more than 90! ’ 
square feet are a permitted. ° Lafount, ~ member of the Federal Ra- 
In Massachusetts the fee is fixed with * Comnsninsion, 1950 — Sonate: Coma 
regard to administrative costs and varies mittee on Interstate Commerce Feb- 
throughout the State. Vermont levies! ruary 4. 
an annual license fee of 3 cents for each! The original Canadian proposal for a 
square foot of advertising space. 50-50 division was rejected, he said, and 
In Connecticut each application for a2, Counter proposal giving the United 
permit must bear -the written consent of | States more than half is now under cor- 
the owner of the property on which the|Sideration. He expressed the opinion 
sign is to be erected. Each permit must| that it would be best to handle this prob- 
state the size of display, and each sign|!€™ by means of an agreement rather 
must show the name of the agency dis-| than by a formal treaty because of the 
playing, owning or leasing billboards, | Uncertainty as to how the arrangement 
No direction or danger sign shall bear| Wil! work out. Because the agreement 
advertising. fgg: been accepted, as yet, ¥ _ 
In Vermont, the application for license | #¢ 414 not feel free to reveal its details 
shall name the poemerty upon which na | 2% the Committee did pot press him to 
vertising is to be displayed; the popula- | do 0, 
tion of the city, village or town; the size, 
and description of sign and the distance 
at which it may be read from State 
highway, railroad or railway track, pub- 


Regulation in New England. | 
Connecticut levies a license fee of $100 


Would Retain Commission, 

Extension of the life of the Radio 
Commission as an administrative body 
lie i. - way |for one year also was advocated by Mr. 
park or nav igable water. |Lafount, who appeared before the Com- 
Penalties for Nonconformity. mittee in connection with a bill (S. 4937) 
State authorities of these three States|Which would extend the Commission's 
—Connecticut, Massachusetts and Ver-|24ministrative powers until March 16, 
mont—have the right to exact fines for |1930. Under existing law the Commis- 
nonconforming signs and to vlad P'S would become an appellate body on 
them. The cost of removal, after due|March 16, 1929, and its administrative 
notice has been served, is collected from |functions will be transferred on that 

the agencies or from the sureties on|4ate to the Department of Commerce. 
bonds. Connecticut imposes a fine of| Mr. 
$100 for each nonconforming  sign;|ance of the Commission because “there 
Massachusetts, a fine of not more than|is no better place to put the work the 
$100 with a further $500 for continued | Commission is now doing as an admin- 
violation; Vermont, a fine of $100, or im-| istrative body.” He said that if the Com- 
prisonment of 30 days, or both. |mission’s administrative duties were 
Also in Connecticut, any’ person who|transferred to the Department of Com- 
shall deposit, throw, affix or maintain|merce it would mean that that Depart- 
any advertisement within limits of any|ment would have to begin anew on a 


public highway or on private property study of many of the problems which the | 


without consent of owners is subject to| Commission now has on the way to solu- 
a fine of not more than $50 or imprison- | tion. Moreover, he declared, the number 
ment of not :>ore than six months, or|of appeals would, in his opinion, be so 
both. great that the Commission would have 
Advertising signs in Connecticut may /|to sit about 75 per cent of its time to 
not be placed within 15 feet of the right|hear them and would be forced to retain 
of way of a highway, and in Massachu-| about 50 per cent of its present per- 
setts within 500 feet. In these two/|sonnel. 
States, cities and towns may further! 
regulate and restrict advertising signs 


1 
Waste Coke-oven Gas 
Utilized in Germany 


Approves Present Allocation. 
Responding to questions asked by 
Senator Watson (Rep.), of Indiana, the 
| chairman of the Committee, Mr, Lafount 
|declared that he is entirely satisfied with 
jthe present plan of allocation of broad- 
casting facilities but realizes that it may 


L 
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[Continued on Page 2, Column 3.) 


Reserves Distributed From 


Ruhr Plamts by Pipe Lines. | 


A series of main pipe lines are being! 
constructed in Germany to distribute | 
for use vast reserves of coke-oven gas 
that were formerly wasted, reports the 
Trade Commissioner at Berlin, William 
T. Daugherty, the Department of Com- 
merce announced February 4 in a state- 
ment which follows in full text: 

Piping the giant reserves of waste 
coke-oven gas produced by Ruhr plants | 


to supply German industries and com- 
munities is showing definite peonress,|. Gumomneed. The frst cotton repens 


Operation has already been effected of a| Will be made public May 17, when the 
master pipe-line collecting gases from a| Department will revise its present re- 


number of Ruhr coke plants and proceed-| port on the acreage and yield of the 
ing from Gelsenkirchen by way of Duis-| 1928 crop. 


Seven reports on cotton and 11 reports 
on crops other than cotton will be is- 
sued by the Department of Agriculture 
in 1929 the Secretary, 


: La r C ' products as a means of developing new 
signs along public highways, the Bureau/Cairo-Basra service will form part of , yses of Southern cotton are asked at 


Waves Is Predicted | 


Lafount said he favored continu- | 


Department of A griculture Announces 


| Schedule of Crop Reports During 1929 


Seven Estimates on Cotton and Eleven on Other Crops 
Planned; First to Be Issued March 8. 


W. M. Jardine ! 


MEMBERS OF THE LEGISLATIVE BRANCHE ARE ACCORDED IN THESE COLUMNS THE RIGHT OF Dissent From ANY ACTION OF THE Executive EsTABLISHMENT WHETHER CONGRESS Is IN SES SION OR ADJOU 
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Change Is Sought ‘Status of Elk Hills” 


| 


In Assessments © 


On Jute Imports 


Higher Protection Advocated | 
At Hearing Before House 
Committee on Ways 
And Means. 


Increase in Tariff 


On Palm Fibre Asked 


Revised Rates Are Proposed as 
Means of Developing New 
Uses for Southern 
Cotton. 


New and higher duties on jute and jute 


| 


Means Committee February 4, the Com- 
mittee resuming consideration of the 
tariff law with the view of revision of 


rates at the scheduled special session of 
the 71st Congress. The request for higher 
duties on jute was presented first by 
Senator Ransdell (Dem.), of Louisiana. 
and Representative Jones (Dem.), of| 
Amarillo, Texas, who stated that cotton | 
thus might be turned into new or ex: | 
panded uses, including that for bagging 
in baling cotton. It was indicated that 
duties on raw jute and jute bagging will | 
be discussed again when the free list| 
schedule is reached. 


' Other Fibres Included. 
{ A representative of the American 
{Farm Bureau Federation asked that 
duties on manufactured jute be increased 
| and said that recommendations would be 
| made later as to raw jute. He also asked 
for a doubling of duties on flax straw and 
| hemp, and increases of the duties on 
| the processed and manufactured forms of 
i these fibres. 

A spokesman for a branch of linen 
manufacturing asked that duties om the 
finer linen yarns be reduced, and another | 
spokesman for limen manufacturers rec- | 
ommended that the duties.on linen yarns! 
and threads be increased, There was a| 
request for increase of duty on palm 

j leat fibre as a further protection on| 
! linen tow and Spanish moss used in| 
| furniture upholstering. | 
; Senator Ransdell urging a tariff in- 
, crease on jute and its products, declared 
; it to be very important that new uses 
be found for cotton. He called attention 
| to his bill now pending in Congress pro- | 
| posing a duty of 3 cents a pound on raw 
} jute and 10 cents a pound on jute prod- 
| ucts with additional ad valorem duties on 
| the finer products of jut. He insisted 
that cotton is just as good as jute for 
lenmeine and declared that much of the 
j lower staple cotton might well be util- 
!ized for bagging without growers being 
penalized on the score of tare. 

“Tf cotton is made to supplant jute 
for bagging we will have to put a pro- 
! hibitive duty on jute, will we not? ”? asked 
| Representative Crisp (Dem.), of Ameri- 
cus, Ga. 

“Pretty nearly,” replied the Senator, 
who estimated that the total jute used) 
lin this country is eouivalent to 1,500,- 
! 000 bales of cotton. He said the produc- 

tion of jute in India has increased at) 
the rate of 2,000 bales a year and that} 
_ the Indian jute mills earn from 75 to 
| 100 per cent a year. 

Representative ~° Jones (Dem.). 
| Amarillo, Tex., said that 10 per cent of 
| ‘968,000,000 pounds of jute coming into 

the country goes into bagging for cot- 
!ton. He estimated that supplantion of 
; jute in all its uses by cotton would in- 
crease the consumption of the latter in 
'the extent of 450,000 bales a year and 
| that this would add $5 to $7 a bale to 
what farmers receive for cotton. This 
would be more than double, he indi- 
cated, the extra cost of bagging. 

' “The question of the tariff may be! 
;a debatable one.” said Representative 
Jones, “but for the time being it is the 
| adopted policy of this country. Any 
| tariff that is levied should be upon 


‘ 


of | 


i [Continued o» Page 5, Column 12.) 


and probable total ginnings of cotton and | 
| an estimate of the acreage of cotton! 
| abandoned since July 1, 

Tuesday, October 8, 1929, 11 a. m., re- 
port as of October 1 on probable total 
ginnings of cotton, 

¥riday, November 8, 1929, 11 a. m.,! 
‘reports as of November 1 on probable | 
total ginnings of cotton. 


jturn on a 


| quently 
| farmers. 


burg. A second master line, proceeding 
from Dortmund southwest to Siegen in 
Westphalia, to connect with the one men- 
tioned is expected to go into operation 
momentarily. 

Groundwork construction is also be- 
ginning on another line from pits of the 
Hammer district to lead eastwards to 
Hanover, for an eventual tie-up with 
lines from Hamm. 

Construction to Hanover may later be 
connected with service supply to Berlin 
and Leipzig, according to plans, and they 
may even be allied later with further 
parallel ventures originating in other 
German coal districts, .in lower Silesia. 
Saxony, Saar and Aachen areas. Whether 
or not the Central German lignite fields 


9 
“4 


[Continued on Page Column 1.) | 


On March 8, the first of the series 
of general crop reports will be issued 
when the Department will estimate the 
stock on farms as of March 1, and ship- 
ments out of the country of corn, wheat, 
oats, barley and rye. The full text of 
the statement listing the proposed re- 
ports follows: 

Cotton reports: 

Friday, May 17, 1929, 11 a, m, re- 
vision of the report or acreage and yield 
of cotton in 1928. 

Monday, July 8, 1929, 11 a. m,, report 
on the acreage of cotton in cultivation 
on July 1, 1929, 

Thursday, August 8, 1929, 11 a. m., 
reports as of August 1 on condition and 
probable total ginnings of cotton, 

Monday, September 9, 1929, 11 a. m., 
reports as of September 1 on condition 


Monday, December 9, 1929, 11 a. m.. 
report as of December 1 on estimated 
probable total ginnings of cotton, and 
estimated acreawe of cotton abandoned 
since July 1. 

Reports on crops other than eotton: 

Friday, March 8, 1929, 3 p. m., re. 
; ports on stocks on farms 0n Mareh 1) 
and shipments out of county of corn,| 
wheat, oats, barley and rye. | 

Tuesday, April Y, 1929, 3 p. m., re- 
ports on condition as of April 1 of win- 
‘ter wheat, rye, and pasture; and for 
certain States reports on condition of | 
oats, peaches, and potatoes. | 

Thursday, May 9, 1929, 3 p. m. re 

; ports as of May 1 on area remaining for 
| harvest, condition, and indicated produc. 
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Oil Field Discussed 


Senator Walsh Confers With | 


| 


President Over Procedure. 


Senator Thomas J. Walsh (Dem.), of 
Montana, conferred February 4 with 
President Coolidge at the White House | 
Executive Offices, regarding the proce- 
dure to be followed by the General Land | 
Office, Department of the Interior, in 
connection with a recent decision of the 
Supreme Court of the United States to 
determine whether Section 36 in the Elk 
Hilk Oil Reserve in California, now con- 
trolled by the Standard Oil Company of 
California, is mineral or nonmineral in 
character. | 

The Supreme Court recently reversed | 
the decision of the Court of Appeals of | 
the District of Columbia which enjoined | 
the Secretary of the Interior from 
changing the classification of the area! 
in question from nonmineral to min- | 
eral. The Standard Oil Company of Cal-| 
ifornia had acquired Section 36 from| 
the Southern Pacific Railway and the} 
State of California by virtue of the 
finding under a survey of 1903 that the | 
land was nonmineral in character. 


The law’ permits the opening of agri- 


; : cultural or nonmineral land to entry for| War is charged with the planning of i 
| hearings before the House Ways and/homesteads. The Southern Pacific, Sen- 


[Continered on Page 3, Column 3.] 


Proposal to Lease 


Capacity of Fertilizer Indus- 
try Is Said to Exceed 
Present Demands 
Of Farmers. 


The so-called Madden bill (H. R. 8305) 
providing for the leasing of the Muscle 
Shoals project to the American Cyana- 
mid Company would seriously injure the 
fertilizer industry, and would cause hard- 
ship that would finally be borne by 
American farmers, Charles J. Brand, 
Executive Secretary and Treasurer of the 
National Fertilizer Association, Wash- 
ington, D..G., testified on February 4 be- 
fore the House Committee on Military 
Affairs. 

Mr. Brand pointed out that although 
at first the company that obtained Mus- 
cle Shoals, being subsidized by the Gov- 
ernment, would be able to sell cheap fer- 
tilizer to a few favored farmers, the un- 
natural economic pressure that such a 


|proposition would bring about in indus- | 


try would finally have to be met by the 
farmers themselves. 
Described as Subsidy. 

He said that he objects 
ernment turning over assets 
than $100,000,000 with no 
charge, and a working fund of about 
$70,000,000, with the low interest of 4 
per cent, to a private business as a sub- 
sidy, 

The Madden bill contemplates leasing 


the Gov- 
of more 
interest 


to 


the Muscle Shoals development to the | 


American Cyanamid Company with a re- 
part of the Government’s in- 
vestment of 4 per cent, amd under cer- 
tain conditions a return on a part of 
the Government’s investment of 2 per 
cent. 

“I was the original author of the Mc- 
Nary-Haugen bill,” Mr. Brand said, “and 
am very interested in the farmer.” Mr. 
Brand stated that he had been born on 
a farm, had a farm mind, and conse- 
wished to see the best for 

He was the Chief of the Bu- 


[Continued on Page 8, Column 3.] 


Exports of Radio Supplies 
Set Record During 1928 


American exports of radio apparatus 


}and equipment in 1928 set a new record, 
the grand total of shipments being valued | 


at $12,081,410, according to figures just 
made public by the Electrical Equipment 
Division of the Department of Commerce. 
The full text of the Department’s 
statement follows: 

The 1928 exports include $768,728 
worth of transmitting sets and_ parts, 
$4,549,825 of receiving sets, $1,017,560 


}of tubes, $3,054,310 of receiving set com- 


ponents, and $2,670,987 of receiving set 
accessories, a grand total for the year of 
$12,081,410. This is an increase of $2,- 
157,623 over 1925, the highest year in 
radio exports, when $9,903,787 worth of 
radio goods were shipped. The percent- 
age of increase is 21.8 per cent. 


=== 


Complete 
News Summary 
and Index 


- - . Of every article in 
this issue will be found 
on the Back Page. 


The News Summary is 
classified by topics 
every day for the con- 
venience of the reader. 
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Plan of ‘Educational Orders 
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the Post Office, Washington, D.C. 
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Senate Retains 


For Special Munitions Approved Time Limitation 


| House Committee Favors Passage of Bill to Enable Sec- 


retary of War to Make Contracts to Promote In- 
dustrial Preparedness for War. 


| 
The Secretary of War, under the pro- {tional order,” is to insure that eventually | 
visions of a bill (H. R. 450) which has!each or certain of the competent indus- | 


|been reported by the House Committee ; 
{on Military Affairs, would be given au- | 


thority to place ‘‘educational orders” 
with industrial plants in the United 
States for the manufacture of munitions 
of a special and technical nature. 
According to the report of the Com- 
mittee, the measure, which authorizes 
the expenditure of $1,000,000 annually, 
is essential to the carrying out of the 
plans of the Department for the mobili- 
zation of industry for war. 
The full text of the sec 
| Committee’s report outlining 
poses of the bill follows: 
Under the provisions of the National 
Defense Act, the Assistant Secretary of 
n- 
dustrial preparedness with a view to 
that rapid expansion in the production 
of munitions so necessary in time of war, 
| especially in any sudden emergency when 
ean adequate supply of such munitions 
|must be obtained quickly. The purpose 
|of this proposed legislation on “educa- 


tion of the 
the pur- 


| Muscle Shoals Plant | Naw Sume ~ Comunete | Automo 


Opposed at Hearing 


Surrender of Vincennes 
| The Postmaster General, Harry S. 
| New, announced February 4, that a new 
two-cent George Rogers Clark postage 


stamp will shortly be issued to com- | 


| memorate the 150th Anniversary of the 
| Surrender of Fort Sackville, at Vin- 
cennes, Ind. 

The full text of the statement follows: 

The new stamp is the same shape and 
size as the five-cent air mail stamp and 
is printed in two colors, the border in 
red and the vignette in black. The cen- 
tral design shows the Surrender of Fort 


[Continued on Page 8, Column 5.] 


Revision of Railroad 
Regulation Suggeste 


‘Decentralized Procedure for 


| I. C.C. 1s Provided in Bill 


| By Mr. Garber. 


Decentralization of the Interstate 
| Commerce Commission and the estab- 
| lishment of regional commissions in the 
| various rate-making group areas, with 
|a@ view to ultimate reduction of freight 
|rates on agriculture is proposed in a 
| bill (H. R. 16481), introduced by Rep- 
;resentative Garber (Kep.), of Enid, 
Okla., February 4. Mr. Garber -said 


| plan, if adopted, would relieve conges- | 


| tion in what would be the appellate di- 
;vision of the Commission at Wash- 
ington. 

The full text of a statement by Mr. 
Garber follows: 
| The bill would amend _ the Interstate 
|Commerce Act by providing for decen- 
| tralization of the Interstate Commerce 
Commission and the establishment of 
regional commissions in the various 
jrate-making groups of the country. 
| Under the terms of the bill, authority is 
| granted to the Commission to delegate 
;its power to any member of the Com- 
mission, subject to review on appeal to 
}a division of five members, acting as 
the appellate division at Washington. 

Then the Commission, through one of 


its members, would be required to hold! 


sessions at least once during each year 
in each of not less than four places in 
each rate group, at such times and 
| places as will, in the judgment of the 
|Commission, best serve the public in- 
terest and relieve parties of expense and 
inconveniences. 

This would obviate the necessity of 
appointing any additional Commission- 
ers and increase the capacity of the 
Commission for administration and ef- 
ficiency, requiring the 
to hear the cases in person and super- 
vise the work of 
examination of the witnesses so as to 
require him to bring into the record all 
the evidence of which the case was sus- 
ceptible and upon which the commis- 
sioner could legally act in apportioning 
the charge against commerce. 

Farm relief involves three major rem- 
edies: (a) The exclusion of foreign farm 


[Continued on Page 7, Column 6.)] 


Reopening of Inquiry 


In Baking Case Asked 


Senate Committee Favors Ac- 
tion by Trade Commission. 


The Senate Committee on the Judiciary 


Commissioner ! 


the examiner in the| 


ment plans of the Assistant Secretary 
lof War to manufacture munitions of a 
|special technical nature, shall, in time 
of peace, have installed or ready to in- 
stall, a small unit or line of machinery 
with suitable dies, jigs, fixtures, gauges, 
etc., necessary for such manutacture, 
| and shail have a nucleus of trained fore- 
jmen and workmen who understand the 


trial plants, selected under the procure- | 


,art of such manufacture—all ready for | 
rapid expansion in time of emergency; | 


and shall have drawn up workable war 


plans for conversion to and manufacture 


of the desired war product. 
ae commercial factories will greatly 
decrease the time needed to reach pro- 
duction, will decrease the amount and 
value of the war reserves needed to be 
| maintained, land will assure adequate 
and timely supply of vital munitions to 
our Army. 

To this end it is very desirable that 


' 
| 


| [Continued on Page 2 


bile Exports 
For Year Increase | 


 29Per Cent in Value 


‘Shipments in 1928 Were 
. Five Times Those of 1922; 
| Canada Leads in Buy- 
ing Passenger Cars. 


' Automotive exports in 1928 reached 
I, value of $522,097,974, an increase of 
;29 per cent over exports for 1927 and 
of 54 per cent over 1926, the Depart- 
‘ment of Commerce announced February 
14 in @ steéo>ment which follows in full 
‘text: 

| American automotive shipments, 
‘which in 1922 had réached the then 
' tremendous figure of $104,505,518, have 
increased to $522,097,974, a gain of 400 
per cent in six years. 

The 1928 total was a $117,398,369, or 
29 per cent, increase over 1927, and 
$184,639,817, or 54 per cent, above the 
figure for 1926, according to P. R. Mat- 
\tix, Automotive Division of the Depart- 
ment, 


| 


Such a preparation on the part of 


In Cruiser Bill 


Motion of Senator Harrison © 
To Strike Out Clause Is 
Defeated by Record 
Vote of 54 to 28. 


Borah Amendment 


Will Be Considered 


Proposal Would Authorize 
President Coolidge to Call 
World Conference on 
Rights of Neutrals. 


The Senate by a record vote, 54 to 28, 
on February 4, defeated a motion to 
strike out the so-cailed time clause in 
the Naval construction bill ‘ (H. R. 
11526). 

The vote came on an amendment of- 
fered by Senator Harrison (Dem.), of 


| Mississippi, which would have given the 


Column 3.) | 


President discretion in the matter of be- 
ginning construction of any or all of the 
15 cruisers authorized by the bill within 
the next three years. As the bill stands, 
it is provided that five cruisers shall be 


| laid down each year. 


After rejecting the Harrison amend- 


|ment the Senate recessed until Pebruary 


5 when it will take up the next amend- 
ment which is a proposal by Senator 
Borah (Rep.), of Idaho, suggesting that 
the President call an international con- 
ference for the codification of the rules 
governing the rights of neutrals in war 
at sea. The Senate is proceeding under 
an unanimous consent agreement where- 
by debate is iimited to 10 minutes for 
each Senator on the bill and on each 


| amendment. 


| vania, 


On the rejection of the Harrison 
amendment, the vote was as follows: 

Yeas (28): 

Republicans—Blaine, Borah, Brook- 
hart, Burton, Capper, Curtis, Frazier, 
Greene, Jones, McMaster, McNary, Nor- 
beck, Norris, Nye, Thomas of Idaho, 
Warren. 

Democrats — Black, Caraway, Dill, 
Harrison, King, Mayfield, Neely,, Shep- 
pard, Smith, Thomas of Oklahoma, 
Wheeler. 

Farmer-Labor—Shipstead. 

Nays (54): 

Republicans.—Bingham, Couzens, Dale, 
Deneen, Edge, Fess, Gillett, Glenn, Goff, 
Gould, Hale, Hastings, Johnson, Keyes, 
Moses, Oddie, Phipps, Reed of Pennsyl- 
Robinson of Indiana, Sackett, 


| Schall, SHortridge, Steiwer, Vandenberg, 


| Truck Shipments Expand. | 


| The number of passenger 
'ported during 1922 numbered 66,791 
units, with a valuation of $51,049,816, 
while in 1928 the United States shipped 
368,328 units valued at $263,574,394, 
{representing a percentage increase of 
'466 in number and 416 in value. Truck 


c 


cars. ex- | 
pi Arkansas, 


| 


Watterman, Watson. 
Democrats.—Ashurst, Barkley, Bayard, 
Bratton, Bruce, Copeland, George, Gerry, 
Harris, Hawes, Hayden, Heflin, Kend- 
ricks, McKellar, Overman, Pittman, 
Ransdell, Reed of Missouri, Robinson of 
Simmons, Steck, Stephens, 
Swanson, Trammell, Tydings, Tyson, 
Wagner, Walsh of Massachusetts. 
Pairs.—Glass, Democrat, yea, with Mc- 
Lean, Republican, nay; LaFollette, Re- 
publican, yea, with Broussard, Demo- 
crat, nay; Wal.h of Moatana, Democrat, 


shipments in 1922 totaled 11,443 units | yea, with Fletcher, Democrat, nay. 


with a value of $8,270,708, which 
creased to 138,782 units valued at $91,- 
321,468, percentage gains of 1,112 in 
number and 
past seven years. 

Almost 10 per cent of the passenger 
jears produced, and 26 per cent of the 
ttruck output, found their ultimate 
destination in the foreign markets 
j throughout the world during 1928. The 
average monthly export valuation dur- 
| ing the year under review was $43,508,- 
1164 as against $33,724,967 in 1927. 

Canada Leads in Purchases. 

Exports of passenger cars and chassis 
to Canada numbered 42,253 units, having 
la value of $33,444,917, as compared with 
34,136 units, valued at $26,426,826 in 
1927, and advanced this country to the 
‘leading position as an export market 
junder this classification. Argentina re- 
jceived 39,734 cars, as compared with 34,- 
245 in 1927, and an increased valuation 
‘of $4,904,323, retaining the next place of 
importance as a passenger car market 
for American vesicles. 

Generally unfavorable 
isting in Australia for 


conditions 
some 


ex- 
time had 


' ? 


[Continued on Page 2, Column 5. 
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Bill to Aid Farmers 


vide $6,000,000 for Relief. 


‘ The House Committee on Agriculture 
has just favorably reported to the House 
a resolution (S. J. Res. 182) amended 


.}so as to appropriate $6,000,000 instead | 


}of $15,000,000 for relief of farmers in 
jthe storm and flood-stricken areas of 
‘southeastern United States. The Senate 


| Committee on Agriculture and Forestry 
already has reported a bill (S. 5201) 


in- | 


1,004 in value during the | 


| the rest of the world. 


‘In Southeast Reported 


rn e E |none in the world for the protection of 
,House Committee Would Pro-' 


, case, reads in full text: 


| during an executive session on February , authorizing an appropriation of $3,654.,- 
\4 ordered a favorable report tothe Sen-- oe for renee of the States st Missourt, 
= : _{ Mississippi, Louisiana and Arkansas on 
ate = the resolution (S. Res. 258) aug oe of roads and bridges destroyed 
gesting to the Federal Trade Commission py floods of 1927. 
that that body reopen its complaint; The House Committee’s report points 
against the Continental Baking Corpora-! out that a very destructive rain and wind 
|tion. This complaint was dismissed by i storm swept across a large portion of 
the Commission in 1926 just one day be-: Florida, Georgia, South Carolina and 
fore the Department of: Justice termi-, North Carolina on September 17 and 18, 
nated its suit against the same company | 1928, causing loss of several thousand 
and others concerned in a proposed con- lives and millions of dollars. It says 
solidation of baking companies on the|the storm left many of the farmers 
basis of a “consent decree” entered in almost destitute because their crops were 
the District Court at Baltimore. jdestroyed or swept away, this being a 
| The resolution, the preamble of which! continuation of the hurricane that swept 
|reviews the history of the Continental, over Porto Rico on September 13 and 14, 
i Citing the losses in detail, it quotes 
“Whereas the Federal Trade Commis-}Senator Trammel (Dem.), of Florida, as 


[Continued on Page 8, Column 3.] (Continued on Page 10, * Column 5.] 


\e 


: 


Not voting—Republicans, Howell, Lar- 
razolo, Metcalf. Pine Smoot; Democrats, 
Blease. Edwards. 

Expense Termed Necessary. 

When Senator Tyson (Dem.), of Ten- 
nessee took the fioor in favor of the 
cruiser program, he said: 

“It is regrettable that we have to put 
additional expense on the country, but 
I am confident it is the only thing to 
do at this time. We can not so into 2 
limitation conference in the future in 
the condition we are now in, and have 
that influence which we should have 
and which we must have. 

“If anything definite or of value is 
to be accomplished,” he continued, “‘we 
must be as nearly on a parity with 
Great Britain as it is possibie to be, 
and when the other naval powers of the 
world realize that if they want to go 
into a race for supremacy in armament 
on the seas, that the United States, 
although reluctant, can and will keep its 
Navy on a parity with that of rny other 
country in the world.” 

“Every country must look out for its 


!own interests and do what it feels best 
|to ultimately maintain its own security 
{and safety,” he said in conclusion. “The 


itself from 
It stands largely 
alone and therefore it must defend it- 
self alone, and for that reason, I feel 
that it should have a Navy second to 


United States has isolated 


its own greet interests and for those 


[Continued on Page 3, Column 1.) 


Refrigeration of Milk 


In Home Is Studied 


Tests Reveal Desirability of 45 
Degrees Temperature. 


| Milk keeps best in the household re- 
frigerator when the temperature is main- 
tained at 45 degrees or lower, according 
to the conclusions reached by Anna M, 
Pabst, of the Bureau of Home Economies, 
Iepartment of Agriculture, who has made 
a study of milk as handled under home 
conditions, 

The full text of a summary of con- 
clusinons of the study, made publie by 
the Department follows: 

Laboratory analyses have been based 
mainly on reduction tests and plate cule 
tures, according/to the standard methods 
of the American Public Health Associa. 
tion. Results show the relative bacterial 
increases taking place when milk has 
been kept under different conditions. They 
indicate that milk is kept in the best con- 
dition when a temperature of 45 F, or 


[Continued on Page 3, Column. 4) 
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Senate Committee 


_ To Make No Report 


On Salt Creek Oil 


Senator Nye Explains Effect 
Of Defeat of Resolution 
Criticizing Conduct of 
Contract Case. 


The Senate Committee on Public 
Lands and Surveys, by a vote of 7 to 6 
has declined to approve the tentative re- 
port prepared by Senator Walsh (Dem.), 
of Montana, criticizing Dr. Hubert 
Work, formerly Secretary of Interior, 
for his handling of the matter leading to 
the cancellation. of the Government’s 
sale of royality oil from the Salt Creek, 
Wyoming, field to the Sinclair Crude Oil 
Purchasing Company. 

The poll was taken*February 2, after 
it had been determined that no commit- 
tee member would be required to voice 
‘himself specifically on the report, but 
that poll would be taken on the question 
of participation. 

Senator Glenn (Rep.), of Illinois, also 
filed a report emboding his views in op- 
position to the Walsh report and both 
were made public. A summary of the 
reports were published in the issue of 
February 4. 


Alignment of Senators. 
Members of the Committee who voted 
against the Walsh report were: Sen- 
ators Smoot (Rep.), of Utah; Norbeck 
(Rep.), of South Dakota; Oddie (Rep.}, 
of Nevada; Dale (Rep.), of Vermont; 
McNary (Rep.), of Gregon; 


(Rep.), of North Dakota 

Favoring the report were: Senators 
Kendrick (Dem.), of Wyoming; Walsh 
(Dem.), of Montana; Dill (Dem.), of 
Washington; Ashurst (Dem.), of Ari- 


zona; Wagner (Dem.), of New York, | 


and Bratton (Dem.), of New Mexico. 

Senators Larrazolo (Rep.), of New 
Mexico, and Pittman (Dem.), of Nevada, 
were not present to vote. 


No Report to Be Made. 

“This means that no report on the 
Salt Creek leases will be made at this 
time,” said Senator Nye, who made the 
following statement: 

“The vote in opposition to the Walsh 
report does not necessarily mean any 1n- 
dividual wants to whitewash the Depart- 
ment of Justice or the Department of 
Interior in a general way. They sim- 
ply individually object to certain features 
of the report. 

“I was opposed to acceptance of the 
report, not because I disagreed with all 
the conclusions reached by Senator 
Walsh, but more because I could not 
agree with all his conclusions. I was 
more particularly opposed to the report | 
because of the implied criticism of Mr. 
Donovan and others connected with the 
Department of Justice. s 

“Having had contact on this subject 
with the Department since September, i 
could not help but be convinced that the 
action of Mr. Donovan and the Depart- 
ment was one which would lead to the 
very action finally taken in October., I! 
believe sincerely that the Department of 
Justice has played 100 per cent square in 
their study of the validity of the royalty 
oil contract and has not invited any 
criticism on this point.” 

Criticism of Dr. Work. 

The Walsh report stated: 

“It is impossible to read this record 
and reach the conclusion that Secretary 
Work exhibited the care and circumspec- 
tion in the matter of the royalty oil 
contract to be anticipated from _ one 
charged with the grave responsibilities 
of his office. 

“The scandals that have attended the 
disposition of the public lands might 
well have admonished him to be more 
than ordinarily cautious when asked to} 
dispose of national assets worth tens of | 
millions of dollars under a contract to a 
company dominated by Harry Sinclair | 
and executed by Albert B. Fall contem- 
poraneously with the Teapot Dome 
lease, and in effect modifying in more 
than one particular that agreement.” 

Loss to Government. 

The Walsh renort concluded as follows: 

“It is, however, less the province of 
this Committee to justify either the 
view that the renewal contract is or 
that it is not sanctioned by the law as 
it is to determine whether the depart- 
ments involved acted with the care, dili- 
gence and promptitude to be expected of 
them. 

“Whatever view may be taken of that 
question it is indisputable that the Gov- 
ernment has lost $300,000 and would 
have lost approximately $2.000,000 had 
not the counsel for the White Eagle 
Oil and Refining Co. come to its aid. 

“It is the judgment of this Committee 
that both departments are open to cen- 
sure for the manner in which the fea- 
ture of the public business herein can- 
vassed was handled.” 

Statement by Senater Glenn. 

The conclusions of Senator Glenn fol- 
lows: 

“To adopt the Walsh report would in 
our judgment be improper, as it deals 
with matters which this Committee has 
no authority to investigate or to report 
upon. Moreover, in so far as it contains 
expressions of opinion upon the point of 
law involved, it is highly improper for 
this Committee to adopt such expres- 
sions in view of the pendency of this 
very question in a court of law. The re- 
port is also unwarranted and improper, 
because it contains criticism of the acts 
of a coordinate branch of the Govern- 
ment, which should only be made by the 
Senate or under its explicit direction. 

“If adopted, this report would only 
have the possible effect of bringing into 
unwarranted disrepute and disgrace for- 
mer Secretary of the Interior Work, who 
for a long time since has not been con- 
nected with the duties of the office of 
Secretary of the Interior; the Hon. John 
G. Sargent, Attorney General of the 
United States; the Hon. William J. Don- 
ovan, Assistant Attorney General of the 
United States; the Hon. Thomas Ster- 
ling, special counsel for this Committee, 
and various other faithful, capable and 
loyal Government officials.” 


Waste Gas from Coke Ovens 
Being Utilized in Germany | 


[Continued from Page 1.] 
will associate in this gigantic service 
later or not is reported still a matter 
of speculation. 

The master line already laid from the 
Ruhr district is constructed of wrought 
iron pipes welded with water gas. The 
pipes are 800 millimeters in diameter 
and of 9 millimeters wall-thickness. The 
line from Dortmund starts with a 700, 
millimeter diameter and 8 millimeters | 
wall-thickness, ‘i i +. 
4} f 


Glenn | 
(Rep.), of Illinois, and Chairman Nye! 
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Senate Committee Hears Jackson Barnett 


In Inquiry on Handling of Indian Funds 


His Marriage and Subsequent Gifts to Wife and to Mission 


Society Are 


Jackson Barnett, central figure in the 
so-called Barnett case involving the dis- 
position of $1,100,000 of restricted funds 
held for him by the Department of the 


Discussed. 


field that he did not know how much 
money $1,000,000 represented, nor was 
he able to say how. much money he had 
with him. 

The second time he met Annie Lowe, 
she asked him to marry her, stated 
Barnett, but he refused. 


Senator Wheeler questioned, the In- | 


dian in detail regarding the two differ- 
ent occasions he had been taken from 
Muskogee by Mrs. Barnett to be mar- 
ried. 
married at Coffeeville, Kans., and then 
had gone to “Missouri to get married 
again.” 

Barnett explained that he thought it 
“wasn’t fair” 
twice. 

Many of the questions Barnett refused 
to answer except by a shake of his 
head. Senator Wheeler admonished 


him several times not to look at his| 


wife before answering questions. 

Asked whether he knew he was going 
to Coffeeville to get married the In- 
dian made no reply, nor would he 
answer when Senator Wheeler sought to 
determine whether his refusal was 
based on a fear of what his wife might 
do to him afterwards. 

Barnett said that he had talked to 
Mr. Rogers before the hearing opened, 


but when asked what they had talked | 


about, turned to Mr. Rogers and said: 

“What did I say to you?” 

Mr. Rogers 
asked something about the 
River. 

The Indian said that he got money 
by check from Muskogee. Senator 
Wheeler asked whether his wife has 
any money. 

“She’s got some, but she doesn’t 
want to use it,” replied Barnett. 

Senator Wheeler directed a series of 


| questions at the witness regarding two | 


The second time, they had been | 


tc have to be married | 


said that Barnett had | 
Arkansas | 


Signs on Highways 
Advertising Business 


Regulated by State 


'Statutes Governing Display 
Privileges Are Reviewed 
By Department of 
Agriculture. 


[Continued from Page 1.] 
in a manner not inconsistent with State 
| laws. 

Local-authorities of the three States 
may remove nonconforming signs within 
their jurisdictions. 

Laws of the three States, as well as 
j laws of other States, permit certain ad- 
vertising by manufacturers or land own- 
ers located along highways. 

Fee System in Operation. 

Seven other States—Florida, Georgia, 
Mississippi, Nebraska, Nevada, North 
Carolina and Tennessee—impose fees 
for advertising signs. Mississippi col- 
lects a fee of 75 cents for each sign of 
from 10 to 100 square feet of area, 
$1.50 for an area of between 100 and 
300 square feet, and $2.50 for an area 
of more than 300 square feet. 

North Carolina exacts an annual li- 
cense fee based on population of cities 
and towns; from $5 in cities of 5,000 in- 
| habitants to $50 in cities more than 35,- 
/000. . Also no advertising signs are 
| placed on private property without con- 
sent of owner and no signs are placed 
within limits of highways on penalty of 


more than 30 days. Local authorities 
regulate advertising signs within their 
jurisdictions. 

Tennessee, forbids the erection of 
signs upon the right of way -of any 
| State highway, and prohibits erection of 


bols on any public highway or street or 
on private property within one-quarter 
mile of any public road or street. The 
State requires an annual license fee for 
electric signs, according to population; 
from $10 in cities and towns of less than 





a fine of $50 or imprisonment of not | 


signs resembling railroad crossing sym- | 


Avutuorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Brinda 
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Progress in Eradication of Trachoma 


Is Announced by Public Health Service Of Unlawful Traffic 


S Treatment of Eye Infection Is Given at Strategic Points 


Located in Infected Areas. 


Trachoma-prevention work carried on 
by the United States Public Health serv- 
ices in the areas where this eye disease 
is most prevalent is described in a state- 
ment, just made public, which also re- 
ports the “progress’ made in eradicat- 
ing the disease. 

The work, the statement shows, was 
begun in 1912 by Surgeon John McMul- 
len, of the Public Health Service. 
1912, at the direction of the Surgeon 
General, he began an extensive survey 
in eastern Kentucky, in cooperation with 
the State health department. Since that 


ried on in many States,.with the Public 
Health Service maintaining small hos- 
pitals for the treatment of trachoma 
located at strategic points in the infected 
areas, 


“Resurveys conducted from time to 
jtime show the beneficial effect of this! 
| trachoma-eradicative work. In 
jareas trachoma is about to become a 
done in those areas within recent years,’ 
said the statement. 

The organized trachoma 
work of the United States Public Health 
Service in cooperation with the States | 
began with the extensive survey made! 
}in eastern Kentucky in 1912 by Dr. Mc-| 
Mullen.. This survey which was made} 





tucky State Health Department, showed | 
that trachoma was extremely prevalent 


{and constituted a major health problem| healthy eye. 


|of that section. Later studies showed 


| that this disease is prevalent in a num-| basins, 


|ber of other States. 


|time the cooperative work has been ecar-| 


rartain | 
certain! year at a cost to the State of $200,000. | 


' 


thing of the past as a result of the work! were blind because 


prevention | 000 in a single 


not to have ceased. This hospital is 
well equipped and can care for about 
30 patients. On the day the hospital 
was opened a man was admitted who had 
been unable to work for three years on 


account of defective vision from trachoma. | 


He had a wife and four children, the 
youngest of whom he had never seen. He 
was led into the hospital by a friend, 
and was for all practical purposes com- 


Inj Pletely blind. After three months treat- 


ment he returned, home with - good 
working vision and when last heard from 
was earning $100 per week as an expert 
machinist. This illustrates not only the 
humanitarian but the conomic value of 
this work. While this 
more spectacular cases, many have been 
restored to economic usefulness to an 
extent that was surprising both to the 
patients and their families. 

The records show that in the State of 
Missouri, which has a Blind Pension Law, 
3,152 pensions were operative during one 


Of these pensioners 637 or 20.2 per cent 
of trachoma. The 


| : * : : * 
) cost of this disease in pensions alone in| pj 


Missouri was, therefore, more than $40,- 
year. 
Disease Is Contracted 
From Many Sources 
The disease is not “catching” in the 


in response to a request from the Ken-| Same way as are measles or mumps, but 


it is frequently due to some of the ma- 
terial from a “sore eye” getting into a 
This can occur in many 
ways, such as by the use of common 
handkerchiefs, bedclothes, or 


j towels. The use of the same towel by 


The United States Public Health Serv-; ore, than one person is one of the 
|ice has for several years carried out a! @@sieSt ways to convey the infection, and 


program of maintaining. small hospitals} ™any cases of “granulated eyelids” 
|for the treatment of trachoma, located | #™ong the mountain people are prob- 


At present trachoma hospitals are be- 
ing conducted in Kentucky, Tennessee, | 


at strategic points in the affected area.; ably caused 


by the common family 


towel. 
Children at school may also convey 


is one of the’ 


\that the conversion of their plants can 


would go to Bacone College. 

In testimony previously given before 
the Committee, Mr. McGugan was named 
as an attorney for Mrs. Barnett who 
had acted for her in arranging the two 
gifts, 

Barnett testified that he preferred liv- 
;ing in Oklahoma to California, though 
; “it’s not much different than California.” 


onal Orders’ , Califorina, he declared, was “too hot.” 


Before oil was struck on his allotment, 


Interior, testified February 4 before the 
which is investigating the Bureau of In- 
jdian Affairs. 
Committee described Barnett as a full- 
blooded Creek Indian, member of the | 
| whose allotment of land oil had vere | 
discovered. He has been judged men- | 
cluding a United States District Court | 
|in New York. | 
;cording to. testimony of Charles B. 
| Rogers, special assistant to the Attor- 
| Annie Laura Lowe and later executed a| 
|deed of gift totaling $1,100,000 which | 
Affairs. Grand jury proceedings, alleg- 
jing criminal conspiracy in mishandling 
| Barnett’s funds, were started by the De- 
| partment of Justice last spring in Okla- | 
| Commissioner of Indian Affairs, Charles 
|H. Burke, and Mrs. Barnett. ! 
| | 
| 
ney General, John G, Sargent, at the re- | 
|quest of the Secretary of the Interior, 
|case. This review is now being made j 
|by the Solicitor General, William | 

Mrs. Barnett did not take the stand be- | 
fore the Committee, temporarily refus-; 
will hear her on February 5 if, after 
consulting her attorney, she is willing to) 

Barnett’s testimony consisted of a 
series of questions an answers, directed | 
of Montana. The Senator first asked} 

Barnett his age. The reply was: 

He said that he lived in California, | his wife, of $550,000, and one to the 
though he did not know what part of| American Baptist Home Mission Society 
that State he had lived in Muskogee. The; has been set aside in the courts while 
witness was unable to say in what State) jitigation over the gift to his wife is 

Senator Wheeler asked whether he was . . s 
married. Barnett replied in the affirma-| Barnett said that he was aware of 
ago ;not know its amount. He had been told 

Before coming to the hearing, Barnett by a Mr. McGugan, the witness stated, 
missioner Burke, where the Commis- 
sioner, his wife, Mrs. Barnett, and 
talked to him. 

The Indian declared he knew how much 
and varying sums up to $1,000. He testi- 

‘Educati 


Senate Committee on Indian Affairs, ; 
| Testimony previously presented to the 
Five Civilized Tribes of Oklahoma, on: 
|tally incompetent by several courts, in- | 
| The Committee record shows that, ac- 
{ney General, Jackson Barnett married} 
| was approved by the Bureau of Indian} 
|homa which would have involved the 
| This action was halted by the Attor- | 
| Hubert Work, for a full review of the 
Mitchell. | 
‘ing to waive immunity. The Committee 
waive immunity and be sworn. | 
|principally by Senator Wheeler (Dem.), 

“I don’t know.” | deeds of gift he had executed; one to 
California, and that prior to going to|of the same amount. The latter gift 
Muskogee is located. | pending. 
tive but could not state how many years | the gift to the Baptist Society but did 
said he had been in the office of Com- 

Charles Rogers, his wife’s attorney, had; 
money a dollar was, as well as $10, $100, 
ee 
For Munitions Urge 


| Oklahoma, he had worked at 
, anc 


“plowing 


several photographs including pictures 
of his Los Angeles home, but could not 
state how much the residence had cost 
him. 

Barnett indicated that he was afraid to 
igo back to Oklahoma because he might 
'be arrested, as he had been several 
times. Why he had been arrested, the 
| witness said, “I don’t know.” 


House Committee Approves! 
Bill to Promote Indus- 
trial Preparedness. 


[Continued from Page 14 
the supply branches of the Army place 
small educational orders for these special 
and technical articles with the competent 
plants which have been selected to pro- 
duce these articles in war time, so that 
these plants may be trained, educated, | 
and prepared in time of peace, and so} 


In Home Is Studie 


Tests Reveal Desirability of 45 


be made, and quanity production reached | 
| r 
Degrees Temperature. 


in the shortest possible time. 
Unfortunately, under existing law, the| 
placing of such orders is not possible.} 


Section 5a of the national defense act} [Continued from Page 1.] 


/now requires the Secretary of War “to! lower is maintained in the miik compart- | 


cause to be manufactured or produced: ment. . 

at Government arsenals or Government-! According to the standard drawn up by 
owned factories, all such supplies or|}the American Public Health Association, 
articles needed by the War Department; Grade A milk should contain not more 


as said arsenals or Government-owned)| than 60,000 bacteria per cc. and certi-| 


factories are cabable of manufacturing) fied milk not more than 10,000. No 
or producing upon an economical basis.” | definite statement can be made as to the 
Our arsenals can naturally produce the} number of bacteria present at the point 
articles which they are equipped to manu-! when milk actually becomes undersirable 
facture more economically than can alifor food, because it depends upon the 
commercial plant install new facilities| kind of bacteria and the chemical com- 


‘and manufacture the same article (un-| position of each individual sample of 


familiar to them) in small quantities.! milk. Tables are given showing the 
The difference in cost should be regarded! rate of increase in both raw and pasteu- 
as a proper insurance against war. Our|rized milk when stored for 24, 48, 72, 
arsenals have a capacity to manufacture|and 98 hours at different temperatures. 
only from one-half of 1 per cent to 10| When stored at 40 degree F. there is 
per cent of our war requirements, de-; only a shall increase in bacteria, whereas 
pending upon the particular article. The|at 60 degrees F. the increase is very 


5,000 inhabitants to $50 in those of more | @nd Missouri, with the financial and | th 
/than 50,000. It imposes an additional | moral cooperation of those States. 

| annual fee of $7.50 upon agencies post- In many localities the trachoma wor 
/ing bills or other printed matter in|¢onducted by the Public Health Serv 


| using the same pencils, slates, and cloths, 
rk | or in playing games by blindfolding with 
ice | cloths, fingers, etc. As the disease feels 


e disease to others by exchanging or | 


: Barnett told Senator Thomas (Dem.), of | 


| counties of less than 20,000 inhabitants | has given the people their first view of| like a cinder 


to $75 in counties with 60,000 or more. 
Highway Signs Prohibited. 

| In Florida, the State road department 

prohibits advertising signs on State high- 

| Ways and imposes on agencies in the bill 

| posting business a license tax of $5 in 


that after he died some of his money | cities and towns of less than 10,000 peo- been und 


ple to $30 in cities and towns of 10,000 
or more. 

Nebraska requires a State permit for 
advertising signs, with a fee of 25 cents 
to $5 for each sign, and no sign may 
have more than 10 square feet. Also 
signs may not be erected within 300 
ifeet of intersection of crossroads, and 
| railroad crossings, and a fine of from 
| $10 to $100 is levied for violation of law. 
All non-licensed signs are removed by 
State authorities. 

Georgia levies an annual tax of $1.00 


| signs are allowed on the Dixie Highway 
in Bibb County. Chatham County is em- 
powered to regulate signs within its 
| jurisdiction, 

| Nevada levies an annual license fee 
lof $5 on adevertising agencies, the li- 
cense to be issued by county clerk of 
| county in which it is to be erected. Money 
from licenses is apportioned to the road 
funds of counties. No permit is issued’ 
for billboards on any location which 
|may measurably destroy the natural 
| beauty of the scenery or obscure a view 
|of the road ahead. Any agency erecting 
| nonconforming signs is subject to a fine 
{of $25 to $100 or imprisonment of from 
| 10 to 30 days. 

Authority to Remove Signs. 


In nine other States—Minnesota, Colo- 
rado, Maine, Iowa, North Dakota, South 
Dakota, West Virginia, New Hampshire 
and Illinois—no advertising agency may 
|erect or maintain upon any highway or 
| right of way any commercial advertising 
| sign. In eight of these States authorities 
have power to remove all nonconforming 
signs, and in seven States to exact fines 
| of from $5 to $1,000 or imprisonment of 
from one to six months. Three of the 
States regulate distances from railroad 
cossings, road intersections and @om 
|eurves at which signs may be placed 
|ranging from 300 to 1,000 feet. Minne- 
|sota and North Dakota do not permit 
|advertising or directional signs. In 
| South Dakota, no advertising sign out- 
side of city limits may have more than 
20 per cent of its surface in red. 

The laws of 16 other States—Califor- 


| 


public health work of any sort and their 
first idea of the 
prevention, 

It is easier for State health authori- 


|ties to persuade a county to install a 


| full-time health department if energetic 
|trachoma eradicative measures have! 
ertaken in that county. 
| versely, it is possible to do much more 
| effective trachoma prevention work with| 
|the assistance of a well-organized | 
{county health department, 
| when the State health department 
manifesting an active interest in the| 
campaign. 

Prevalence of Trachoma 
Is Not Uniform 


Evidence which has accumulated as 
j the work has progressed indicates that 


{ hoeing” for wages of “six bits, a|on each agency for each ‘location, de-| Missouri and Arkansas probably have as 
| dollar, two dollars” a day. He identified | fined as 75 lineal feet. No advertising | much trachoma as Kentucky had when 


the work began, and‘that it exists to a} 
dangerous extent in several other States. | 
It is not uniformly prevalent throughout | 
any State; some communities § are} 
heavily infected, while others are rela- 
tively or completely free from it. 
Resurveys conducted from time to! 
time show the beneficial effect of this |} 


| trachoma eradicative work. In certain | charges 


areas trachoma is about to become a 
thing of the past as a result of the work 
done in those areas within recent years. | 


The trachoma hospitals maintained by 
the Public Health Service have a four- 
fold function. First, the clinical treat- 
ment of trachoma for the purpose of. pre- 
venting damage to sight and stopping} 
the patient from being a spreader of the} 
disease. Second, a study of the disease 
itself. The physicians engaged in this 
work are constantly on the alert for im- 
proved methods of diagnosis and treat- 
ment. Third, education of patients in 
| personal hygiene and disease prevention. 
Fourth, the trachoma hospitals are cen- 
ters for operations directed toward the | 
eradication of this disease. 


possibility of disease} hands before rubbing his own eyes. 


especially ' sore. 
is: painful and discharge water. 





The trachoma hospital of the Public 
Health Service located at Richmond, 
Kentucky, make trachoma treatment 
available to an enormous area in east- 
ern Kentucky where trachoma is still 
quite prevalent. 
become almost trachoma free, but 
others the spread of the disease seems 


Exports of Automoblies 
Gain 29 Per Cent in Year 


Certain counties have; 
in| 


| 


| 
' 


|commercial plants. 


remaining percentage must be made by| 
' 

The placing of these educational orders | 
is also not now possible because of the} 


proviso of the law relative to competi-! short period—24 hours or less—a tem- | 5! 


tive bidding, and the award of the con-| 
tract to the lowest responsible bidder. | 
In this connection your Committee has} 
taken measures to safeguard the United | 
States in proposing to grant discretion- | 
ary authority to the Secretary of War 
to place educational orders with a firm | 
which is not necessarily the lowest bid- | 
der. The bill provides that all firms may | 
bid and that the Secretary of War shall! 
consider all offers before deciding on the} 
best calculated to serve the interests of | 
the Government and promote the cause 
of national defense. 

It will permit war orders for articles} 
of special and technical nature, noncom- 
mercial in character, to be placed with! 
certain very carefully selected commer- | 
cial plants—plants specially selected with! 
reference to that particular article be- | 
cause they have an adequate and resnon- 
® ° ° | 
sible organization, and because they have | 
facilities of such nature and size that 
they could be quickly converted and could. 
produce the required article in the de-| 
sired auantity and of the essential qual- 
ity. If positive award to the lowest re-/ 
sponsible bidder should be necessary, it! 
is felt that in many cases a firm would! 
receive the award which could in no| 
sense be regarded as a suitable or eco- | 
nomical manufacturer of that article in| 
the time, in the quantity, or of the qual-| 
ity demanded in an emergency. The} 
placing of such an educational order with 


|such a firm would not add in any way 


to the national defense, and would be 
uneconomical, 

No firm can be given an educational 
order oftener than once in any three suc- 
cessive years. The firm receiving such 
an order must keep an accurate record 
of all costs, both of the articles manu- | 
factured and of the facilities they are} 
required to make or install to accom. | 
plish such production, and these records | 
are available to the Secretary of War.| 
who is required to keen them for a period ! 
of 10 years and who is further required 
to make an annual report to Congress 
in detail of all transactions under this 
authority. 


) 


; room temperature of 75 degrees 
an hour and a half before being refrig- | 


large. The first jump in bacterial growth | 
takes place between 45 and 50 degrees F. | 

The relation of time to temperature is | 
also important. If milk is held for a 


perature not exceeding 50 degrees F. ap- | 
pears to give satisfactory results. If 
milk is held for a longer time, then a 
temperature not to exceed 45 degrees F, 
is of real value. This can be obtained | 
in the milk compartment of a good, well- 
insulated, well-constructed ice or me- 
chanical refrigerator in a room of ordi- 
nary temperature, 

Another important point is the refrig- 
eration of milk as soon as possible after 
delivery. Milk kept at 40 degrees F. be- 
fore delivery, but allowed to stand at 
F. for 


erated, changes in bacterial content. In 
some cases there is great multiplication 
of organisms that cause decomposition 
and spoilage, often equal to the 24-hour 
rate of increase at refrigerator tem- 
peratures. 

It is now generally recognized that 
milk must be delivered in capped bottles. 
In fact, it should be handled in closed 
containers from the time it is drawn 
from the cow and strained, until 
reaches the consumer. 
portant that the housewife should use 
the same degree of care in handling milk 
after it reaches the home, Under no cir- 
cumstances should milk be placed in a 
refrigerator in an open pitcher, bottle, 
or other uncovered container. Because 


of the excellent medium which milk af- | 


fords to bacteria and its ready absorp- 
tion of flavors and odors, it should be 
tightly stoppered and not be opened until 
immediately before use. If only a por- 
tion of the bottle of milk is used, the 
cap should be replaced before the bottle 
is returned to the refrigerator. 

Milk must always be kept in the cold- 
est portion of the refrigerator. There 
is as much as 10 degrees F, difference 
in temperature on the different shelves 
in some refrigerators. Milk may be 
stale and unfit for food when it is not 
actually sour, if it has been improperly 
kept. It should, therefore, be stored as 
nearly in its original wholesome state as 
possible, at sufficiently low temperatures 
to retard excessive bacterial development, 


¥ 
/ 


|nia, Maryland, New York, Idaho, Michi- 


gan, Wasnington, Montana, Ohio, Oregon, 
Pennsylvania, Louisiana, Missouri, Rhode 
Island, Utah, New Jersey, and Wiscon- 

in—prohibit advertising signs on private 


[Continued from Page 1.] | 
|their effect in dropping this country to | 
the third market position from its rank- | 
property without consent of owners and|ing position occupied at the end of the 
on rights-of-way of highways without | year previous. Notable increases in the} 
consent of State, city, or county authori- | reports of American cars were made by | 
ties. | Sweden, Mexico, New Zealand, Japan, 

The majority of these States designate and France. The average unit value for 
the distance from railroad crossings, in-| Passenger car shipments was $716. | 
tersecting highways and from curves at! On the basis of number of trucks 





| which signs may be placed, ranging from! shipped, Australia retained its leading | 


300 to 1,000 feet, with fines of from $10, market position in 1928, but was con- | 
to $500, or imprisonment of from 10 to| siderably under Argentina when consid- 


| 
| 
i|é 
| 


60 days, for violation of law. 
the States are empowered to remove non- 
conforming advertising signs. In others, 
jlocal authorities may regulate and re- 
move objectionable signs in territory un- 
der their jurisdiction. Pennsylvania, 


Michigan and Idaho permit no advertis--| 


ing on directional signs. Fines collected 
in Missouri are credited to the State 
road fund for maintenance. 
State Consent Required. 
In six States—Alabama, Arizona, Del- 


aware, Indiana, Kentucky, and Virginia— | 


j|laws governing advertising signs merely 
| state that no person shall erect or main- 


i. il it} tain upon any highway or right-of-way | 
t is equally im- | any advertising sign without the consent | 


;of State authorities. 

| While Arkansas has no State regula- 
|tion, authority governing advertising 
signs is vested in the county courts, with 
|no specific legislation. In Texas cities 
of more than 5,000 inhabitants have 
power to license, regulate, control, or 
prohibit erection of signs or billboards 
as may be provided by charter or ordi- 
nance, In Oklahoma county and town- 
ship boards are charged with improve- 
ment of public highways, and have power 
to remove all obstructions in highways 
under their jurisdiction, 

| While Wyoming has no State regula- 
tion, the highway departments claims 
| jurisdiction over rights-of-way and as- 
|sumes authority to refuse permission to 
}erect advertising signs and to remove 
anv in these areas. 

In Kansas county commissioners of 
each county are authorized to remove all 
advertising signs exceeding 4 feet in 
height within 50 yards of any railroad 





| 


| 


| goods received. Brazil dropped from sec- 


A few of | ered in connection with the value of the| 


ind to third place, although the number | 


of units received and their value were 
much higher than in 1927. Countries 
| yegistered decided gains in their imports 
of trucks from this country were 
| Sweden, Mexico, Germany, Chile, Japan, 
| Rumania, and Greece. The average unit 
|value of truck shipments was $659. 


| _ 


‘Two Nominations Receive | 
Confirmation of Senate 


The Senate February 2 confirmed the 
nominations of Charles R, Hollingsworth, 
|to be United States attorney for the 
| District of Utah, and Col. Archibald 
|Campbell, to be assistant adjutant gen- 
|eral of the Army, with the rank of briga- 
|dier general. 


s 


“¥ 


grade crossing, abrupt corner in the high 
way, or entrance to driveway off the 
highway, after notice has been served 
on owner, and the cost of removal is en- 
tered on tax rolls with a penalty of 10 
per cent of the cost. i. , 
New Jersey prohibits advertising signs 
on the Palisades along the Hudson River; 
|New York bars advertising signs in 
| Adirondack Park, and Delaware prohib- 
its them for 200 feet of either side of 
the right-of-way of any highway enter- 
ing Wilmington for a distance of 1 mile 
from the city limits. 
No advertising signs are permitted on 
wamps and tidal overflow lands in Lou- 
r lease from owners. 


‘J 


lisiana except unde 


, ‘* 


| 


in the eye, a friend may 
try to remove it and neglect to wash his 
In 
fact, the disease can be contracted in 
any manner which serves as a means of 
conveying infected discharges from a 
diseased to a healthy eye. 

When trachoma begins, the eyes feel 


into them, and usually some of these 
things are blamed for the eyes getting 
The eyes soon become red and 
Some pus 
(matter) is present, and the eyelashes 
stick together in the mornings. Soon 
the light affects the eyes and in time 
causes so much pain that it is necessary 
to wear dark glasses or to tie a dark 
cloth over the head 
keep out the light. 

The inner surface of the eyelids be- 
comes rough, somewhat like sandpaper, 
and irritates the eyeball during every 
wink of the eye, often described as “cut- 
ting.” 

It is this constant irritation 
Uleers appear, and a new 
growth is formed over the pupil, and then 
the patient is likely slowly to become 
blind. While the redness, pain and dis- 
may cease for a time, the dis- 
ease is almost sure to return unless 
treated, each attack damaging the eye 
more and more. Early 


should be continued until the disease is 
cured, 


Rules Prescribed 
To Prevent Infection 


It is the duty of every man, woman, 
and child to do all he or she can to pre- 
vent the spread of trachoma. Every 
case of the disease could have been pre- 
vented. Every case occurring in a child 
is the fault of somebody. 
are some of the things 
should do to avoid infection: 

1. Keep in good physical condition. 

2. Have large windows in the home, 
which will admit plenty of fresh air and 
sunshine. , 

3. Sleep with windows open even in 


in the effort to} 


that | 
| causes the eyeball to become red and 
| painful. 


treatment of | 
trachoma thus becomes necessary, and it | 


The following | 
that people | 


Tt BY THE UNirTep States DaILy 


Congressional Study 


In Drugs Suggested 


Representative LaGuardia 
Proposes Survey of Situa- 
tion by Special 
Committee, 


Creation of a special committee of 
Congress to survey the narcotic situa- 
tion in this country, to study loopholes 
|in the present law and to recommend 
legislation to stop the unlawful traffic 
in drugs is proposed in a resolution (H. 
J. Res. 404) introduced by Representative 


| LaGuardia (Rep.), of New York City. 
/In an explanatory statement, he said 
| that there is an alarming increase in the 
‘use of habit-forming drugs. The full 
j text of his statement follows: 

| It is apparent that the use of habit- 
| forming drugs is increasing to an alarm- 
ing degree all over the country. This 
is especially true in large cities. 


| Profits Said to be Great, 
Police reports, court records and hos- 
tal statistics prove beyond doubt. the 
| alarming increase in the unlawful use 
| of narcotics. The extent of unlawful im- 
| portations of narcotics now has reached 
|an amount to be nothing short of a na- 
tional scandal, 
The margin of profit in this unlawful 
traffic is so great that the total amount 
|reaches several million dollars every 
|year. Taking a conservative estimate of 
| various statements made by police de- 
| partments, customs and Government and 
state officials, the value of drugs unlaw- 
{fully imported during the past six months 
| has been estimated at between $25,000,- 
000 and $40,000,000. There is such a 
variance as to the estimate of the num- 
ber of addicts and such discrepancy as 
to the extent of actual control of this 
_ traffic that an immediate survey is im- 
| perative. 





Comprehensive Survey Urged. 
The amount of raw opium permitted 
;to be imported has increased from 87,- 
| 343 pounds in 1924 to 140,172 pounds in 
| 1928, and it is conceded that this is 
|only a small fraction of the amount of 
actual manufactured drugs unlawfully 
| imported every year. While it is true 
| that Congress has authorized two farms 
| for the care and treatment of drug ad- 
| dicts, the big constructive thing before 
; this country today is to prevent and 


Con- | as though a cinder, corn silk, sand, dirt, | wipe out the unlawful traffic in narcotics 
| sawdust, or other substance had gotten! and _ habit-formin 


drugs. It seems re- 
| diculous to provide means of cure with- 
} out taking drastic steps to prevent the 
; unlawful sale of drugs responsible for 
|creating addicts, thereby suppressing 
| the root of this evil. 

My resolution provides for a Congres- 
sional committee to make a survey of 
the situation first, to study the loop- 
holes of the present law and the system 
of the unlawful traffic and to make spe- 
cifie recommendations for such legisla- 
tion as may be necessary to wipe out 
this terrible menace throughout the 
American nation, 


winter, and keep the room’ well aired 
where you live and study. 

4. Do not use the common family 
towel, especially in homes where there 
are cases of trachoma. 

5. Each member of the family should 
have an individual towel and handker- 
chief and not permit anybody else to 
use them. 

6. Always make sure that the wash- 
basin is clean before using it. 

7. Do not sleep with persons who have 
“sore eyes” nor use bedclothes that have 
been used by them. 

8. Do not wear the cloching of persons 
who have “sore eyes” nor use their eat- 
ing utensils without previous cleansing. 

9. Boil the handkerchiefs, etc., of per- 
sons having sore eyes, and do not touch 
their faces, 

10. Advise persons with sore eyes to 
| seek the advice of a competent physi- 
cian or to have them examined at one 
of the eye dispensaries. . 

Trachoma is difficult to cure com- 
pletely, but if taken in its earlier stages 
can usually be arrested. By early i:eat- 
ment, the complications that damage 
vision can be prevented and the sufferer 
(is restored to economic usefulness. 
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Proposal ‘to Limit 
Time for Building 
Cruisers Retained 


Senate Defeats Motion of 
Senator Harrison to Strike 
Out Three-year 
Feature. 


[Continued from Page 1.]. 
doctrines which it has undertaken to 
defend. 

“While it is to be regretted that we 
have to build any additional instruments 
and machines of war at this time, a’ the 
same time, I believe it will be found td 
be in the interest of peace and that is 

_the great end to be accomplished.” 


Senator George Favors Bill. 

Arguing that “an admission that we 
want to build cruisers is an admission 
that we need them,” Senator George 
(Dem.), of Georgia, declared himself in 
favor of the bill with the time limit re- 
tained. 

Senator George asserted that he was 
opposed to any amendment. except the 
one Borah proposed for the codification 


of rules relating to the rights of neu- 
trals at sea. 


. “I hope the time clause will be elim- 
inated and believe these cruisers will 
never be built,” the Senate was told by 
Senator Frazier (Rep.), of North Da- 
kota. The next disarmament conference, 
he stated, will remove the necessity for 
the cruisers if the requirement for their 
immediate construction be stricken out. 
I am against any war,” declared Sen- 
ator Frazier who is author of a proposed 
amendment to the Constitution prohibit- 
ing war. 
Enactment of the cruiser bill, he said, 
would be in effect a nullification of the 
multilateral treaty. 


Time Limit As Aid to Peace. 


Senator Gerry (Dem.), of Rhode 
Island, spoke in favor ofthe bill, declar- 
ing that by sustaining the limit on naval 
armaments directed by the Washington 
Conference, peace was being promoted. 

An’ amendment offer.d by Senator 
Harrison (Dem.), of Mississippi, would 
strike out the time limitation in the bill 
and substitute for it the following: 

_ ‘That the President is hereby author- 
izd to undertake prior to January 1, 
1932, the construction of 15 light cruisers 
to cost, including armor and armament, 
not to exceed $17,000,000 each, and one 
an ee to cost, including armor 
and armament, not to exc - 
000,000.” 7 


Senator Burton (Rep.), of Ohio, pro- 
posed an amendment striking out the 
direction that the construction of five 
cruisers be started in each of the fiscal 
years of 1929, 1930 and 1931. This pro- 
posal would leave in the bill, however, 
the authorization that the President 
undertake the building of all 15 cruisers 
=. aircraft carrier prior to July 1, 

While asserting that he would vote for 
the cruiser bill as a precautionary meas- 
ure of defense, Senator Neely (Dem.), 
of West Virginia, declared himself op- 
posed to large armaments. 

_ He criticized the strongly nationalis- 
tic speeches that had been made in the 
Senate on the bill. 


Aircraft Carriers Proposed. 

Three aircraft carriers instead of one 
would be authorized by an amendment 
submitted by Senator Bingham (Rep.), 
of Connecticut. One aircraft carrier 
would be laid down in the fiscal year 
1929, one in 1930 and one in 1931. 

“I give this bill my hearty support,” 
declared Senator Robinson (Dem.), of 
Arkansas, the minority leader. 


Passage of the bill, he asserted, would 
not be part of a competitive program, 
but an “essential to a balanced Navy.” 

Removal of the time limit in the bill, 
said Senator Robinson, would not meet 
the argument that the expense will cause 
a Treasury deficit. The duty to deter- 
mine when the cruisers should be built 
“devolves upon the Congress, and not 
the Bureau of the Budget and the Presi- 
dent,” he stated. 

Only when the ruling classes bear their 
share of the conflagration of war will 
international conflicts cease, Senator Mc- 
Master (Rep.), of South Dakota, told the 
Senate in support of his amendment, 
which would draft members of Congress 
and industrialists of certain wealth in 
time of war. 

Denying that he considered the Kel- 
logg pact a “mere gesture,” the chair- 
man of the Naval Affairs Committee, 
Senator Hale (Rep.), of Maine, pointed 
out that the multilateral treaty is not 
@ guarantee of peace and that it is not 
a treaty making it possible for any 
country to limit armaments until ail 
others did likewise. 


House Votes to Pay Claims 
Of Producers of Minerals 


The House, February 4, by a vote 197 
to 72, passed a bill (S. 1347) providing 
for additional relief in connection with 
the claims of producers of certain min- 
erals, including tungsten, chrome and 
manganese, mined in the course of the 
World War. The claims, it was ex- 
plained, involve between $1,000,000 and 
$2,000,000. 


Committee Meetings 


of the 


Senate and House 
February 5, 1929. 


Senate 
Interstate Commerce, hearing on -bill 
to extend life of radio commission, 10:30 


.™m 

Post Offices and Post Roads, subcom- 
mittee hearing on Mississippi patronage 
investigation, 10 a. m. 

Indian Affairs, hearing, investigation 
of administration of Bureau of Indian 
Affairs, 2:30 p. m. 

_ Public Lands and Surveys, hearing on 
bill relating to mineral lands, 10:30 a. m. 


House 

Appropriations, executive, subcommit- 
tee on legislative bill, 16 a. m. 

Rivers and Harbors, hearing, hydrau- 
lic laboratory, 10:30 a. m. 

Merchant Marine, executive, 
10:30 a. m. 

Naval Affairs, hearing, general legis- 
lation, 10:30 a. m. 

Ways and Means, hearing, tariff, flax, 
hemp and jute, 10 a. m. 

Interstate Commerce, executive, mo- 
tor bus bill, 10 a. m. 

Immigration, executive, 10:30 a, m. 


radio, 


Plane for N ational N etwork of Stations 


For Radiotelegraph Service Explained 


Representative of Universal Firm Says Company Will 
Provide Its Own Financial Backing. 


The Universal Wireless Communica- 
tions Company, Inc., authorized to cre- 
ate the first radiotelegraph network 
within the United States does not at 
present intend to make any general pub- 
lic stock offering, but itself will back the 
enterprises “until the economic sound- 
ness of the proposition has been demon- 
strated,” the House Committee on the 
Merchant Marine and Fisheries was told 
February 4 by Dr. John Nathansohn, of 
Buffalo, General Representative of the 
company. 

Following the testimony of Dr. Na- 
thansohn, the Committee adjourned its 
hearings on the White Bill (H. R. 15430) 
to extend the administrative life of the 
Federal Radio Commission another year 
after March 15. The hearings began on 
January 8. Members of the Commis- 
sion, broadcasters and other individuals 
identified with radio were heard. The 
Committee will meet in executive ses- 
sion on February 5 to take action on the 
measure. 


Dr. Nathansohn gave to the commit- 
tee a detailed account of its financial 
and promotion plans, and also answered 
questions relative to the activities of the 
company raised ty Representative Free 
(Rep.), of San Jose, Calif., who has in- 
quired into the “responsibility” of the 
company to undertake the enterprise. 

Asked particularly about the promo- 
tion plans by Representative Free, Dr. 
Nathansohn reiterated that there is “no 
plan to sell stock.” ‘The initial sum of 
$25,000,000 to launch the project, he de- 
clared, is entirely underwritten by the 
21 directors of the Corporation and 
their associates, and will be raised as 
needed. 

Explains Financial 
Condition of Company 

On February 2, declared the witness, 
the company had expended a total of 
$232,509.92 for all purposes, and had a 
bank balance of $79,800.08. In addition, 
he declared, there is “out on call” a total 
of $688,620. 

In a statement Dr. Nathansohn an- 
swered specific questions raised during 
the hearings as to the integrity of the 
sponsors of the enterprise. He denied 
allegations that he was a “professional 
lobbyist,” explaining that he was a reg- 
istered doctor of physio-therapy. Re- 
ferring to inquiries as to the distribu- 
tion of candy and flowers about the Com- 
mission, he declared he did make such 
gifts to the office personnel because he 
was “struck with their kindness.” He 
disclaimed any intention of wrongdoing 
in this. 

Dr. Nathansohn said he first became 
interested in the Universal project about 
three years ago, and that since that time 
the company has communicated back and 
forth between several cities on an experi- 
mental basis, and with their patented ap- 
paratus which he asserts makes possible 
five-way transmission on a single short- 
wave channel. These patent holdings, he 
declared, “in no way infringe upon any 
existing patents.” 

“I do not think that this Committee 
would expect me to disclose the details 
of the apparatus and equipment devised 
by the engineers of this company for use 
in its business,” .he stated. “They are 
secrets of the company. The company 
believes, and demonstrations tend to indi- 
cate, that they are well in advance of 
anything in that line heretofore demon- 
strated by any of the companies or in- 
ventors who are concerned in this field.” 





Superiority Claimed 
For Technical Equipment 


The claim of the Universal Company, 
relative to its patent holdings, 
were declared to be instrumental in the 
Radio Commission’s grant of 40 of the 
short wave channels to the company for 
a nationwide radio telegraph network in- 
terconnecting 110 cities, Dr. Nathansohn 
said, is: “The sending and receiving ap- 
paratus of the Universal Wireless Com- 
munication Company, Inc., is technically 
in advance of any other thus far demon- 
strated; that apparatus will use the air 
more efficiently than any other yet offered 
for the »urpose.” 

Representative ‘ree asked whether 
Dillon, Read & Company, New York in- 
vestment house, was to promote the 
stock sale of the Universal Company, 
and Dr. Nathansohn replied that so far 
as he was’ aware it would not. The 
company, he declared, since its grant 
of 40 channels has been approached by 
several of the larger banking houses “to 
push a stock sale.” 

Among these houses, said Dr. Nathan- 
sohn, was Dillion, Read and Company, 
represented by William Draper, and it 
made, “four or five separate proposi- 
tions.” All of these plans, he declared, 
must be taken up by the Universal Board 
of Directors, 

One of the propositions of Dillon, Read 
and Company, said the witness, was that 
they would finance up to $8,000,000 of 
the promotion themselves “before one 
penny of stock was to be issued to the 
public.” Explaining that $25,000,000 is 
the original capitalization of the com- 
pany, he said this would mean that after 
the $8,000,000 had been subscribed by 
the company, eventually $17,000,000 
would be offered the public. 

Letters introduced in the record by 
Representative Free from individuals in 
Buffalo the writers of which have never 
been identified, assailing the character 
of certain of the backers of the Uni- 
versal Company, were declared by Dr. 
Nathansohn to be “malicious, infamous 
libel.” The ietters were offered by Rep- 
resentative Free with the statement that 
he could not attest to the responsibility 
of the writers, for he did not know them. 

Regarding progress of the company’s 
work in setting up its communications 
net work, Dr. Nathansohn said the $25,- 
000,000 primarily would be expended for 
this purpose, “Key” stations in the large 
cities, he declared, will cost approxi- 
mately $250,000 each, whereas the 
smaller and intermediate stations will 
range upwards from $65,000 each, 


Ten Stations to Be Built 
During First Year 


Under the provisions of the Commis- 
sion’s alocation, said Dr. Nathansohn, 
ten stations are to be constructed during 
the first year, but the company will en- 
deavor to build between 25 and 30, and 
finish the entire program of 110 sta- 
tions within two years rather than, three, 
as prescribed by the provisions, 

In reference to certain charges Dr. 
Nathansohn said: 

“In the account of the hearing before 
the Merchant Marine and Fisheries Com- 
mittee, contained in The United States 
Daily of Thursday, January 31, 1929, it 
appears that one of the members of the 


which | 


jfount said, adding that 


Committee asked a witness before the 
Committee: ‘Is Nathansohn a profes- 
sional lobbyist? Was he a_ lobbyist 
around the New York State Legis- 
lature ?’ 

“I am not and I never was a profes- 
sional lobbyist. I am a practitioner of 
the science ow physiotherapy, and a mem- 
ber of the New York State Drugless 
Practitioners Society. That society 
caused a bill to be introduced in the leg- 
islature of the State of New York for 
the purpose of licensing and regulating 
the practice of the science. I appeared 
before legislative committees in support 
of that bill. Like every other person who 
appears in favor of or opposed to sug- 
gested legislation, I registered as re- 
quired by the law of the State of New 
York. 

“I may add that the legislation finally 
passed and it is now part of the Medical 
Practice Act of the State of New York. 
I was not concerned in any other legis- 
lation whatsoever, and did not support 
any and did not oppose any.” 


Says Proposal Was Only 
One for Nation-wide Service 


The full text of the conclusion of Dr. 
Nathanson’s statement follows: 

Permit me to call attention to one 
more thing. Universal was the only ap- 
plicant before the Radio Commission 
which asked a license to install a nation- 
wide service. The Radio Corporation of 
America suggested a limited network, 
designed primarily as a pick-up and dis- 
tribution system for its transoceanic 
circuits. The Mackay radio proposal 
was of the same sort. It really asked 
for an adjunct to the land wires and the 
cables of the Mackay System. From 
the testimony ef Commissioner Lafount 
and Lieutenant-Commander Craven ap- 
parently there will be frequencies avail- 
able, sufficient in number for just such 
purposes for these two systems. 

But the thing which I want to em- 
phasize is that Universal’s proposal was 
the only one and is the only one offered 
to the Commission which contemplates 
a real short wave communication sys- 
tem to cover the whole of the United 
States. 


Certainly, as a matter of public in- 
| terest, convenience and necessity there 
can be only one choice. If these fre- 
quencies, reserved for point-to-point 
communication within the limits of the 
United States, are to be set at work, 
jthen by every rule of right and reason, 
this one applicant, Universal, which was 
the first in the field, and which is the 
enly one that seeks to cover the whole 
| field, is the one company entitled to 
; license to put these ‘yequencies at work. 
Reference has been made to the sup- 
| posed value of the 40 wave lengths and 
someone with more imagination than 
understanding has coined the slogan—“a 
million dollars a channel.” I would like 
to suggest that the channels have no 
value at all, except as they are applied 
to the public service in conjunction with 
the investment of capital and the con- 
tribution of human skill and ingenuity. I 
feel that when the licensee of 40 wave 
lengths has expended $40,000,000 in 
construction, in service and in research, 
| the plant and the licensee and the license 
| itself will be worth $40,000,000. Per- 
haps it will be worth more. That de- 
pends on earning capacity. 


| Status of Elk Hills Reserve 
Discussed With President 


[Continued from Page 1.] 
ator Walsh said, had obtained every al- 





in 1900. Three years later, he said, Sec- 
tion 36 itself was declared to be non- 
mineral by the Department of the In- 
terior, despite the fact that it was des- 
ignated mineral in character on the Elk 
Hills plats on file in the Department. 

Senator Walsh stated that the status 
of the area had lain dormant until 1920, 
|when Congress adopted a resolution di- 
recting the then Secretary of the Interior, 
John Barton Payne, to make a resurvey. 
| When Albert B. Fall became Secretary 
of the Interior, Senator Walsh said, he 


thereby validating the title of the Stand- 
ard Oil Company of California. 


preme Court, Senator Walsh stated, the 
Secreetary of the Interior must reopen 
the case. It was this phase of the mat- 
ter that he discussed with President 
Coolidge. 


Accord With Canada 


| Division of Short-wave Lengths 


Is Under Consideration. 


| [Continued from Page 1.] 
be necessary to’ make some changes in 
the allotment to individual stations. It 
has been found, he said, that the effi- 
ciency of stations with power allot- 
ments of from 500 to 1,000 watts has 
been greatly increased by placing them 
on channels where they do not have to 
compete with higher power stations and 
hence, in some instances, these lower 
power stations are covering greater 
areas than had been anticipated and are 
interfering with each other. 

“We might reach more peopie if we 
had cleared more channels,” Mr. La- 





powered stations could be separated geo- 
graphically to a greater extent than at 


from the standpoint of the listener. 
Senator Dill (Dem.), of Washington, and 
Mr. Lafount engaged in a discussion of 
the relative value of 50,000-watt stations 
as compared with thuse of lower power. 
The Commissioner contended that the 
50,000-watt stations are more useful 
than those of lower vower while Senator 
Dill favored a_ regional broadcasting 
system with a limitation of power allot- 
ments to approximately 10,000 watts. 


Answering the questions asked by the 
Senator, Commissioner Lafount admitted 
that he konws of no reason why the 40 
cleared channels could not all be al- 
lotted to stations with power capacities 
of 50,000 watts, inasmuch as it is the 
engineers’ theory that a station of 5,000 
watts occupies the entire channel just 
as much as one of 50,000 watts. 

Before the Commission would agree to 
permit the operation of that number of 
50,000-watt stations, however, Mr. La- 
fount said, it would want to be very sure 
that the engineering theory is sustained 
in practical operation, 





ternate section surrounding Section 36} 


ordered Section 36 designated nonmineral, 


Under the recent decision of the Su-| 


On Radio Predicted 


if the lower | 


present, the result might be improved | 
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The President’s Day 


at the Executive Offices 
February 4, 1929. 


10:30 a. m.—Representative William 
Williamson, of Rapid City, S. D., called. 
| Subject of conference not announced. 

10:45 a. m—Senator Thomas J. Walsh, 
of Montana, called to discuss with the 
President what future steps should be 
taken by the General Land Office of the 
Department of the Interior in conformity 
with a recent decision of the Supreme 
Court of the United States to determine 
the mineral or nonmineral character of | 
Section 36 in the Elk Hills Oil Reserve 
in California. 

11:30 a. m.—Judge William J. Day, of 
Boston, Mass., called to pay his respects 
to the -President. 

11:30 a. m.—The American Minister to 
Persia, Hofman Philip, called to pay his | 
respects to the President. 

12 noon—Paul Redfern, General | 
Agent of the United States Lines, called 
to present to the President Captain 
George Fried, Commander of the Amer- | 
ica,“ who rescued the crew of the Italian | 
freighter Florida. : 

12:15 p. m.—The Charge d’ Affaires 
of the Argentine, Senor Don Julian En- 
ciso, called to present to the President a 
group of Argentine educators who are 
visiting the United States. 

12:20 p. m.—Judge H. B. Anderson, of 
Memphis, Tenn., called to pay his respects 
to the President. 

Remainder of day—Engaged with 
secretaria: staff and in answering mail 
correspondence. 


Reopening of Inquiry 
In Baking Case Asked 


House Committee Reports 
Bill Proposing Further 
Action by Commission. 





[Gontinued from Page 1.] 
sion on December 19, 1925, following | 
strong public protest against the forma- | 
tion of an alleged bread trust, filed a 
complaint (Docket Numbered 1358) 
against the Continental Baking Corpo- 
ration in which it was charged, after 
investigation by its chief examiner and 
full consideration by the Commission, 
that the said Continental Baking Corpo- 
ration had acquired the capital stock of a 
large number of baking companies in 
violation of Section 7 of the Clayton Act; 
and : 

“Whereas the Department of Justice 
of the United States on February 8, 1926, | 
also following strong public protest | 
against the formation of an alleged | 
bread trust, filed a petition in the United | 
States District Court of Baltimore, Md., 
against the Ward Food Products Com- 
pany, the Continental Baking Corpora- 
tion, and others, in which it was charged 
that the defendants were engaged in a 
combination and conspiracy in violation 
of the Sherman: Act, and also that said 
defendants had violated Section 7 of the 
Clayton Act; and 


Trade Commission, without the sanction 
of its attorney assigned to the case, sud- 


Whereas on April 2, 1926, the Federal | 


Further Hearings to Be Held on Proposals 
To Defer Operation of National Origins Law 


Senate Committee on Immigration Votes to Resume Con- 
sideration of Resolution. 


The Senate Committee on Immigration 
voted, February 4, to hold public hear- 
ings on proposals to defer the operation 
of the national origins clause of the im- 


migration law for one year. The hearings 
will begin February 6, and no limitation 
has been placed upon their duration. | 
Senator Johnson (Rep.), of California, 
Chairman of the Committee, announced 
the action that had been taken in execu- 
tive session. The committee had under 
consideration a resolution (S. J. Res. 
192) introduced by Senator Nye (Rep.), 
of North Dakota, proposing to defer the 


for one year. : 

As, the law now stands the President 
is directed to issue a proclamation April 
1, and the law will become effective July 
1, 1929. The vote, which was 5 to 4 in 
the Committee, came on a motion for 
further hearings, offered as a_substi- 
tute to a motion calling for a favorable 
report on the Nye resolution. 

Those who voted for additicnal hear- 
ings were: Senators Keyes (Rep.), of New 
Hampshire; Reed (Rep.), of Pennsyl- 
vania; Gould (Rep.), of Maine; Harris 
(Dem.), of Georgia; and Stephens 


| (Dem.), of Mississippi. 


Those opposed to holding further hear- 
ings were: Senators Nye (Rep.), of 
North Dakota; King (Dem.), of Utah; 


|Copeland (Dem.), of New York; and 


Johnson (Rep.), of California. 

Senators Watson (Rep.), Indiana, and 
Blease (Dem.), South Carolina, who are 
members of the committee, were absent 
when the vote was taken. 

Commenting on the Committee’s action, 
and emphasizing that unless some action 
is taken at the present session of Con- 
gress the national origins provision will 
go into effect before Congress will have 
another opportunity to consider whether 








New Stamp to Commemorate 
Surrender of Vincennes 


[Continued from Page 1.] 
Sackville to George Rogers Clark, re- 
produced from a painting by Frederick 
C. Yohn. 

The word “Vincennes” appears be- 
neath the central design and at the top 
of the stamp are the words “U. S. Post- 
age” in white Roman letters. Above the 
vignette is a ribbon bearing the words 
“George Rogers Clark” with the word 
“Commemorative” in a curved panel di- 
rectly beneath. 

In panels on either side of the stamp 
are acanthus scrolls and in upper cor- 
ners are the years “1779” at the left and 
“1929” at the right. In both lewer cor- 
ners within circles with dark _back- 
grounds is the white numeral “2” with 
the word “Cents” at the bottom of the 
stamp. 

The new George Rogers Clark stamp 
will first be placed on sale February 25, 
1929, at the postoffice at Vincennes, Indi- 
ana, and for the benefit of stamp collec- 
tors and dealers it will be on sale the 
following day, February 26, at the Phil- 
atelic Agency, Division of Stamps, Post 
Office Department. The stamps will also 
be sold at other post offices as promptly 
after February 25 as production will per- 
mit. 





denly dismissed its complaint against the 
Continental Baking Corporation, under 
strange circumstances that raised a grave 
question as to whether the majority 
members who voted for the dismissal 
acted in the public interest or with a 
view of serving the ends of the Conti- 
nental Baking, Corporation and called 
forth a strong public protest from the 
minority members of the commission; 
and 

Whereas on April 3, 1926, the Depart- 
ment of Justice suddenly terminated its 
suit against the Ward Food Products 
Company, the Continental Baking Cor- 
| poration, et al., by a “consent decree” 
| agreed upon and entered under strange 
circumstances that raised a grave ques- 
|tion as to whether the Department of 
| Justice acted in the interest of the pub- 
| lic or with a view of serving the ends of 
the defendants, particularly the Conti- 
nental Baking Corporation, and also as 
to whether or not the Department of 
Justice had perpetrated a fraud upon the 
court in which the “consent decree” was 
entered; and 


Whereas this “consent decree,” which 
|is publicly branded as a “smoke screen” 
behind which the defendants, particularly 
the Continental Baking Corporation, will 
be able to continue their monopolistic 
operations with greater assurance of 
safety from attack than before, is set up 
by the majority members of the Federal 
Trade Commission as justification for 
dismissing the complaint against the 
Continental Baking Corporation made by 
the commission, notwithstanding, the 
fact that the “consent decree” entirely 
ignores the well-grounded charge made 
both by the commission and the Depart- 
ment of Justice to the effect that the 
Continental Baking Corporation was 
guilty of violation of Section 7 of the 
Clayton Act; and notwithstanding the 
further fact that the said “consent de- 
cree” left the Continental Baking Cor- 
poration entirely unpunished and_ en- 
tirely intact to continue the monopolistic 
course which called forth the public pro- 
test above referred to, and of which the 
Federal Trade Commission itself com- 
plained; and 

Whereas in view of the strange cir- 
cumstances surrounding the dismissal 
| by the Federal Trade Commission of its 
| complaint against the Continental Bak- 
ing Corporation, and the termination by 
the Department of Justice of its suit 
against the Continental Baking Cor- 
poration by the said “consent decree” 
the United States Senate, by Resolution 
Numbered 270, Sixty-ninth Congress, 
second session, instructed the Committee 
on the Judiciary to investigate and re- 
port upon the matter; and 

Whereas the report of the subcom- 
mittee appointed by the Senate Commit- 
tee on the Judiciary to make the inves- 
tigation justifies the suspicion that the 
majority members of the Federal Trade 
Commission did not act in the public in- 
terest, but rather in the interest of the 
Continental Baking Corporation, when 
they hastily voted to dismiss the com- 
plaint against the said Corporation: 
Therefore be it 
| Resolved that it is the 
|Senate that the Federal 
mission should reopen the complaint 
against the Continental Baking 
Corporation. which the said commis- 
sion, by majority vote, dismissed on 
April 2, 1926, and prosecute the same 
with the vigor demanded by the public 
interest, 





sense of 
Trade Com- 


P\ 


application of this provision of the law | 


| 
| 


it wants this provision to become effec- 


tive, Senator Nye said: 

“Unless the hearings are hurried and 
brought to a close very soon the Presi- 
dent will have to issue his proclama- 
tion on April 1, which will put into effect 
the national origins clause, and in the 
face of the fact that both candidates for 
President in the late campaign declared 
for repeal of the national origins clause 
and in the absence of any urging on the 
part of those Government officials in 
whose hands has been placed the duty of 
determining the feasibility of a basis for 
quotas under that clause.” 

Before the committee took action, 
February 4, it listened to testimony re- 


| 
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Congress 
Hour by Hour 


February 4, 1929. 


Senate 

12 m. to 1 p. m.—Debated naval con- 
struction bill. 

1 p. m. to 2 p. m.—Continued debate 
on naval construction bill. 

2 p. m. to 3 p. m.—Continued debate 
on naval construction bill. 

3 p. m. to 4 p. m.—Continued debate on 
naval construction bill. 

4 p. m. to 5 p. m.—Continued debate 


'on naval construction bill. 


5 p. m. to 5:30 p. m.—Voted down an. 
amendment to the naval bill altering the 
proposed time-limit on construction. 

5:30 p. m.—Recessed until noon Feb- 
ruary 5. 


House 


12 m. to i p. m.—Passed a resolution, 
expressing thanks of Congress to offi- 


lating to the practicability of the act and! cers and crew of U. S. S. America for 


its desirability from: 


Wilbur J. Carr,} heroic conduct in rescuing personnel of 


Assistant Secretary of State; Samuel W.| Ttalian steamer “Florida.” Passed a bill, 
Boggs, Geographer of the State Depart-| establishing Coast Guard Station at 
ment; Robe Carl White, Assistant Secre-| mouth of Quillayute River, Washington, 


tary of Labor; Dr. Joseph A. Hill, As- 
sistant Director of the Bureau of the 
Census, and Harry E. Hull, Commissioner 
General of Immigration. 

A stenographic transcript of their tes- 
timony is to be made public later, it was 
announced. 


California Utilties 
To Be Investigated 


State Senator Is Subpoenaed 
by Federal Trade 


Commission 


State Senator Herbert C. Jones of 
Santa Clara, Calif., chairman of a leg- 
islative committee which investigated a 
utilities’ campaign in opposition to a 
proposed state power act, will be called 
at the next hearing of the Federal Trade 
Commission, February 14, in its investi- 
gation into the propaganda phases of 
public utility activities, the Commission 
stated February 4 in an announcement 
which follows in full text: 

State Senator Herbert C. Jones, of 
Santa Clara, Calif., has been subpoenaed 
by the Federal Trade Commission to ap- 
pear at a public hearing to be held in 
Washington, Thursday, February 14, 
when inquiry into publicity activities of 
power utility organizations in California 
will begin. 

Senator Jones has been familiar with 
the power situation in California for a 
number of years, having been chairman 
of the state Senate committee which in 
1923 investigated activities of the power 
companies in opposition to the proposed 
state water power act at that time. 

Victor M. Hartley, of San Francisco, 
executive secretary of the California 
Electrical Bureau, formerly called the 
California Electrical Cooperative Cam- 
paign, also has been directed to appear 
February 14. 

There will probably be a further in- 
troduction of documents received by the 
Commission, but not yet introduced in 
the record. The hearing will be held in 


| 


and a bill to settle claims of haygrowers 
in Brazoria, Galveston and Harris 
Counties, Texas, due to federal quaran- 
tine against hoof and mouth disease. 

1 p. m. to 2 p. m.—Considered bills on 
calendar requiring unanimous consent. 

2 p. m. to 3 p. m.—Passed a bill re- 
lating to declarations of intention in 
naturalization proceedings. 

3 p. m. to 4 p. m.—Considered bills 
under suspension of the rules. 

4 p. m. to 5 p. m.—Passed bill for im- 
provement and preservation of Abraham 
Lincoln National Reservation in Larue 
County, Kentucky. Defeated bill to au- 
thorize detail of army or navy or ma- 
rine officers to supervise American for- 
eign service buildings. 

5 to 5:33 p. m.—Passed bill granting 
claims to the producers of war minerals. 

5:30 p. m.- -Adjourned until noon Feb- 
ruary 5. 





the commission’s hearing room, 2000 D 
Street, N. W., Washington, at 10 o’clock 
in the morning. 

Excersts from transcript of testi- 
mony on January 25 before the Fed- 
eral Trad? Commission in its investi- 
on Pagex ETA SHR DOAT ETAO 
gation of public utilities will be 
found on Page 7 of this issue. 


The J. G. White 


Engineering Corporation 


An organization well 
equipped to furnish 
information regarding 
prospective engineering 
enterprises throughout 
the world. 
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DODGE 
BROTHERS 


€ 


TRUCKS 


DEPENDABLE .. . as always 
LOW COST . .. as always 


You know what you expect from a motor 


FORMERLY GRAHAM 
BROTHERS TRUCKS 


The complete line of Trucks, Buses and 


Motor Coaches which Dodge Brothers 


have been manufacturing and selling 
under the name of Graham Brothers 
now take the name of their makers— 


Dodge Brothers. 


These Trucks, Buses and Motor Coathes 
have always been powered by Dodge 


Brothers engines. For years they have 
been built of Dodge Brothers parts in 
a to 


Dodge Brothers plants a 
Dodge Brothers standards. 


These Trucks, Buses and Motor Coaches 
are sold, as they always have been sold, 
by Dodge Brothers Dealers everywhere. 


PRICES 


COMM 


w 
1-TON—130" wheelbase . . 
1-TON—140" wheelbase . 
1%-TON—150" wheelbase . 
1%-TON—165" wheelbase . 
2-TON—150° wheelbase . 
2-TON—165" wheelbase . 


3-TON—135° wheelbase. . . . 


3-TON—165" wheelbase . . 
3-TON—185" wheelbase . 


Chassis f. 0, 6. Detroit 


truck. You know the peculiarities of your 
business, of your loads, of the conditions 
under which you must operate. 


We know how to build good trucks ... 
We build that kind. ‘ 


Set your own value standards . . . Fix 
on the speed you need, the power, the 
truck life . . . Set up your ideal for size, 


ptice, appearance, performance . . . 


Then inspect our complete line of Dodge 
Trucks . . . You'll find your ideal truck, 
if its anything under a 4-Ton, whether 
you want to haul bricks or bouquets, 
laundry or lumber or oil or anything... 
Body and chassis complete . .. Let a 
painter grace it with your name, then 
put it to work for you. 


More than a million dollars’ worth of 
Dodge Trucks are sold every week. 
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Deduction Allowed 
Of Loss Sustained on 
Repossessed Land 


Board of Tax Appeals Holds 
Original Sale Was a 
Separate and Distinct 
Transaction. 











HoME STATE BANK V. COMMISSIONER OF | 
INTERNAL REVENUE. Docket No. 
14462. Boarp or TAX APPEALS. 


The taxpayer sold certain lands, tak- 
ing in payment therefor cash and promis- 
sory notes. Being unable to relize on the 
notes after their maturity, the taxpayer 
repossessed the land. In so doing, how- 
ever, the taxpayer claimed it had sus- 
tained a loss and asserted a deduction 
which the Commissioner of Internal 
Revenue disallowed, 

The Board of Tax Appeals adopted 
the contention of the taxpayer, holding 
that two transactions had resulted, a 
sale and a repossession in the circum- 
stance having been separate and distinct 
operations. | 

Samuel A. Dew, for the taxpayer; P. 
M. Clark, for the Commissioner. 

Following is the full text of the find- 
ings of fact and opinion: 

Notes Secured By Mortgages. 

The stipulated facts herein show that 
in 1914 the petitioner acquired the Cam- | 
den County, Missouri, property, involved 
herein, at ‘a cost of $13,500; that in 1915 
it sold said land to Charles V. Sass for | 
$16,440, the purchase price to be paid | 
by two notes for $7,000 and $6,440, se- | 
cured by mortgages on said land, and 
two notes for $1,000 and $2,000, secured 
by mortgages on other real estate: that 
a profit of $2,940 wes derived by the, 
petitioner from the foregoing transaction | 
and was so recorded in the books of 
account and accounted for by the peti- 
tioner in its income-tax return for the 
calendar year 1915; that from the date 
of sale to Sass the petitioner carried all 
of said notes in its books of account, 
aggregating in amount $16,440, at their 
full face value, until 1920 when said 
land was repossessed by it as herein- 
after related. 

The stipulated facts show further that 
Sass defaulted in the payment of interest 
due on the foregoing mortgage notes and 
in 1917 the petitioner fi'ed suit against 
him on the $6,440 note, $1,000 note and 
$2,000 note in the District Court of 
Wyandotte County Kan.; that in De- 
cember, 1919, Sass, being delinquent as 
aforesaid and said suits still pending, 
and having further defaulted in interest 
and taxes accruing subsequently to the 
suits aforesaid, petitioner entered into a, 
settlement agreement with said Sass 
covering his entire indebtness arising } 
out of the purchase of the land above 
described; that this settlement agree- 
ment was finally consummated in Feb- 
ruary, 1920, by the terms of which Sass 
paid the accumulated interest and taxes 
on the Camden County property by giv- 
ing ** the petitioner notes and mortgages 
on otier property, and new notes and— 
morizgt ges covering the 31,000 and $2,000 
notes aforesaid, securec by other real 
estate, all of said new notes were re- 
ecrded in the petitioner’s books of ac- 
count and carried at their face value, and 
the remaining principal in debtedness 
of $13,440 above described was cancelled 
by Sass deeding back to the petitioner 
the 1,400 acres of land in Camden County, 
in consideration of which the petitioner | 
dismissed the pending suits against Sass 
and cancelled all of the notes and mor- 
gages received by it from him upon the 
sale of said Camden property. 

Books Adjusted. * 


The petitioner thereupon charged off 
upon its books of account, in reduction 
of the value of the property so repos- 
sessed, various amounts at different dates 
during 1920, aggregating $9,259.48, thus 
reducing the value of the land as carried 
on the books to $4,180.52. 

The tract of land in controversy 
located 185 miles southeast of Kansas 
City in the direction of the Ozark region, 
55 miles from the nearest railroad, and 
the approach thereto is by means of a 
typical unimproved country road. The 
surrounding country, in and about Linn 
Creek, the County seat of Camden 
County, where this land is located, is 
composed of great ranges, mountains, and 
timber-clad hills which are rough and 
rocky, rendering the soil valueless for 
agricultural purposes. In fact there is 
very little farming done in this locality 
except in the river and creek bottoms. 
The spring from which water was hauled 
was a mile and a half from the property. 

Few Improvements. 

The only improvements to these 1,400 
acres of land were a small native sawed 
lumber house, constructed of rough tim- 
bers cut from the premises, containing 
one large‘room and a large shed adjoin- 
ing ~which was used for a store house, 
and a twelve-year-old orchard of 400 


| 


is 


fruit trees occupying 20 or 25 acres of | 


cleared ground immediately surrounding 
the house. In 1920 the orchard was 
badly diseased and broken up. There 
were no windows in the house and the 
roof was full of holes. 

There was one-half mile of woven 
fence wire on the premises which had 
been there 10 or 15 years but was all 
down. } 
arranged for a caretaker of the premises 
whose duty it was to repair the fences, 
prune the orchards, and clean off what 
young timber had grown u» on the land, 
in consideration of the use of the land 
for that season. He cultivated only 
about three acres of kaffir corn having a 
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Your Income Tax | 









Issued by the Bureau 
Of Internal Revenue 


By C. B. ALLEN, 

Deputy Commissioner of Internal Reve- 
nue, in Charge of Income Tax Unit. 
Income tax returns are required of 

every single person whose net income 

for the taxable year 1928 was $1,500 or 
more; every married person, living with 
husband or wife, whose net income was 
$3,500 or more, and every person, single 
or married, whose gross income was 
$5,000 or more, regardless of net income. 

Husband and wife, living together, 

must include the income of each in a 

single joint return, or each must file a 

separate return showing the income of 

each. In the return of married persons 
must be included also the income of de- 
pendent minor children, 
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In or about 1922 the petitioner | 


2982) 
Taxation 





Rules Issued For Final 





Of Tax Liability of Affiliated Firms 


Bureau of Internal Revenu 


Statement Under Section 606 of Act of 1928. 





BUREAU OF INTERNAL REVENUE. MIMEO- 

GRAPH 3697. 

The Bureau of Internal Revenue has 
promulgated an explanatory statement 
and has drafted a form of agreement 
relative to final determination of tax 
liability where such agreement and tax 
is subject to section 606 of the Revenue 
Act of 1928 which covers affiliated groups 
of corporations. The full text of the 
statement and a copy of the agreement 
are presented herewith: 

Collectors of internal revenue, internal 
revenue agents in charge, and other offi- 
cers and employes concerned: ion 

1. Attention is invited to the following } 
instructions supplementing and explain- 
ing the procedure outlined in mimeo- 
graph dated July 5, 1928 (Coll. No. 3652, 
R. A. No. 463), with respect to closing 
agreements under section 606 of the 
Revenue Act of 1928. | 

2, Agreements to be secured only} 
where tax liability is changed.—It should | 
be noted that the procedure referred to; 
provides that agreements on Borm 866 | 
be secured only in those cases where the | 
tax reported on the return or returns | 
under consideration is either increased | 
or decreased. Where a return is accepted | 
as correct, or where no changes are made | 
in returns forwarded from the Bureau | 
for field or office audit Form &66 will | 
not be submitted for signature and clos-! 
ing agreements will be entered into only 
upon the taxpayer’s subsequent appli- | 
cation therefor. Revenue agents will se-| 
cure agreements, however, covering: all | 
years included in their reports if a 


|change in liability is recommended for 


any year. 

Applications for closing agreements re- 
ceived by collectors will be forwarded to 
the Bureau, attention of IT:C:P-2, for 
preparation of Forms 866, unless the 
return involved is one that has been re-| 
tained in the collector’s office for filing, | 
in which event the instructions in para- 
graph 9 of Mimeograph 3652 will be fol- 
lowed. 

3. Tax liability only to be stated on} 
Form 866.—Closing agreements secured 
from ta::payers and forwarded to the’ 
Bureau for completion must correctly 
state the principal sum of tax liability 
for the year or years involved, computed 
in accordance with the instructions in 
paragraph 5 of Mimeograph Coll. No. 
3652, R. A. No. 463. The practice ob- 
served in some instances of including 
penalty and interest amounts on Form 
866 or of stating thereon amounts desig- 
nated as net losses should be immediately 
discontinued. 

4. Statute of limitations.—The liabil- 
ity stated on Form 866 shall include only 
the net tax legally assessed or assessable, 
and-or collectible, and shall not include 


|}an amount the assessment or collection 
' of which is tarred by the statute of limi- 


tations. 
Use of Care Advised 


In Obtaining Signaturés 

5. Signatures and evidence of author- 
ity to sign.—Care should be observed in 
obtaining proper signatures to closing 


|agreements and satisfactory evidence of 


the authority of the person signing the 
agreement where such evidence is re- 
quired as provided in paragraphs 15 
and 16 of Mimeograph Coll. No. 3652, 
R. A. No. 463. The importance of strict 
compliance with the provisions of this 
paragraph cannot be too strongly urged. 

6. Nature of evidence; individuals.— 
An agreement executed on behalf of an 
individual taxpayer by an attorney or 
agent must be accompanied by a power 
of attorney specifically authorizing said ! 
attorney or agent to sign the form. 

7. Nature of evidence; fiduciaries.— 
The authority of administrators and ; 


|executors to execute a closing agreement 


must be evidenced by attested copies of 
the letters testamentary or of the order 


‘of the court and a certificate to the ef- 


fect that such authority remains in full 
force and effect as of the date the agree- 
ment is signed. Agreements signed by 
beneficiaries of an estate will be accept- 
able if accompanied by a court certificate 
evidencing discharge of the administrator 
or executor and a statement showing the 
names and addresses of the beneficiaries 
and the proportionate share of each in 
the estate. Trustees must submit with 
the signed agreement a true copy of the 
deed or declaration of trust under which 


they derive their authority. If one or 
more trustees have been succeeded by 
others who sign the agreement, docu- 


mentary evidence showing such succes- 
sion must be submitted. 

8. Corporations.—Paragraph 16 of 
Mimeograph Coll. No. 3652 is hereby 
amended by revoking the first two sen- 
tences and substituting in lieu thereof 
the following: 
| “If the taxpayer is a corporation the 
agreement shall be signed with the cor- 
porate name followed by the ‘signature 
and title of such officer or officers of the 
corporation as are empowered under the 
laws of the State in which the corpora- 
tion is located to sign for the corpora- 
tion, in addition to which the seal, if 
‘any, of the corporation must be affixed. 
If the corporation has no seal an affi- 
davit 
|pany the signed agreement. 

“When a signed agreement received 
either in the field or Washington offices 
of the Bureau bears no seal and is un- 
accompanied by the affidavit mentioned, 
the employe handling the case should 
satisfy himself that the person who 
signed the agreement is an officer of the 
corporation. If this cannot be done by 
a comparison of the signature on the 
|agreement with signatures appearing on 
other papers in the files, the agreement 
|should be returned to the taxpayer with 


the request that the seal be affixed or 


that the affidavit herein before mentioned 
be furnished.” 
| 9. Corporations in process of dissolu- 
tion or liquidation and dissolved corpora- 
tions.—Agreements in this type of case 
shall be signed and the authority of the 
person signing shall be evidenced in ac- 
cordance with the provisions of para- 
graph 16 of Mimeograph Coll. No, 3652, 
R. A. No. 463. <A certified copy of the 
minutes of the meeting of the board of 
directors at which action -was taken 
relative to dissolution or liquidation will 
be sufficient if the names of the persons 
designated to wind up the affairs of the 
corporation appear therein. An affidavit 
reciting that the authority of the person 
signing the agreement remains in fu!! 
force and effect as of the date of sign- 
ing must also be furnished. 

10. Corporations in receivership.— 
Agreements of corporations in the hands 
of a receiver shall be signed by such 


jreceiver and his authority to act shall 
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Sales: 


Trade Practices 


Trade-Commission Said to Have Exceeded 
Authority in Investigating du Pont Company 


AvrTHonizen SUTEMENTS ONLY Are PRESENTED Herein, Berna 
Pusuisueo Without ComMMENT BY THE UNITED STATES 


Dality 





| Laws and Rights of Corporation Disregarded, Commis- 
sioner Humphrey Says in Dissenting Opinion. 





The inquiry of the Federal Trade Com-! tended to give any such authority. It is 
imission into the stock holdings of the| not clear that Congress could give any 
E. I. du Pont de Nemours & Co. in thej such authority, even if it tried. To at- 


merger, etc.—Where -a corporation has 
changed its corporate name since filing 
its return for the year covered by the 
agreement, Form 866 shall be prepared 
in the name stated on the return for the! 
signature and seal of the corporation un- 


cash and promissory notes, and, being unable to collect on the notes, the 
taxpayer repossessed the property after an action to have the notes paid 
failed to produce satisfaction, held: Two transactions resulted, a sale and a 
repossession; and if an actual loss was sustained, such was deductible. Home 
State Bank v. Commissioner of Internal Revenue. 


United States Steel Corporatiom and the|/tempt' to cite authorities to contradict 
General Motors Corporation was under-| these elementary provisions, would be as 
taken “clearly without authority of law,”) futile and foolish as Dowie citing au- 
W. E. Humphrey, a member of the Com-|thorities to show that the world is flat. 
mission, has stated in a dissenting opin- Inquiry Termed 


der its present name, as indicated by the} 
following example: 

This agreement, made in duplicate un- 
der and in pursuance of section 606 of the 1 
Revenue Act of 1928 by and between John | 


TAx LIABILITY: 


Doe & Co., Inc. 
Signed this 15th day of October, 1928. Revenue. 
Doe & Roe Manufacturing Co. Ime, |B 192 2 qeme eq ee ee ae 


formerly John Doe Co., Inc., by John Doe, 
President. (Doe & Roe Manufacturing Co., 
Inc, (Seal).) 

The agreement shall be accompanied 
by a certified copy of the minutes of the 
meeting of the board of directors at} 
which action was taken relative to chang- | 
ing the corporate name. 

Where a corporation since filing its re- | 
turn for the year covered by the agree-! 
ment has been succeeded by another cor- j 
poration as the result of a merger, Form | 
866 shall be prepared in the same man- | 
ner as indicated in the above example, | 
except that the words “successor to” shall ! 
be substituted for the word “formerly” | 
in the signature. 

Agreements in this type of case shall | 
be accompanied by an affidavit reciting | 
the manner in which the assets of the 
corporation whose liability is closed by | 
the agreement were acquired by the cor- | 
poration signing the agreement form. 
In lieu of an affidavit a certified copy of ' 
the purchase agreement, merger agree- | 
ment, or contract of sale may be sub- | 
mitted. 


disposition of other cases.—Extract 
Internal Revenue. 









The Federal Trade Commission 
has announced its findings in the 
investigation of purchases of United | 
States Steel Corporation stock by E. j 
I. du Pont de Nemours & Company 
and of relations between the du 
Pont Corporation and the General 
Motors Corporation. The first part , 
of the report was printed in the 
Special Form Provided | ee 4. The full text 
In Consolidated Cases { Holdings in United States Corpora- 

12. Consolidated returns.—A_ special | tion—On May 7, 1927, the following re- 
Form 866 (see attached exhibit) will be | commendation was made by Irenee du 
used in consolidated cases. If no change | Point, vice chairman of the board and 
in affiliations is made the consolidated | chairman of the finance committee: 
tax liability should be shown on the spe-| “This is to recommend that the Com- 
cial agreement form, irrespective of the pany purchase in the open market com- 








| peals.)—Yearly Index Page 2982, Col. 1 (Volume III). 


Repossessed Property: 
1926 Act.—Where a taxpayer sold property, taking in payment therefor 
Affiliated Corporations: 

Form of agreement as to tax liability upon final determination under 
section 606 of the Revenue Act of 1928 promulgated.—Bureau of Internal 
(Mim. 3697).—Yearly Index Page 2982, Col. 2 (Volume III). 

No unpublisked ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the ||! 


Purchase of Stock by DuPont Company 
Said to Have Been Purely Investment 


Holdings in Steel Corporation Were Subject to Sale on 
Short Notice, Trade Commission Is Informed. 





(Board of Tax Ap- 


| 


Final Agreements: 1928 Act. 


report was begun in that issue. 


of Mr. Humphrey’s opinion follows: 
The action of the Commission in re- 
gard to this resolution is an illaeminating 
\illustration of bureaucracy gone insane, 
| From its very inception this proceeding 


from regulations of Commissioner of 


exercise of unauthorized power, an utter 
| disregard of the law, the rules and prac- 
tices of the Commission, and of the 
| rights of the respondent. 
A mere majority of the Commission 
| was present—and not by accidemt—when 
this resolution was passed. Two of the 
three Commissioners who voted for it, 
were lawyers. Neither is on the Com- 
| mission now. The three constituting the 
majority at that time, had strange and 
investment has been included in the item ‘tartling ideas about the Government 
‘Marketable Securities and Call Loans’ | ©"Tol of corporations, and still stranger 
on the accompanying balance sheet.” |and more erratic ideas about the powers 
Because several interests were joined 4M duties of the Commission. This 
in the purchase of this stock, it was ru-| belief some time prior to the passage of 
mored in financial circles that a huge the resolutions, was stated by its author, 
steel stock pool was being formed and that |i" 40 interview in the New York Tele- 
carporate interests were to be merged.|8™@ph & Mail, in the following pointed 
The total number of shares purchased | /@nguage: 
by three interests was 201,044. No| “I believe sooner or later we will have 
evidence was found to indicate that con-! to pass a Federal licensing law for cor- 
trol over the stock was thereafter ex-|porations * * *, The Government should 
ercised jointly. The du Pont block! have supervision over corporations and 
amounted to about 1.6 per cent of the! the right to say how and where they 
outstanding common stock of the United | should dispose of surplus earnings.” 
States Steel Corporation and 1 per cent! This resolution was passed for the 
of the total outstanding voting stock, | express purpose of demonstrating the 
According to the statement of officials | Wisdom of the views expressed in that 





| A summary of Mr. Humphrey’s views 
}was published in the issue of February) porations were awaiting 
4, and the full text of the Commission’s| alleging fraud, attempting 


has been characterized by the arbitrary | 


ion filed in connection with the Commis- 

sion’s tentative report of its findings. | Waste of Money . 

While many complaints against cor- 

investigation, 
to destroy 


1 ‘ -~ The competition and creating monopoly, and 
continuation of the Commissiom’s report) in other ways violating the 


will be found on this page. The full text| laws, the Commission was wasting its 


antitrust 


time and money trying to find out 
whether the respondents needed a guard- 
ian to tell them how to wisely invest 
‘their surplus earnings. 
| When the great corporations comply 
with the antitrust laws, will be time 
enough to. see whether they observe 
}economic laws, Our duty is to see if 
| corporations make their money honestly, 
|not that they invest it wisely. Our duty 
is to prevent violation of the law—not 
|to exert parental control over those who 
| obey it. 
| It has been the universal practice of 
|the Commission, when the legality of 
|any action was seriously questioned by 
;& member of it, upon request, to submit 
‘such question to the chief counsel for 
| an opinion as to its legality, and then, 
\if desired, to the Attorney General; and 
when, as in this case, such action called 
|for a large expenditure of public funds, 
|to submit the question to the Comptroller 
General, before proceeding to incur the 
expense contemplated. But in this case, 
in direct violation of all precedents, 
that was refused, on several occasions, 
|although demanded by one of the Com- 
|missioners, The faith of the majority 
evidently was not equal to their fears 
on the legal proposition. No lawyer 
‘ould or would write an opinion uphold- 
ling the action they had taken. 

This is an ex parte proceeding. The 
respondents have had no opportunity to 
jexaminme the evidence against them, nor 


| quirements of the particular case. 


reciting such fact should accom- | 


manner in which the tax may be as-| 
sessed among the affiliated companies. | 

If the affiliations have been changed a | 
separate agreement will be prepared on | 
the printed Form 866 for each company 
ruled not affiliated and the special Form! 
866 will be drawn up to cover the tax 
liability of the companies left in the 
consolidation. ' 

An exception to the rule requiring ; 
separate agreements from companies 
held nonaffiliated will be noted where | 
the change in affiliation has resulted in 
wo or more affiliated groups. In this 
type of case the special Form 866 will 
be prepared for each group. 

13. Preparation of special Form &66.— 
Form 866 in its special form (see at-| 
tached sample form) for use in consoli- ; 
dated cases will not be printed but shall | 
be prepared specially to meet the re-! 
q The! 
form must be typed in duplicate andj} 
the paper used for both the original and 
the duplicate must be of a weight at 
least equal to that used for the printed | 
form. Each corporation included in the! 
affiliated group must be listed on the 
form as parties to the agreement and 


| 


space must be provided for the signature . 


of each such corporation so listed. The | 

language of the form must follow exactly 

the language of the sample form attached 
ereto. 

14. Statement of period covered bv! 
agreement.—An accurate statement of! 
the period or years covered by an agree- 
ment is essential. The closing date of 
fiscal years shall be stated and where | 
a period other than a calendar or fiscal | 
year is involved both the first and last 
dates of such period should appear on! 
the agreement form. | 

The following example, which assumes | 
a change from a fiscal year to a calendar | 
year, will serve as a guide to the proper | 
statement on Form 866 of the period cov-' 
ered by an agreement: 

*For the fiscal years ended July 31, 
1923, and July 31, 1924, the period Au- 
gust 1, 1924, to December 31, 1924, and 
the years 1925 and 1926.” \ 

15. Corrections, erasures, etc.—Agree- 
ment forms submitted to the Bureau for! 
completion must be accurately prepared 
and free from erasures or corrections of 
any kind. If an error is made in the 
preparation of Form *866, such form! 
should be destroyed and a correct’ form 
prepared for submission to the taxpayer | 
for signature. Agreements 
typewritten whenever 


tate their review in the Bureau and to 
insure that the duplicate in every in- 
stanoe will be an exact copy of the orig- 
inal. 


16. Correspondence conzerning the pro-| Undersecretary. 


{visions of this mimeograph should refer 
to the number thereof and the symbols 
1IT:E:CBA. ; 


Form is Provided 


|For Agreement 
| Form 866 CR. 
AGREEMENT AS TO FINAL DETERMINA- 
TION OF TAX LIABILITY. 
: Agreement made in duplicate under and 
in pursuance of section 606 of the Revenue 
| Act of 1928, by and between 
State of 

Name and address, incorporation, 
| John Doe Co., Williamsport, 
? West Virginia 


Doe Manufacturing 


a. 
John 


! Co., Scranton, Pa. . Delaware 
| John Doe Milling Co., Read- 
| ing, Pa. Delaware 
John Doe Steel Processing 

Co., Pittsburgh, Pa. Delaware 





Doe Mills, Newark, 

N. J. New Jersey 
Taxpayers affiliated under the provisions 

of section 240 of the Revenue Act of : 

having their principal offices or places of 


business at the addresses given and for 


| John 
N. J 


of this purchase in the du Pont company’s 


| with any 


should be} 
ten er such method of | 
preparation is practicable, both to facili-! internal 


| so determined shall be final and conclusive’ Was reported to have been sold at a profit 


- Monthly 


Southern Pacific Co.—Pacifie Lines, 


of the United States Steel Corporation, | interview. In other words, to show that 
: capes b 
poration at or around the present market | trai’ Motors commoantes one caine | 
price of $168, taking as much as Bed the General Motors Corporation state 
can obtain up to 100,000 shares. €-|that it holds no stock of the United | 
lieve that this investment will enhance in | States Steel Corporation | 
value in the future, will yield a dividend No member of the board of directors 
return of about 6 per cent in the mean- | or individual holding an important office 
time,.and it would undoubtedly be of use| in gither du Pont company or General 
as a financial reserve or cushion in a0 Motors is a member of the board of dire- | 
emergency, being nearly as good as & tors or holds an important office in the 
reserve in cash or short term securities, | United States Steel Corporation, as dis- 
and, therefore, could be looked upon as | cjgced by the most recent published 
a substitute for such a reserve.” | Statements of the three companies, ex- 
On May 9, the finance committee by | cept George F. Baker, Jr., who is direc- 
resolution authorized the purchase of| tor for both the Steel Corporation and 
$14,000,000 worth of United States Steel | General Motors, On the other hand, 
Corporation common stock at not to ex-! the interests of the three companies are | 
ceed $175 per share, the purchase to be | loosely connected by J. P. Morgan & 
made through J. P. Morgan & Company.| Company, which has been the fiscal agent | 
Two other interests, otherwise unrelated | of the Steel Corporation and has had im- 
to the du Pont company, as far as known | portant financial relations with the other 
to the Commission, participated in this , two for many years, two partners (Junius 
plan to purchase steel stock during a) S. Morgan, Jr., and George Whitney) of | 
part of the period which ran from May! which are members of the General Mo- 
10 to June 15, 1927. The reason alleged | tors board, and one partner (J. P. Mor- 
to the Commission for thus cooperating | gan) is chairman of the Steel Cor pora- 
was to avoid the sane a of hg price tion board. 
by one party on another, In the mean-| 7). s 
time a 40 per cent stock dividend having | Differences Are Noted 
been declared by the Steel Corporation, | Between Investments 
the average cost to the du Pont company ; < ‘ . 
of the 114, 000 shares which it purchased ' G Contrasting the two investments in| 
was, on this basis, $122.85 per share. | ee oe Se 
Fr ; | s s ure, 
_ The following announcement (author- | Irenee du Pont, chairman of the finance 
ized by the board of directors) was made | committee, stated in his letter to the 
} Sg a7. 
semiannual report issued July 27, 1927: ome 4 fg end 
“Your Board of Directors have em- | vestment in the General Motors Corpora- | 
ployed about $14,000,000 of the com-/ tion common stock was an investment 
pany’s surplus funds in the purchase of | of capital funds and involved an obliga- 
114,000 shares of the United States | tion on the du Pont Company’s part to 
Steel Corporation Common Stock. This| assume responsibility in part for the 
es a ———= |} management of the affairs of the Gen- 
which a consolidated return of income has on Motors Corporation, Unlike this, 
Pain aaa’ ean the and the Commis-' however, the du Pont Company’s_pur- 
siawar of Eaternal: Rovenie: {chase of this 114,000 shares of United 
Whreas, there has been a determination States Steel Corporation common. stock 
of the tax liability of said taxpayers in was purely an investment of $14,000,000 
respect of tax for the in the prin-| of its reserves; the stock is subject to 
cipal sum of , ); and ‘resale at a moment’s notice and carries 
Whereas, said taxpayers hereby agree with it no right, privilege, responsibility 
to this determination and consent to the | or obligation to participate in the man- 
assessment and collection of any deficiency | . -ement of the Steel Corporation through 
in tax included in the amount of the prin , ; , 
cipal tax liability so determined, together directorships or otherwise, nor is any 
penalty or interest applicable , director, officer or employe of the du Pont 
thereto as provided by law, and/or to ac-. Company a director, officer or employe 
cept any abatement, credit, or refund made; of the United States Steel Corporation.” 
in accordance with such determination, to-| A letter to the Commission, dated 
gether with any interest due thereon 85, March 19, 1928, and signed by TIrenee 
provided by law. ; ' du Pont, stated that—“E. I. du Pont de 
Now, this agreement witnesseth, that) Nemours and Company has sold its en- 
said taxpayers and said Commissioner of tire holdings of United States Steel Cor- 


Revenue hereby mutually agree ‘ = 
that the principal amount of such liability | poration Common Stock.” The stock 


mon stock of United States Steel Cor- 





of $2,280,000. 

Section III, Interpurchase of com- 
| modities among du Pont, General Motors 
and Steel Corporation. 

Du Pont and General Motors.—One 
of the arguments used by the Treasurer 


if and when this agreement is aupreved | 
by the Secretary of the Treasury or the 


In witness whereof, the above parties 
have subscribed their names to these pres- i 
ents in duplicate. 


Signed this dav of 192-, : 
; ! of the du Pont company in 1917 for the 
—_ Dee fe, (Pore) | initial purchase of General Motors stock 
Signed this day of ...., 192- was the advantage it would give his 
John Doe Manufacturing Co. |; company in securing General Motors 
(Subsidiary.) business. “Our interest in the General 
By Seal.} | Motors Company,” he said his report to 
Signed this day of . 192-. | the finance committee recommending the 
John Doe Milling Co. (Subsidiary.) | purchase of that company’s stock, “will| 
Pines By .. Bee eee tS Seal.) | undoubtedly secure for us the entire} 
Signed this day o + aoe : Fabrikoid, Pyralin, paint and varnish| 


John Doe Steel Processing Co. 


(Subaidiary.) | business of those companies, which is a| 





By : (Seal.] | substantial factor.” 
Sirned this daw of - 199-, | In 1926 the sales of the du Pont com- 
John Doe Mills. (Subsidiarv.) | pany and_ subsidiaries to the General | 
| By (Seal.] Motors Corporation were about $9,000,- | 
| Signed this day of , 192-. 000, or a little more than 9 per cent of | 
| 


Commissioner of Internal, Revenue. | 
The above agreement has been approved 
| by the Secretary of the Treasury in accord- 
ance with the provisions of section 606 


the total sales of the du Pont company 
|alone. The latter reported that informa- 
tion on the toial sales “ “os subsidiaries 
| | was not at hand. Such sales would not 
of the Revenue Act of 1928, the approve | be relatively large. The du Pont’s pur- 


| world, and were more than willing to 


| would take more employes 


| against the opinion of these learned men, 


to know what was contained in this re- 
port. The respondents requested an op- 
portunity to examine the report so as to 
call attention to any errors, if they 
|thought there were such. This request 
{was denied in the face of all precedents 
|in the Commission. This is the only case 
'in the history of the Commission, when 
any proceeding has been had against a 
|party, and the party was investigated, 
and then refused any information as to 
the character of the evidence used 
against him, and refused an examination 


corporations did not know how to run 
their own business; to impress upon 
Congress and the country that the vast 
wisdom of the Commission could solve 
all problems that vex the industrial 


do so. The inflated egotism of this pro- 
posal is only exceeded by the sincerity 
of the belief of those making it that 
they were entirely able to perform the 
gigantic task for the benefit of business 
and to the entire satisfaction of the) 


ae to the unfading: glory of of a report based upon such evidence 

+ a aphdige ; |before it was made public. This was an 
_ The one specific purpose of the report! outrageous abuse of power that no 
is to demonstrate that the Government | amount of sophistry or claim of superior 
should have “supervision over corpora-| wisdom can justify, 


tions, and the right to say how and} ° soca 
Claims Commission’s 


where they shall dispose of surplus) 

earnings.”” The fact that to accomplish| Precedents Were Violated 

such supervision, even if advisable.) From the beginning this investigation 
has taken the character of a fanatical 


than there | 
are now on the Government pay roll,|. 7... esa 
: “ - ;; Inquisition, rather than a quasi-judicial 
did not im the least shake the belief of investigation. In making it, all the 
practices and precedents of the Com- 


those who voted for this resolution in| 
mission has been violated. 


the desirability of the plan. 
Under the circumstances I have no 


‘ Asouianas to the report, the buying | 
y the Du Pont Company of the stock of objection to this report being made 
public. Much in regard to it has been 


General Motors, was an unsound invest- 
given to the press, most of it in viola- 


Latin is, in the cme of pub- | 
icists and economists. e fact that aj; sent 
profit of — several million dollars ae lee SS ———— _ 
made by the transactim has no weight | another outrage to the injury already 
done the respondent. I apprehend that 
the respondent will not be the one to be 
|discredited by the making of this re- 
port public. Any other corporation than 
the respondent might just as well have 
|been selected for this excursion into 
State socialism at Government expense, 
illegally incurred, 

The apparent motive for the selection 
of the respondent was its great wealth, 
which would in itself, it was hoped, be 
a defense that could be pleaded for any 
wrong done, and especially the promi- 
nence of the respondent, it was hoped 
would give the publicity so devoutly de- 
sired. Such proceedings might easily 
have destroyed a weaker concern. 

The main reason in writing this dis- 
senting opinion, is to reassure the busi- 
ness of the country that no such per- 
formance will happen again. This action 
is without precedents. No one like it 
will follow. It is beyond all reasonable 
probability that the President will ever 
appotnt, and the Senate confirm, a ma- 
jority of the Commission who hold such 
irrational opinions of the powers and 
duties of the Commission. The history 
of this case furnishes a most instructive 
ifStance of how men clothed with a little 
brief authority, become drunk with their 
greatness and lose all sense of propor- 
tion, and become entirely blinded to the 
rights of the citizens. 





who probably never had an’ important | 
business transaction, except on paper, 


Purchase Described As 
Unsound Investment 


There was no complaint made to the 
Commission to call forth this resolution. 
It was the voluntary act of the Com- 
mission. No violation of the law was| 
alleged. That the respondents were con- 
ducting their business lawfully is ad- 
mitted. This is the only case in the his- 
tory of the country where the Govern- 
ment, when no wrong-doing was alleged, 
put a-concern to the cost, the annoyance 
and the discredit of an investigation, I 
doubt if a parailel case can be furnished 
in any Civilized country. If obeying the 
law is no protection from _ such out- 
rageous usurpation of power by a crea- 
ture of Congress, then it means that 
the citizen is helpless, and the end of 
free government. 

The resolution itself says that the} 
investigation is not made to ascertain 
if there has been any violation of the 
antitrust law—the statutory limit of the 
Commission’s power—but to see what is 
the effect of the respondenit’s action from 
an economic standpoint. Suppose the 
action was uneconomical? Suppose th 
investment was unsound? Of what con- 
cern is it of the Federal Trade. Com- 
mission? From a legal sthnad point, there 
would be just as much sense in the Fed- 
eral Commission investigating the moral 
effect of the female Sunday school 
teacher on the Einstein theory. 

It is utterly unthinkable that Congress 
would do a thing so insamely contrary 
to all principles of Govermment as to 
create a body with power which it could 
exercise at its own volitiom, to investi- 
gate corporations to see if they were 
wisely investing their earnings, so long 
as it was admitted that they were obey- 
ing the law. To any lawyer, it is too 
plain for discussion that the Commission 
bee no autberity See, = sire for health, comfort and con- 

ere is no alleged violation of law. It ‘ : ‘ 
is equally clear that Congress never in- building rae —t 


physician or dentist .. . may sit 
for a photograph or shop for an 





A City in 
Itself 


THE WALDORF-ASTORIA 
. .. the first hotel in New York 
to occupy a full city block, is in 
itself a city. Under its own roof 
is everything a guest could de- 














Motors dealers. What these amounted 
to are not known, but this amount is 
doubtless comparatively unimportant. 
Du Pont and United States Steel— 
The sales of the du Pont company and 





infinite variety of necessities, 
luxuries and gifts . . . arrange 





bei 8 ifi y d on : 
cing specifically enumerated © | chase of Genera! Motors automobiles and 


' Schedule No. ; 
. Dated trucks are made from various General 








for a tour of the country or a 
trip to Europe. 
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(As Reported to the Interstate Commerce Commission.) 
Chicago Burlington & Quincy R. R. 





Statements of Railroad Revenues and Expenses 


Under the same 
general management 


The Willard 


Texds & New Orleans R, R. Washington 


December 12 Months ent 2 us one oe enue 12 Months 

1928. 1927 1928 1927 928 92 l 1927 1928 1927 
Freight revenue .....+.+..11,486,955 10,987,506 159,642,277 154,200,274 9,954,223 10,197,743 126,952,879 118,497,414, 4,287,333 4,189,271 53,732,214 58,600,387 The Bellevue-Stratford 
Passenger revenue ......+.- 3,361,219 3,455,356 38,850,440 40,691,182, 1,572,829 1,728,978 19,715,276 22,058,572] 983,872 1,042,987 10,868,090 12,053,204 Philadelphia 
Total upec rev. ......6+- +. 16,690,005 16,266,649 218,885,255 214,898,487 | 13,056,466 13,468,460 162,891,409 156,320,454) 5,794,358 5,767,068 70,215,413 71,526,323 ’ Se 
Maintenance of way ....... 1,996,856 1,869,045 26,984,122 28,129,787| 2,187,971 3,028,077 25,515,422 23,668,878| 1,175,475 986,155 11,603,498 12,784,326 teaervations may be meade at any 
Maintenznce of equipment .. 2,713,741 2,578,182 35,227,131 34,376,874| 2,616,284 3,199,327 '27,197,586 26,486,674! 1,210,283 © 1,177,689 14,063,129 14,160,664|§| 2" for either of the other two, 
lransportation expenses ... 6,124,246 5,621,752 172,705,089 70,462,297] 4,387,685 4,891,104 52,922,445 53,303,272| 2,027,456 2,556,470 24,419,607 26,663,254 CT 
Total expenses incl. other ..12,202,773 11,415,791 151,212,056 149,215,801] 9,874,224 11,747,808 114,191,159 111,917,503, 4,843,925 5,060,678 55,278,769 58,734,358 be 
Net from railroad ......... 4,487,232 4,850,858 67,675,199 65,682,686| 3,182,242 1,720,652 48,700,250 44,402,951 950,433 706,390 14,936,644 12,791,965 
Ree ae cc aas ,255,002 1,386,747 17,551,203 17,573,939| 764,795 572,897 11,192,210 11,676,578] 197,327 197,113 3,934,004 3,615,231 Waldorf-Astoria 
Uncollectible ry. rev., ete. .. 6,390 4,628 37,570 61,937 8,783 11,831 33,783 51,393) 4,517 2,799 36,092 69,815 
Net after taxes, etc. ......, 5,225,840 3,459,483 50,084,426 48,046,810| 2,408,664 1,135,924 37,474,257 32,674,90| 748,589 506,478 10,966,548 9,106,919 Fifth Avenue, 33rd and 34th Streets 
Net after rents ......... .e. 2,932,805 3,285,569 45,305,883 44,124,518] 2,104,544 673,975 32,912,367 28,143,308] 525,710 302,433 8,826,867 6,323,274 New York 
Aver. miles operated ...... 8,903.42 8,933.68 8,905.82 8,953.69!. 9,374.41 9,377.21 9,375.44 9,390.00] 4,728.84 4,729.36 4,728.45 4,699.33 |, Boomer-Du Pont Properties Corporation 
Operating ratio ..sesseeses 73.1 70,2 69.1 69.4 | 75.6 87.2 70.1 71.6 83.6 87.8 78.7 82.1 
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Tariff 


Revision of Tariff on Jute Requested 
At Hearing Before House Committee 


THE. UNITED STATES .DAILY: TUESDAY, FEBRUARY 5, 1929 


Revised Rates Are Proposed as Means of Developing New 
Uses for Southern Cotton. 


[Continued from Page 1.]J 


every article coming through the custom | 
house from which a revenue may be 
derived—on the raw products as well as 
the finished article. 

“The cotton grower must pay tariff 
upon the very ties with which he binds 
his cotton; he must pay a tariff upon 
his supplies and the utensils with which 
he produces his cotton. So long as this 
is the settled policy, it is unfair to 
force him into competition with the; 
cheap labor of India on the principal j 
commodity which he produces.” 

Chester H. Gray, of Washington, D. 
C., read resolutions adopted by the 
American Farm Bureau Federation in! 


1927 and 1928, recommending tariff.on/| cheap agricultural labor in India, which | ~ 
all products competing with or substi-| receives even less wages than the labor | 


tuting for ones grown on farms in this 
country. 


Increase in Duty 
On Flax Straw Asked 


He asked that the duty on flax straw 
be increased from $2 to $4 a ton with 
proportionate increases in duties on flax! 
in various processed forms. | 

For hemp he asked an increase from ' 
1 to 2 cents a pound. As to jute he 
discussed duties on manufactures alone, ; 
asking that the duty on jute yarn be} 
increased to 10 cents a pound, present | 
duty being 2% to 7 cents. He asked! 
that other duties imposed by paragraph 
1003 of the law be advanced to 8 and 9! 
cents a pound, present rates ranging 
from 314 to 11 cents. He stated that he 
later would present recommendations as 
to duty on raw jute. ! 

B, K. Walbridge, Greenwich, N. Y.,! 
said that underwear manufacturers have | 
to import all linen of the finer qualities 
and that present duties increase the cost 
about one-third. These, he said, do not 
compete with- cotton or other domestic 
fibres and he thought that duties on linen 
above 60 lea should be reduced. They 
would be very glad to buy the linen in| 
this country if it could be procured, said! 
the witness. | 

H. W. Seele, of Minneapolis, Minn., | 
stated that much palm leaf fiber is com- 
ing in from North Africa and supplant- } 
ing flax tow in furniture upholstering. 
He recommended that the duty on oak | 
fiber he increased from % to 1% or 2. 
cents a pound. | 

c. C. Martin, of St. Paul, Minn., asked! 
for increased duty on palm leaf fiber =i 
order that they might carry on the flax 
tow industry.” j 

W. W. Barbour, New York City, asked | 
that no changes be made in duties gn! 
flax as imposed now in paragraph 1001 ; 
of the law. He asked that the duties im- i 
posed in paragraph 1004 on yarns and! 
threads be increased. | 

Domestic production has fallen off de-} 
spite increase of consumption, he stated. | 
There is no production for export and} 
the prospect of none, ‘the witness de-: 
clared. He proposed a revision of para-| 
graph 1004 by which he estimated! 
present duties stated in it would be in-| 
creased 5 to 10 per cent. He submitted a 
brief recommending, that. the additional | 
duty on gill nettings, etc., as set up in: 
paragraph 1006, be increased from 10 to! 
50 per cent ad valorem. 

The Ransdell amendment provides for 
elimination of free entries of jute and 
jute products, as provided by Paragraph 
1582 of the Tariff Act of 1922, and revi- ; 
sion upward of rates provided in all 
other paragraphs covering jute and jute 
products, according to the explanation 
made to the Committee by Senator: 
Ransdell. 

The full text of the section of his 
statement setting forth his views for re- 
visions and describing the competitive 
condition with which the cotton grower | 
must contend follows: 

The treatment of jute and its manu-! 
factured products, with the exception of 
the entries provided for under the free! 
list, are embraced in paragraphs 1003 
1008, 1009, 1010, 1011, 1015, 1018, 1019, 
1020,°1021, 1022 and 1516 of the present- 
tariff law. 

Under the proposed amendment to this | 
schedule, which I have introduced, en-} 
tries under the free list, as now provided 
for in paragraph 1552, would be elimi- 
mated, and in lieu thereof paragraph 
1,001 dealing with flax, palm leaf fiber; 
and hemp, would be enlarged to include: | 

“Waste bagging and waste sugar sack 
cloth; jute and jute butts, not dressed or 
manufactured in any manner, and not! 
specifically provided for, 3 cents a’ 
pound.” 


Free Entry of Jute 
Would Be Suspended 


Under the policy pursued in the past ; 
this material has entered free, under the! 
mistaken idea that the cotton farmer} 
could thereby secure a cheaper covering 
for his crop. As a result, millions of! 
pounds have been imported annually to} 
fabricate cotton bagging, and the prac-! 
tical effect has been to leave unused-other 
millions of pounds of domestic low-grade 
cotton that should have been utilized for} 
this purpose. 

A table prepared by the Tariff Com-; 
mission shows that during the calendar; 
year 1927, we admitted free 207,009,600! 
pounds of the jute, the equivalent of 
416.000 bales of 500 pounds; and the ap-} 
praised value was given at $12,154,074. ! 

Coming now to paragraph 1003 deal-j 
ing with jute sliver, yarn and roving, '! 
twist twine and cordage, we find, bv, 





‘Australians to Establish 
Adelaide-Perth Air Route 


Arrangements have been completed for 
the establishment of a combined air mail 
and passenger service from Adelaide, 
South Australia, across the Australian 
Desert to Perth, on the west of coast of 
the commonwealth, the Assistant Trade 
Commissioner at Sydney, Charles F. 
Baldwin, has advised the Department of | 
Commerce. The statement follows in 
full text: 

The new service is to: commence early 
in 1929, Planes to be used are De! 
Haviland “Hercules” machines similar to/| 
those used on the Cairo-Karachi service 
of Imperial Airways, with accommoda- 
tions for 14 passengers, pilot and navi- 
gator. 

The Western Australian Airways, Ltd.,, 
which operates the mail and passenger| 

B cervice between Perth and Derby, west- 
ern Australia, a distance of 1,440 miles, 
and is subsidized by the government to} 
the extent of £25,000 annually, will op-| 

erate the new service. Operations of the 
company have been successful, and dur- 
ing its 62 months of service—to the end 

of April, 1927—its planes had flown 775, 

218 miles, 





| compared 


| yards 
| paragraph 1019 have not been reduced 


‘| published 


again consulting the Tariff Commission’s 
figures for the calendar year 1927, that 
some 2,900,000 pounds valued at $351, 
556 was imported. This is one of the 


least important paragraphs dealing with | 
jute duties and I only refer to it now to | 
explain the amendment that I have sug- | 


gested. 


The changes in rates, as proposed by | 


my amendments, on these manufactured 
products, are in harmony with the pro- 
posed removal of jute and jute butts 
from the free list, and I would ask the 
Committee to keep in mind that the jute 
imports we have considered up to this 
point are very largely the output of the 


in the Indian Jute mills. This especially 
applies to cordage which is provided for 
under this paragraph. 

In a report on the jute industry of 
India, made by the Department of Com- 
merce while Mr. Hoover was Secretary, 
and published in Commerce Reports for 
August 15, 1927, the statement is made 
that: 

“Labor is so cheap in the jute sections 
of India that no attempt has been made 
to introduce labor saving devices, most 
farming being carried on with teams of 
bullocks and wooden plows. * * * Hand 
spinning of jute twine is still carried on 
as a cottage industry throughout the 
jute-growing districts.” 

Substitution of Cotton 


| For Imported Burlap 


It is with the next paragraph, 1008, 
however that we are principally con- 
cerned. Again using the data furnished 
by the Tariff Commission for the year 
1927, we find that the jute fabrics en- 
tered, consisting mostly of burlaps, 
amounted to 568,707,735 pounds, the 
equivalent of 1,117,000 bales of 500 
pounds, valued at $67,236,554; and this 
represented goods which could easily 
have been substituted by cotton grown 
and fabricated in America. 

In this paragraph I have suggested 
striking out the words “one cent a pound” 
and substituting in lieu thereof “ten 
cents,” which is not an abnormal figure 
if the cotton farmer who produces his 
crop under American standards of liv- 
ing and wages, and the American mill 
worker are to be placed on terms of 
equality with their Indian competitors. 

I have offered no amendments to para- 
graphs 1009-10-11 and 1015, because they 
relate to materials for which jute may 
possibly have some peculiar value, and 
further, because the total quantity of 
such yardage imported is negligible, as 
i with the fabrics I have al- 
ready cited as entering under paragraph 
1008; or the bags, bagging and gunny 
cloth that are uncer paragraphs 1018 
and 1019. 

Of these latter there were imported 
under paragraph 1019 during the year 
we have been considering, 111,307,946 
square yards, and there is hardly any 
one who would have..the. hardihood to 
deny that if cotton could have been sub- 
‘stituted it would have been more desir- 
able in every respect. The bags or 
sacks, bagging and gunny cloth brought 
in under paragraph 1018 on which a 


| duty of one cent a pound was paid, plus 


a small ad valorem duty ranging from 


i10 to 15 per cent, amounted to 37,845,- 


815 pounds, or over 75,000 bales of 500 
pounds. 

Unfortunately, the 111,307,496 square 
of these fabrics entered under 


to'pounds. It would amount to a very 
considerable and unwholesome increase 
of the total equivalent in bales, of this 
pauper-grown substitute for cotton with 
which we have been flooding the Amer- 
ican market. 


British and American 


Statistics Are Cited 

These in substance, are the amend- 
ments I have offered to the jute para- 
graphs of the existing tariff law. They 
are based on the enormously wide spread 
in the standard of living and the costs 
of production here and in India, and, 
wherever possible, I have made use of 
statistics and other data whose accuracy 
cannot be successfully challenged. 

We are fortunate, in this instance, to 
have the official reports of both the Brit- 
ish government and our own; for these 
data collected in the ordinary course of 
governmental routine and published an- 
nually by the governments are free from 
all bias or ex-parte influences, and should 


‘enable Congress to enact a tariff sched- 


ule that will be fair to all conflicting 
American interests. 

For the purpose of the first compari- 
son I will use:data supplied by the De- 
partment of Agriculture, on the one hand, 
and by the Secretary of State for India 
on the other. In order to avoid any un- 
fairness I have selected the decade pre- 
ceding the World War. 

During that period the British pound 
sterling was not debased, nor was the 
American dollar abnormally inflated. La- 
bor an @rade conditions in both America 
and India were likewise normal, and it 
will thus be seen. that we have a fair 
basis for comparison. My purpose is to 
show that the American farmer, with 
his higher standard of living, greater 
efficiency, and higher cost of production, 


|is hopelessly outclassed by his East In- 
| dian rival, whose return per acre from 


jute is double that of the American cot- 
ton farmer. 

January I received a letter from 
Nils A. Olsen, chief of the Bureau of 
Agricultural Economics, in response to a 
request for data, in which he shows that 
the average value per acre returned by 
the American cotton farm during the 
decade 1904 to 1913, both inclusive, and 
based on the New Orleans price of cot- 
ton, was $21.69 for lint cotton. 

As against the average yield of $21.69 
per acre on the American cotton farm, 
I now propose to show that the Indian 
ryot enjoys an average return of $41.76 
from an acre of jute. Those figures are 
obtained from the “Indian Trade Inquiry- 
Reports on Jute and Silk,” and published 
under the auspices of the Imperial Insti- 
tute of London in 1921. 


Acreage Profits Higher 


In India Than America 

In that report is a table showing the 
market value of produce per acre for rice, 
wheat, cotton, and jute in India. These 
figures are given for the 10-year period 
1904-1913, both inclusive, as in the case 
of the data furnished by our own Depart- 
ment of Agriculture. 

The results in the British document are 
in both Indian and English 


oF 


oo 


Jute 


measures, the Indian maunds being trans- | 


lated into English tons; and the wholesale | 
| price is given in Indian rupees and Eng- 
|lish pounds, shillings and pence. In| 
translating this English money into our 
;}own I have figured the English pound 
|at $4.87, the shilling at 24 cents, and 
| the penny at 2 cents, which were their 
values during the period in question. 

| By referring to the figures it will be 
| seen that the average return to the East ; 

| Indian ryot from an acre of land during | ‘ : 
| the period covered was as follows: Rice, | tion of winter wheat and rye; condition 
$17.69; wheat, $10.16; cotton, $8.07, and | of hay and pasture and stocks of hay on 
| jute, $41.76. 


| Seven Estimates on Cotton a 


[Continued 


erage return per acre to the American | condition of oats, peaches, potatoes, ci- 


cotton farmer during the period under } trus fruits, apricots, cherries, almonds, 
consideration for his lint cotton was! and pineapples. 
' 


$21.59 as compared with an acre return} s 9 
| . : ros : aturday, June 8, 1929, 3 
for jute in India of $41.76, or a difference | ports as of June 1 on condition‘and in- 
j= ae the — Indian of approxt-| gicated production of winter wheat and 
|mately 93 per cent. Uh _ | Tye; condition of spring wheat, oats, 
Small wonder that the British in their} barley, hay, pasture, apples, peaches, 
| Official reports speak of their Indian jute] and pears; and for certain States re- 





Aeronauties 


Department of Agriculture Announces 


Schedule 


of Crop Reports During 1929 


nd Eleven on Other Crops 


Planned; First to Be Issued March 8. 


from Page 1.) 


' prunes, almonds, and wa!nuts. 
Wednesday, July 10, 1929, 3 p. m., re- 


| probable yield, and indicated product:.n 
;of winter wheat and rye; stocks of 
wheat on farms; acreage, condition, and 


flax, rice, tame hay, 
dry edible beans, peanuts, potatoes, 
; sweet potatoes, tobacco, sugar beets, 
broomcorn, and hops; acreage of sugar 
cane sirup, sorgo for sirup, soy beans, 


' wheat, oats, barley, 


¢ 


INDE> 


YEARLY 


TODAY'S 
PAGE 


2983) 


Agriculiure 


| pears, grapes; and condition of wild hay, 
| pasture, soy beans, cowpeas, velvet 
| beans, sugar cane sirup, and sorgo for 
| sirup; and for certain States reports on 
|condition cf citrus fruits, apricots, 
| cherries, figs, olives, pineapples, plums, 
| prunes, almonds, pecans, and walnuts. 


Friday, August 9, 1929, 3 p. m., re-} 


ports as of August 1 on estimates of 
yield per acre and production of winter 
wheat and rye; stocks of oats and barley 
on farms; acreage of buckwheat and 
grain sorghums; condition and indicated 
production of corn, spring wheat, oats, 


barley, buckwheat, flaxseed, rice, grain | 
In other words, ‘the av-! farms; and Zor certain States reports on! port as of July 1 on acres for harvest,| sorghums, tame hay, dry edible beans. 


peanuts, apples, peaches, pears, grapes, 
potatoes, sweet potatoes, tobacco, sugar 
beets, broomcorn, and hops; and condi- 


p. m., re-!indicated production of corn, spring|tion of wild hay, pasture, soy beans, | 


cowpeas, velvet beans, sugar cane sirup, 
sorgo for sirup; and for certain States 
reports on condition of citrus fruits, 


apricots, figs, olives, pineapples, plums, ! 


prunes, almonds, pecans, and walnuts; 


industry as a world monopoly that should! ports on condition of potatoes, citrus | cowpeas, and velvet beans; condition and| and production of. cherries. 


| be fostered. i fruits, apricots, cherries, olives, plums, 


'indieated production of apples, peaches, 


Tuesday, September 10 


1 
| 





1929, 3 p. m., 


reports as of September 1 on probable 
yield and indicated production of spring 
wheat, oats, barley, broomcorn, and hops; 
condition and indicated production of 
corn, buckwheat, flaxseed, rice, grain 
sorghums, tame hay, dry edible beans, 
peanuts, apples, peaches, pears, grapes, 
potatoes, sweet potatoes, tobacco, and 
sugar beets; condition of alfalfa seed, 
clover seed, timothy seed, pasture, soy 
beans, cowpeas, velvet beans, sugar cane 
sirup, and sorgo for sirup; and for cer- 
tain States reports on condition of citrus 
fruits, figs, olives, prunes, almonds, pe- 
cans, and walnuts; and productiog of 


| apricots and plums. 


Wednesday, October 9, 1929, 3 p. m., 
reports as of October 1 on probable yield 
and indicated production of corn, buck- 
wheat, flaxseed, rice, grain sorghums, 
peanuts, potatoes, sweet potatoes, to- 
bacco, and sugar beets; estimates of 
yield per acre and production of spring 
wheat, oats, barley, tame hay, broom- 
corn, and hops; condition and indicated 


[Continued on Page 10, Column 1.] 





Chief officer Harry Manning says: 
ec ~ reach for 


aLuchy 
instead 


of asweet” 


, HEN I climbed aboard the ‘America’ after 
those cold, strenuous hours getting the men 
off the freighter ‘Florida,’ there was nothing I 
wanted so muchasa Lucky—‘By George, it tasted 
wonderful! |A Lucky is always refreshing. My 
tense nerves relaxed, my aching throat was 
soothed and the whole thrilling adventure just 
seemed a part of the day’s work. As time goes 
by, and I look back to that memorable night, I'l 
always remember the wonderful taste of that 
welcome Lucky. As I went around to visit the 
men we'd rescued, i found many of themenjoying 
Luckies, too. We really couldn’t wait to get back 
to our ship and ‘Luckies.’ As an actual fact in 
returning to the ‘America’ I noticed one of our 
men* rowing with one hand and lighting a 
‘Lucky’ with the other. There’s no flavor to 
equal toasted tobaccos, and I always prefer 
Lucky Strikes. There’s wisdom in the saying: 
‘Reach for a Lucky instead of a sweet.’ It helps 
a man to keep physically fit and we who follow 
the sea must ljalways be prepared for any 
emergency.” 


Harry Manning, 
Chief Officer, 


Now Acting Captzin, 


"§. S. America” 


The man men- 
tioned by Chief 
Officer Manning 
was Boatswain’s 
Mate Aloys A. 
Wilson. 


* 


Harry Manning, 
Chief Officer, Now Acting Captain, 
“S. S. America” 


; Authorities attribute the enormous increase in Cigarette 
* smoking to the improvement in the process of Cigarette 
manufacture by the application of heat. It is true that during the year 
. 1928, Lucky Strike Cigarettes showed a greater increase than all other 
Cigarettes combined. This confirms in no uncertain terms the publie’s 
confidence in the superiority of Lucky Strike. 


“REACH FOR 
A LUCKY 


INSTEAD OF 


A SWEET.” 


© 1929, The American!Tobacco Co., Manufacturers 
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Railroads 


Variations in Grading 
Grain Said to Affect 
Routing of Shipments 


Differences Between Cana- 
dian and American Prac- 
"tices Cited in Investiga- 

tion of Port Traffic. 








The Departments of State and 
Agriculture and the Interstate Com- 
merce Commission have filed a joint 
report on their investigation of al- 
leged diversion of traffic from Amer- 
ican to Canadian ports. Publication 
of sections-of the report was begun 
in the issue of January $1 and has 
continued since. The full text of 
the section dealing with shipping 
services and with grading and in- 
spection of grain for export con- 
cludes: 

While the grade nomenclature under 
these Canadian standards is identical 
with that used in the official grain stand- 
ards of the United States, it does not 
necessarily follow that in the application 


of the Canadian standards at Montreal,| York Central and operated as separate the subsidiaries also have interlocking 
| units under the control of the parent! directors. While the boards are not iden- 


will be in the public interest,| ticg j 1. 18 of the46 dis 
Dacih tel eh see falla} Vcel, im Personnel, of the directors 


a given lot of wheat would receive the 
same grade that it would receive if in- 
spected and graded by an inspector ap- 
plying the official grain standards of 
the United States at a port in the United 
States. In other words, the inspection 
applied at ~‘ontreal under .Canadian 
standards for American grain might find 
a given lot of grain to meet the require- 
ments for “No. 2 Hard Winter Wheat,” 
whereas, the inspection applied to the 
same wheat under the United States 
Standards Act might find the grain to 
be “No. 3 Hard Winter Wheat.” 


In fact, cases have come to the atten- 





Public 





Commissioners McManamy and Taylor of I. C. C., in Dis- 


Public interest has not been shown to 
require unification of the New York 
Central lines through lease by the New 
York Central of the Michigan Central, 
the Cleveland, Cincinnati, Chicago & St. 
Louis (Big Four), and other railways, as 
authorized by the Interstate Commerce 
Commission. 

Extracts from 
were printed in the issues of The United 
States Daily of January 29 to February 
2, and a dissenting opinion by Commis- 


sioner Eastman was printed in the issue|tive by the present organization? 
The dissenting opinions! _ 
of Commissioners McManamy and Tay-| tially <ll of the stock of these various 


of February 4. 


Interest Is Declared Not to Require 
Unification of New York Central Lines 


the majority report! 





lor follow in full text: { 


McManamy, Commissioner, dissenting: 
With the finding of the majority that 
the acquisition by the New York Central 
Railroad Company of the control under 
| known as the New York Central Lines, 
| which have long been owned by the New 


| company 
|I disagree. 
ifar short of establishing that as a fact. 

My first objection goes to the question 
jof our right, under Paragraph (2) of 
Section 5, to approve this consolidation. 


|It is stated that the purpose of the pro-j| practically complete ownership and with 
posed leases is to bring about handling|Common executives, such minor changes 


jing unit. 
|complete ownership of the properties here 
involved by the New York Central Rail- 
road, and the avowed purpose of the 


1 


|lease of a group of’ properties generally | N 


| 


of the properties by one strong operat-| in operating methods as are here brought 
The record shows practically} forward to make a showing of public in- 


|parent company in executing the pro-; Which were presented are so indefinite 
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Short Lines 


about by the elimination of certain rec- 
ords, reports, billings, and correspond- 
ence incident to the exchange of equip- 
ment, equipment repairs, interline freight 
and passenge” traffic, and joint expenses. 
Maintenance of equipment costs are to 
be reduced by the joint use of all repair 
shops, thereby making certain additional 
unit extensions now contemplated un- 
necessary. There ere other minor fea- 
tures, but these represent the prin- 
cipal ones. 

If these economies are practical, why 
have they not long ago been made effec- 


The New York Central owns substan- 


carriers. In some it is 100 per cent, and 
in all cases, with the exception of the 
preferred stock of the Big Four, it is 
substantially above 90 per cent. The 
majority report states: 

“Common executives serve both the 
ew York Central and the subsidiary 


companies. The parent company and 


serving the Big Four and the Michigan 
Central also serve the New York Cen- 
tral in similar capacities.” 

The record does not disclose why, with 


terest can not be made effective without 
further acquisition by means of a lease. 
And in any event the alleged economies 


tion of the United States Government in| posed leases is to operate them as a/and so hedged about with qualifications 


the past in which grain of United 
States production exported from Mon- 
treal received a higher grade than the 
same grain would have received if ex- 
ported from a United States port. 

Again, in the case of dockage and 
other foreign material in grain, espe- 
cially wheat and rye, there is a fundamen- 
tal diference between the Canadian stand- 
ards and their application at Montreal 
and the United States standards and 
their application at ports in the United 
States. In inspection under the United 
States Grain Standards Act, inspectors 
first remove from the sample under in- 
spection its foreign material content by 
means of mechanical apparatus suited 
for the purpose before determining the 
grade of grain. The amount of the for- 
eign material removed is carefully deter- 
mined by weight and noted on the certifi- 
cate of inspection. 

Under the Canadian grades, dockage is 
dealt with on an entirely different basis. 
In the case of Canadian standards appli- 
cable to Canadian-grown grain, it is the 
amount of foreign material which, in the 
judgment of the inspector, must be re- 
moved to render the grain “commer- 
cially clean.” In the case of Canadian 


standards applicable to grain of United | 


States production at Montreal, the fac- 
tor “dockage” is not provided for except 
to the extent that the amount of foreign 
material permitted in the various grades 
may be visualized in the standard sam- 
ples prepared to typify grades for 
United States grain. This difference 


might well find expression in a lack of | 
uniformity in the assessment of dockage | 


on identical lots of American grain in 
Montreal and in Uniied States ports. 


May Affect Shipments. 
It is possible that the above mentioned 


situation may have caused exporters of | 


United States grain in some cases to 
route their shipments through Montreal 
rather than through a United States port. 
The extent to which this has prevailed 
cannot of course be definitely ascertained. 
This feature must of necessity be consid- 
ered in connection with other more tangi- 
ble factors which have a bearing on the 
routing of grain discussed elsewhere in 
this report. 

As illustrative, however, of the need 
for a better understanding, on the part 
of consuming buyers of export grain of 
United States production, of the differ- 
ence in methods of inspection and grad- 


ing in the United States and in Canada, | 


there is quoted below an excerpt from 
a letter dated October 21, 1925, from 
the Liverpool] Corn Trade Association, to 
the Board of Grain Commissioners for 
Canada. 

“It would appear to be extraordinary 
if it is admitted that 
States production passin,; through Can- 


ada and certified by the Canadian author- | that efforts may be made to care for' Central Lines are 72 short-line railroads { 
ities may be inferior to the same grade /| those features of this situation which . varying degrees of prosperity, yet 
of United States grain shipped direct! may properly be attributable to the \t cnr welfare has been disregarded, and 
from the American seaboard and cer-| inspection systems now in effect in the; consideration is not to be given them 


tified by the Federal authorities. But 


if this is the true state of matters, the | 


trade of the United Kingdom must be 
made aware of it as soon as possible so 


that our offers may be adjusted accord- | 


ingly.” 
Lower Standards Opposed. 


It has been suggested to the Depart- | 
ment of Agriculture that the official grain | 


standards of the United States as applied 
in United States ports should be altered 
to meet the standards in effect for Amer- 
ican grain at Montreai. This suggestion 
does not appear to offer a feasible solution. 
Furthermore, it might result in a tend- 
ency to lower American standards, and 
any lowering of the standards at United 
States ports as applied to export grain 
below the standards prevailing in do- 
mestic trade, would be inconsistent with 
the spirt and intent of the United States 
Grain Standards Act, and would most 
certainly bc adverse to the interests 
of United States producers of grain. 
For the reason other measures looking 
toward a solution for the lack of uniform- 
ity in the grading of grain in United 
States ports and in Montreal have been 
sought. 

In view of the fact that the grain in- 
volved is of United States production, 
and the grade designations employed are 
those officially promulgated under the 
United States Grain Standards Act, it 
is manifest that the inspection and grad- 
ing of such grain (if it is to be continued 
in Canada) should be on a parity in both 
countries. This is especially true in 
tiew of the fact that the so-called North 
American contract at preasent in vogue 
is satisfied by official certification in 
either country. 

There can be no doubt that foreign 
buyers of United States grain expect 
to receive grain of the quality and de- 
gree of cleanliness reflected by the offi- 
cia] grain standards of the United States, 
whether such grain is shipped from a 
Canadian or a United States port. To 
conclude otherwise would recognize a 
hazard not contempiated by the buyer 
in the option afforded the seller to ship 


j single system. 


| To hold that the acquisition here 


|tion of such carriers into a sihgle sys- 


| therefore beyond our power under the 


grasping at the shadow. 


not be further discussed here. See 
| Clinchfield Railway Lease, 91 I. C. C. 113. 
idence of Advantage 


| Ev 
|To Public Questioned 





| of public interest. To my mind the show- 
jing of public interest here made is woe- 
fully inadequate. 
| be- promoted by certain operating econ- 
|omies which it is stated cannot be 
brought about under the present organ- 
ization. The principal ones are: 
Revision of routes which “it is thought” 
will result in substantial improvements 


tem for ownership and operation, and} 


law, is disregarding the substance and| disregard which is shown throughout | 
P h My objections: this record for the welfare of the short- | 
| with respect to this, however, have been! line connections. The applicants contend 
|fully stated in former dissents and need | that this is not an appropriate occasion 


| 


My next objection goes to the question | 


Public interest is to} 


that they are entitled to little if any 
weight 


sought and authorized is not a consolida- | Welfare of Short Lines 


Said to Be Disregarded 


My third objction is to the complete 


for considering the inclusion of any so- | 
called short-line railroads, and nowhere 
in the record is it indicated when such 
an appropriate occasion might arise. Un- 
der the circusmstances the suggestion of 
some of the short-line interests that the 
appropriate occasion for considering the 
short lines may not arise for 99 years 
is wholly justified. 

My conception of what the Congress 
had in mind when it included in the trans- 
portation act the provision for. the con- 
solidation of railroads is that systems 
of railroads should be created which 
would adequately serve all of the ter- 








and that because of such revision lower; Titory properly tributary to each sys- 
transportation costs and increased net! tem, which would necessarily include con- 
earnings will result. Some changes are| necting short lines. Certainly Congress 
to be made in the traffic organizations | did not reverse public policy to the ex- 


zrain of United | 


although it is stated that the three 
major traffic departments will be main- 
tained. Possible new routes, most of 
which “are available for use at present,” 
will be developed. Certain savings in 
| car miles estimated to produce a “pos- 





annually may be brought about. 


ing may be reduced so that freight may 
be routed away from congested ter- 
minals and certain accounting operations 
in connection therewith may be installed. 
Economies in accounting will be brought 











Yard movements and terminal switch- | 


traordinary extent of exempting rail- 
roads from the provisions of the anti- 
trust laws and other restrictive laws 
| merely to make it possible for the large 
; and strong systems to consolidate, 
; thereby making the strong stronger and | 


sible saving” of approximately $1,000,000 | the weak helpless. 


| In the Nickel Plate case, 105 I. C. C. 
425, we said: 
“But the importance of the problem of 


subject can not be too strongly em- 
phasized. One of the chief criticisms of 
the unifications which have been proposed 
|or suggested has been that certain of 
i them do not embrace related weak lines, 


re re a ae ee —- | athough the union of the weak with the 
——_ “texico port Of ship-| strong lines is one of the ends which 
To this principle of parity of inspec- Eonmrere, apparently had most definitely 


tion of United States grain in both coun- 
| tries the Canadian Government has al- 
| ready agreed. The task of making 
effective this agreement is one which 
must necessarily rest primarily in the 
| hands of Dominion officials in the light 
|} of prevailing Canadian law. It is 
lieved that this is a matter of practi- 
cally as great importance to the Cana- 
dian authorities as to the United States 
Government. 

It is felt that such a parity may be 
| accomplished and maintained. To this 
| end, the appropriate authorities of the 


| United States propose to endeavor to} 
|make arrangements for a conference to! 


be held between representatives of this 
| Govenment and of the Canadian Govern- 
ment in order that there may be a full 
exchange of views on this matter and 


two countries. 

The full text of the section of the 
report covering the Australian cus- 
toms regulations affecting the rout- 
ing of export grain shipments will 

| be published in the issue of Febru- 
ary 6. 





be- | 





the short lines in their relation to this | 


until some time in the very indefinite 
future. It is true the majority have re- 
quired that consideration be given to cer- 
tain short-line interveners, but, to my 
mind, that does not meet the needs of 
this situation. 

One of the most important problems 
confronting us is the disposition or 
preservation, if you please, of what are 
known as the short-line railroads, Dur- 
ing 1927, 574 short lines reported to us. 
Of these 253 incurred an actual deficit. 
How long they can survive under such 
conditions is problematical. Therefore, 
In my Opinion, our expressions in the 
Nickel Plate case, above quoted, should 
= in all applications for considera- 
ion. 

And I think it appropriate to state 
here that I am not in accord with ‘the 
views expressed in our annual reports 
that we should be relieved from the task 
of preparing a plan o* consolidation. If 
consolidations are to be made, they 
should be in line with a definite and com- 
prehensive plan prepared by someone not 
financially interested in the result so 
that public and not private interests may 
be first served. In no other way can 
what I believe to be the purpose of the 
transportation act be effectuated. That 
there are difficulties, I admit, but none 
that are insurmountable. 

I also disagree with the policy of 
consolidating railroad properties by 
means of long-term leases, particularly 





(Continued on Page 10, Column 2.) 





Changes in Status 
of 
National Banks 


Changes in the status of national banks 
during the week ending February 2 were 
announced February 4 by the Comp- 
troller of the Currency as folows: 

Applications to organize received with 
titles requested: 

The Straus National Bank and Trust 
Company of Pittsburgh, Pa., capital, $1,000,- 
000; correspondent, A. Leo Weil, 721 Frick 
Bldg., Pittsburgh, Pa. 

The First National Bank of Overland, 


Mo., capital, $50,000; corresponden ; 

Gordon, Overland, Mo. . silage 
Application to organize approved: 

_The Central National Bank of Leonia, 

N. J., capital, $100,000; correspondent, John 

Pollock, Paulin Blvd., Leonia, N. J. 
Application to convert: approved: 





Unification 








conversion of Peoples Stock Yards State 
Bank, Chicago, Ill. 
Charters issued: 
The South Oklahoma 
Oklahoma City, Okla., 
President, Glen L. Dark; 


National Bank of 
capital, $100,000; 
eashier, N. L 


Dillow. | 


The First National Bank in Farmersville, 
Tex., capital, $25,000; president, J. E. 
Pendleton; cashier, G. H. Beam. 

Changes of titles: 
Bank in St. Paul, Minn., to “The Empire 
National Bank of St. Paul.” 


The Citizens,National Bank of Lehigh- 


Trust Company of Lehighton.” 
Voluntary liquidations: — 
The City National Bank of Tipton, Iowa, 


capital, $50,000; effective November 10, 
1928; liquidating committee, 
Swartzlender, Oscar Wills and L. W. 


Mathews, Tipton, Iowa; succeeded by Tip- 
ton National Bank, Tipton, Iowa, No. 14232. 
The Little Neck National Bank of New 
York, N. Y., capital, $100,000; effective 12 
o’clock noon, January 26, 1929; Liquidat- 
ing Committee, W. Bryce Rea, Willis 
A. Schauf and H. Brunstetter, Little Neck, 
New York, N. Y. Absorbed vy the Man- 
hattan Company of New York, N, Y. 
The Watkins National Bank of Law- 
rence, Kans., capital, $100,000; effective 
| December 12, 1928; Liquidating Committee, 
)R. F. Rice, Dick Williams and Walter 
;G. Thiele, Lawrence, Kans. Absorbed by 
ines Lawrence National Bank, Lawrence, 
Kans., No. 3849. 

The First National Bank of Winnebago 
City, Winnebago, Minn., capital, $50,000; 
effective February 1, 1929; Liquidating 
Agent, J. E. Rorman, Winnebago, Minn. 
Succeeded by The First National Bank of 
Winnebago, Minn., No. 13255. 

Consolidations: 

! The First National Bank and Trust 
| Company of Springfield, Ohio, capital, $1,- 
000,000 and The Mad River National Bank 
| of Springfield, Ohio, capital, $300,000; con- 
solidated under the act of November 7, 
1918, under the charter and corporate title 
‘of “The First National Bank and Trust 
No. 238, with 


0 
Company of Springfield,” 
capital stock of $1,000,000. 
The First National Bank of Milton, Pa., 
capital, $200,000 and The Milton National 
Bank, Milton, Pa., capital, $100,000; con- 
solidated under the act of November 7, 
| 1918, under the charter of The First Na- 
tional Bank of Milton, No. 253, and under 
the title “The First Milton National Bank,” 
with capital stock of $300,000. 
| ‘The First National Bank of Chattanooga, | 
| eee capital, $250,000 and The Chatta- 
j nooga Savings Bank and Trust Company, 
Chattanooga, Tenn., capital, $1,000,000; 
consolidated under the act of November 
7, 1918, as amended February 25, 1927, 
under the charter and corporate title of 
“The First National Bank of Chatta- 
nooga,” No. 1606, with capital stock of 
$2,500,000. The consolidated bank has two 
branches, both located in Chattanooga. 








pany of Chicago, Ill, capital, $1,000,000; | 
| 





National Exchange, 





ton, Pa., to “Citizens National Bank and; 


; Co. 
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Grain Rates 


Rate Complaints 
Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public Feb- 
ruary 4 by the Interstate Commerce 
Commission are summarized as follows: 

No, 21657, Sub 1—Swift & Co., of Chi- 
cago, v. St. Louis-San Francisco Railway. 
! Claims reparation of $2,000 on packing- 
| house products, less-than-carload, in ped- 


dler cars, from St. Louis to Arkansas 


Charles; destinations. 


No. 21768, Sub 1—Heywood-Wakefield 
, of Boston, Mass., v. Baltimore & Ohio 
Railroad et al. Requests Commission to 
prescribe reasonable ratings on cocoa or 
coir yarn in Official Classification territory. 

No. 21893—Hart Silk Co., of San Fran- 
cisco, v. Erie Railroad et al. Claims rep- 
aration on less-than-carload shipments of 
rayon from New York City to Los Angeles 
and San Francisco. : 

No. 21894—Lehigh Stone Co., of Lehigh, 
Ill., v. Baltimore & Ohio Railroad et al. 


Asks Commission to order establishment | 


of reasonable rates on crushed stone, in- 
cluding agricultural limestone, from Le- 
high to destinations in northern Indiana 
and the lower peninsula of Michigan. 

No. 21895—Atlantic Shell Co., Inc., of 
Jacksonville, Fla., et al. v. Akron, Canton 
& Youngstown Railway et al. Asks Com- 
mission to order establishment of specific 
joint through rates on oyster shells, from 
South Atlantic ports, Charleston to Jack- 
sonville, inclusive, to destinations beyond 
the Ohio and Mississippi Rivers in Arkan- 
sas, Illinois, Indiana, Iowa, Kansas, Mich- 
igan, Minnesota, Missouri, Nebraska, North 
Dakota, Ohio and Wisconsin. 
aration. 

No. 21896—Turner Marble & Granite Co., 
of Tampa, Fla., v. Atlantic Coast Line et 
al. Seeks reasonable rates on marble, 
granite and limestone from points in Ala- 
bama, Georgia and Tennessee to Tampa 
and Ybor City, Fla. Claims reparation. 

No. 21897—Knight-Luttrel Iron Co., of 
Atlanta, v. Atlanta & West Point Railroad 
et al. Claims reparation on scrap iron and 
scrap steel from South Carolina points of 
origin to Atlanta and Oakland City, Ga. 

No. 21898—Logan Hardware & Supply 
Co., of Logan, W. Va., et al. v. Aberdeen & 
Rockfish Railroad et al. Request Commis- 


Claims rep- 












commodities consigned to Logan or Madi- 

son, W. Va.,, from all. pojnts. in Central 

Freight Association territory and border 
points. Claim reparation. 

No. 21899—Ziegler Brothers, of Greens- 
boro, N.C.,. v. Southern Railway. Requests 
Commission to order application of reason- 
able rates, rules and charges governing 
sidetracks built-on defendant's lines Claims 
reparation of $682.50. 

No. 21900—Union Bag & Paper Corpora- 
tion, of Jersey City, N. J., v. Delaware & 

! Hudson Company et al. Asks Commission 
to prescribe reasonable rate on wood pulp 
from New York harbor points, ‘including 

New York lighterage, to Hudson Falls, N. 
Y. Claims reparation: * . : 

No. 21901—E. A. Stephens & Co., of Den- 
ver, Colo., v. Union Pacific Railroad et al. 
' Seeks reasonable rates on wild jack rabbit 

skins from Denver to New York, N. Y., 
and Danbury, Conn. Claims reparation 
‘of $595.61. 
! No. 21902—Iroquois Pulp & Paper Co., of 
|'Thomson, N. Y., v. Canadian National 
Railways et al. Asks Commission to order 
establishment of reasonable rates on pulp 
wood from Canadian points of origin, in- 
cluding the Provinces of Quebec and New 
Brunswick, to Thomson. 

No. 21892. Norval Motor Corporation, 
of Tulsa, Okla., v. Atchison, Topeka 
Santa Fe Railway et al. Claims repara- 
tion on numerous shipments of motor 
trucks and chassis from Evansville, Ind., 
to Tulsa. 








E invite inquiry 

regarding the 

' operations and securi- 

ties of the Associated 

Gas and Electric Sys- 
tem. 


Founded in 1852 


| Properties in 16 states 

serving 2,300,000 
population in well-es- 
tablished public util- 
ity territories. 





Associated Gas and 
Electric Company 


Incorporated in 1906 


sion to order establishment of reasonable ! 


and nonprejudicial rates on miscellaneous 


Chattanooga, which was reauthorized by 
Permit No. 449A, on February 2, 1929, as 
listed below.) 

Branch authorized under the act of 
February 25, 1927: 

The First National Bank of Chatta- 
nooga, Tenn. Location of branch, north- 


(This includes the branch located at the! west corner of Market and Main Streets, 


Peoples National Bank and Trust Com-! northwest corner of Market and Main Sts.,/ Chattanooga. . 








If You Think of 
Markets In Terms of 





We further said: “Every applicant 
should assume the burden of making 
reasonable provision in its plan for the 
possible incorporation of every connect- 
ing short line now in operation in the 
territory covered or to be covered by the 
proposed grouping or unification. No 
branch line or short line now in opera- 
tion within the territory in question 
; should be left 
unless by afftrmative testimony the 
| abandonment of operation of such line or 
its omission from the plan has been 
justified.” 

The above statements represent very 
definite and, to my mind, sound princi- 
ples, yet the applicants in this case have 
wholly disregarded them. The _ record 
shows that connected with the New York 








| Tables of monthly earn- 
| ings of railways will be 
‘| found on Page 4. 





out of the consideration | 







Paid up Capital and Surplus 
$100,000,000 


61 Broadway 


New York 





‘Dollars To Spend 


for Your Products’”’ 


... You will want to know more about a market which has 


has eee 


many times as much money to spend as the average market 


You will want to study closely a market which has 140 





































A NATIONAL 





——— 


Every Value Fact 


Scrupulous, precise, complete— 
American Appraisal Service lays 
before the property owner a valu- 
ation which will serve as a basis 
for placing insurance or adjusting 
loss, correcting plant and cost 
accounts, considering merger or 
sale, or any activity in which the 
value, condition, layout or compo- 
sition of property must be known. 


THE 


AMERIGAN APPRAISAL 


GOMPANY 
Washington—820 Albee Bldg. 
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Sell 


Influential 


America 


And You Sell All 


The United States Daily 


automobiles for every 100 people . . . a market where the 
average income is more than $30,000 a year! 


In considering these facts please bear in mind that less 
than 14 of 1% of all the people in this country who earn 
money pay income tax on $15,000 a year or over. 


If you are interested in such a market as this you will 
want to see a copy of the detailed analysis of the readers 
of The United States Daily: what they buy, where they live, 
what they do, how much money they earn, how many and 
what kind of automobiles they own, etc.—please write us 
on your business stationery. 


America 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, Berna 
PuBLisHep WitHoutT COMMENT Br THE UNitTep Srates DaILy 


Banking 


New Postal Tariff 


Increase Receipts of 


German Reichspost Horace M. Davis Tells Trade Commission He Was First 


One to Advance Idea. 


— 


State and Communal Fi- 
nsvees Also Discussed by 
Agent General for 
Reparations. 


Publication of excerpts from tran- 
script of testimony of Horace M. 
Davis, former director of the Ne- 
braska State Utilities Information 
Bureau, on January 25 before the 
Federal Trade Commission in its in- 
vestigation of public utilities, was 
begun ir the issue of January 30, 


increase in receipts of the Reichspost | 
resumed January 31, February 1, 2 


for the fourth annuity year of the op- | 
eration of the experts’ plan for the pay-| and¥%,c * concludes as follows: 

ment of German reparations was due) Well, how far would you go? A. 
mainly to the new postal tariffs effective | Professor Kurchman made a very fine 
August 1, 1927, it was stated by the paper out of it, and he did not say the 
agent general for reparation payments, things that 1 would have said, but it 


Publicity Director for Nebraska Utilities ; 
Says He Suggested Surveys of Text Books 


THE UNITED STATES DAILY: TUESDAY, FEBRUARY 5, 1929 


Postal Receipts 


ing or speeches before women’s bodies? 
A. I think not. 


Q. Was there a time that Mr. Hollis- 


ter was chairman of the Rate Vaiuation' 


and Rate of Return Committee of the 


U. S. Treasury 
Statement 


February 1, 1929. 
Made Public February 4, 1929. 


Receipts. 
Customs receipts ... 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue ....... 


eee $1,922,740.00 


765,800.96 
"840,818.54 





Nebraska Section of the N. E. L. A.? 
A. He was a member at one time. He 
may have been chairman. 

Q. Without putting this letter into the 
record, won’t you look at it, please, and 
tell me if it 
chairman one year? A, Yes, sir. 


Q. Will you please look at all the let- | 


| ters in folder marked for 4163 and tell 


- S. Parker Gilbert, in his annual report.) was very fair, which is more than you) me if they are all copies of letters writ- 


4 
| 


fe 


‘ 


\ 


| 


he 


copies. of which have been received at can say for a lot of textbooks. 
the Department of the Treasury. Q. Have you surveyed the textbooks? 
Budget Increases Burden, A. A good many of them, yes, sir. 

The foregoing summary is sufficient to Q. In your State? A. Yes, sir. 
indicate the difficulties which have been| Q, At whose direction? A. Nobody’s. 
created by the policy of making invest-| @ Nobody in the Bureau or the utili- 
ments, loans, ete., through the extraordi- ties knows what you found out by look- 
nary budget with only authorizations to ing over the textbooks? A. My report 
borrow as cover. ba va oe of ae went to Mr. Sheridan at St. Louis. 
cover, these expenditures have created | > gaecie : ‘ 

a deficit in the extraordinary budget which — N a Peace Ba ah Pi 
is an increasingly heavy burden on the | ‘he Nationa ees . 
resources of the ordinary budget and ™atter in charge, wasn’t he? 
has required the Reich to have recourse sir. 


to the money market through the me- ; ou s 
dium of treasury bills, as well as occa- | you made the textbook investigation 


sionally to make short loans from the | Without a suggestion from anybody? A.: 
railway company and the post office. do. 4 oe | 

The extraordinary expenditures au- Q. Did he suggest it? A. No, sir. 1) 
thorized for the current year have been suggested it to Mr. Sheridan. 


Q. You do not mean it when you say 


A. Yes,| 


'ten by you or original letters written 
|to you? A. Yes, sir. 

| . 
| you to Mr. Sheridan, Exhibit 3630, in 
which you say that the president of the 
State Federation of Women’s Clubs was 
in and gave you a wide open endorse- 
ment of utility public speaking for 
clubs? A. Yes, sir. 

Q. Did not any public speaking be- 
fore women’s clubs grow out of that. A. 
| Just one, 

Q. What is the fuss that you refer to 
| there when you say you are due for it 
in Nebraska? A. I do not recall. The 


is not true that he was! 


Here is a letter, Mr. Davis, from | 


Miscellaneous receipts mi 1,413,497.66 


4,942,857.16 
100,000.00 


| Total ordinary receipts 
Public debt receipts .. 
Balance previous day .. 
Total .. 136,488,357.13 

Expenditures 

General expenditures .. 

Interest on public debt 

| Refunds of receipts ... 

| Panama Canal . wa 

Operations in special ac- 
counts .. 

Adjusted service certifi- 

{ cate fund 

Civil-service retirement 
fund ‘ 7% 

Investment of trust 
funds 


$5,093,526.66 
134,239.02 
587,350.55 
15,898.38 


333,373.31 
92,471.57 
1,175,593.01 
eee 194,847.69 
Total ordinary 
expenditures 


Other public debt ex- 
penditures 


4,219,672.17 
884,041.35 


131,445,499.97 | 


Public Utilities 


'Credit Is Expanded | 
| By Member Banks | 


In Reserve System 


porting banks. 


1 000,000 at reporting banks in the New 
| York district and $7,000,000 in the St. 


as “ah ca haar each in the Philadelphia, Chicago and 
Loans on Securities Increase 


| $100,000,000, Marking 
| Gains in All Except 
Chicago District. 


‘ __-:.:. ! 
The statement of the ye Reserve 
'Board of the condition of weekly report- : 
ing member banks in 101 leading cities , Federal Reserve Bank of New York and 
30, made public February | $8,000,000 at Boston, and decreases of 
the week of | $17-000,000 at Chicago and $7,000,000 at 

St. Louis. 

The tuhulated statement of the 
principal resources and liabilities of 
all rep. .‘ing member banks in each 
Federal Reserve District as of the 
close of business January 30, will be 
found ai the bottom of page 8. 


ton district. Time deposits increased 
| $20,000,000 in the New York district and 
declined $10,000,000 in the Chicago dis- 


increase of $8,000,000. 


The principal changes in borrowings 
from Federal reserve banks for the week 


'as of January 
|4. shows an increase for 
1 $69,000,000 in loans, partly offset by a 
decline of $18,000,000 in investments, and | 
increases of $29,000,000 in net demand | 
deposits, of $8,000,000 in time deposits, | 
and of $26,000,000 in borrowings from 
'Federal Reserve banks. | 
Loans on securities were $100,000,000 ! 
above the January 23 total at all report- 
iing banks, increases of $63,000,000 being 
{reported by member banks in the New . * 
York district, of $13,000,000 in the Cleve-| Affecting Railroads Urged 
land district, of $11,000,000 in the At-| _ 
lanta district, and of $10,000,000 in the: [Continued from Page 1.] 
Richmond district, and a decline of $9,-| products and the preservation of our 
000,000 in the Chicago district. | home market for our farmers; (b) The 
“All other” loans declined in all dis-| erection of merchandising agencies for 
tricts except New York, which shows an | their orderly marketing; (c) The reor- 


| Revision of Regulations 


letter does not seem to be dated. I do 
not recall. 

Q. You say, “We are due for a fuss in 
Nebraska, and I am holding my breath | — ——— > 
until it comes. Loke your case, terri-! where companies are operating in ad- 
torial rights which are not rights.” What | joining territory, it is difficult sometimes 


Balance today .... 131,384,643.61 





_ Total ......- 


Lisees 136,488.357.13 


‘increase of $16,000,000; the principal de- | 
lcrease being $11,000,000 in the Richmond | 
\district, $7,000,000 in the Chicago dis- | 
trict, and $5,000,000 each in the Boston, 
Cleveland, Atlanta, and Minneapolis dis- : 
‘tricts. All reporting banks show a net | 


ganization of the freight structure to 
reduce the charge on farm products, 
More than any other class, the farm- 
ers are vitally interested in the immedi- 
ate revision and readjustment of freight 
rates. In 1927, they paid approximately 


YEARLY 
INDEX 


Dallas districts and $500,000 in the Bos- | 


comprise increases of $51,000,000 at the | 


TODAY'S 
PAGE 


2989) 7 


Finance 


a ee 


creased $6,000,000 in the New York dis- | delegated and annual sessions held in 
trict and declined $2,000,000 at all re-' “not less than four places in each fate 
- | group,” a convenient tribunal for the 

Net demand deposits, which at all re- | hearing of complaints and their prompt - 
porting banks were $29,000,000 above | @! . 
the January 23 total, increased $49,-| tion of the country would be provided. 


disposition for the people of every sec- 


| Instead of compelling litigants to come 
to Washington, it would provide an 


Louis district, and declined $6,000,000 | agency in their midst for their conveni- 


| ence. 

It would at once relieve the conges- 
‘ tion in the appellate division of the-Com- 
mission at Washington and enable it to 
administer currently and reorganize the 


trict, all reporting banks showing a net | rate structure of freight in order to re- 


, duce the charges against farm products. 


Minutes away from the 
markets of the world 


| Every minute during banking 
yours, The Equitable sends or 
seceives a cable to transfer money, 
suy or sell foreign exchange. 
inance import or export ship- 

| nents, or gather trade and credit 
information from all quarters of 
the globe. 


Through its spucial cable service, 
The Equitable enables you to be 
but minutes away from the mare 
kets of the world. 


Write to our foreign department 
for particulars 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Yo 


kept measurably within the estimated 
revenues, though the possibility of realiz- 
. ing the most important of these revenues 
must be viewed with great reserve. But 
there aré renewed indications that the 
prssure for further loans and subsidies 
from the Reich is still active, and there 
is a danger that it will make itself felt 
in connection with the budget for the 
coming year. 

The importance of avoiding further 
extraordinary expendXures in the nature 
of loans, investments, grants, etc., will 
be clear from an examination of those 
already authorized in the five-year period 
1924-25 to 1928-29. They aggregate 
1.217,000,000, of which about 1,080,000,- 
000 had been expended up to September 
30, 1928. In addition, the Reich has 
other important assets which were not 
acquired through the _ extraordinary 
budget, principally the 500,000,000 gold 
marks nominal amount of preference 
shares of the German Railway Company 
which were received pursuant to the pro- 
vision of the plan. 

Reich Collects Interest. 


The Reich collects interest on some 
of these investments, loans, etc., and it 
receives regular dividends on all its 
holdings of railway preference shares. 
But thus far the record of repayments 
of loans and advances is not impressive. 
For example, up to March 31, 1928, the 
figures show that only about 2,000,000 
reichsmarks had been repaid. The bud- 
get of 1928-29 estimates repayments of 
81,000,000, but of this 80.000,000 repre- 
sents the loan to the railway company 
of which mention has already been made. 

For the year 1929-30, no estimates 
are available as yet, but it is known that 
138,000,000 advanced to the States for 
mortgages on dwellings under the law 
of July 1, 1926, fall due to be repaid 
during the year. Many of the expendi- 
tures made, of course, represent perma- 
nent investments which are practically 
irrecoverable, as, for example, the 
amount expended on waterways; while 
others, owing to the contractual arrange- 
ments made, are repayable only in from 
10 to 30 years. 

The burden on the cash resources of 
‘the Reich created by the deficit in the 
extraordinary budget would seem to pro- 
vide the incentive for a determined effort 
by the Government to realize as soon 
and as largely as possible upon these 
investments, loans, etc., which have been 
made, including, for example, the prefer- 
ence shares of the railway company, 
for which an actual market exists. 

But if, for whatever reason, no im- 


portant recoveries can be made, this in | 


itself should furnish the strongest pos- 
sible argument against. embarking on 
any new programme which would fur- 
ther dissipate the budget resources of 
the Reich. 

The full text of the section of the re- 
port dealing with the extraordinary 
budget was published in the issue of 
February 4. The full text of the section 
dealing: with the budget of the Reichs- 
post and state and communes follows: 


The accounts of the Reichspost for the , 


financial year 1927-28, published in Sep- 
tember, 1928, show favorable results. As 


[Continued on Page 10, Column 7.] 


Foreign Exchange 


New York, February 4.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of the Treasury the _fol- 
lowing: 

In pursuance of the provision of - Sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency for 
the ‘purpose of the assessment and collec- 
tion of duties upon merchandise imported 
into the United States, we have ascer- 
tained and hereby certify to you that the 
buying rates in the New York market at 
noon today for cable transfers payable 
in the foreign currencie: are as shown 
helow: ; 

Austria 14.0533 
13.8924 


(schilling) 
Relgium (helga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) , 
Germany (réichsmark) 
Greece (drachma) 
Hungary (pengo) 
Italy (lira) 2 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Jiong Kong (dollar) 
“China (Shang. tael) 
China (Mex. dollar) 5.12 | 
China (Yuan dollar) $33 
India (rupee) 

Japan (ven) 
Singapore (dollar) 
“Canada (dollar) 
.Cuba (peso) 

«Mexico (peso) 
“Argentina (7-80, gold) 
,Brazil (milreis) 
eChile (peso) 
“Uruguay (peso), 
“Colombia (peso) 

Bar Silver 


3.9066 
23.7320 
1.2916 
17.4271 
5.2323 
40.0496 
26.6478 
11,1931 
4.4120 
6025 
15.4015 
26.7230 
19,2294 | 
1.7575 
49.4642 


55.8958 
99.7395 
YO.A875 
48.6833 
95.7944 
11.9416 
12.0728 
102.6761 
97.0900 
56.6250 | 
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Q. Before there was a National Com- | 
mittee? A. Yes, sir. 

Q. And before the Illinois survey was; 
made? A. Yes, sir. 
I was the first one to suggest it. 

. And the whole thing, then, grew | 
out of that suggestion? A. I would not 
say that. } 

Q. It preceded all of the activities in 
that line that you know of. That is; 
true? A. Yes, sir. 
| Q. Well, just what did you mean when | 
|you said in this letter that he was 
either stringing you or he was _ under- 
taking to see things as you would have! 
him see them? A. If you will permit me, | 
that was at a time when customer | 
ownership was quite considerably dis- | 





}cussed and popular with the public! 

utilities, and in this chaper that he had | 
written at the time when I saw the} 
first draft of it, there was no reference | 
made to customer ownership at all. So in| 
his talk with me we talked about the! 
growing popularity of, customer owner- 
ship, and so he introduced it into his 
text. 

. And so that is all you meant when 
you said that he is undertaking to see 
things as we would have him see them? 
A. Yes, sir. 

. You just referred to customer 
ownership and nothing else? A. No, I 
would not say that. He was very courte- 
ous in showing me appreciation for the 
| help I gave him. | 

Q. Yes, but that is not quite to the 
point, Mr. Davis. Didn’t you mean | 
more that that when you said he was 
undertaking to see things as you would 
have him to see them, or else he ‘was 
stringing you. A. No. 

Q. Did you see the chapter before 
it was printed? A. As I recall it, I did. 

Was it in manuscript or in proof? 
A. Yes, sir—in proof. 

Q. Why should he give it to you? A. 

IT do not know. 
Asserts No Use 


Was Made of Book 

Q. Well, have you an explanation as 
' to how it happened that he brought it 
to you? 

A. The man that brought it to me was 
Professor Hollister. It seems that. it | 
was in some way through the connection 
of my son, who was a student -in the 
university, and in some of his classes. 
I cannot make sure. 

Q. Then how did it come after that | 
that you and Professor Kurchman got | 
in touch with each other? A. I think he | 
came to the office then. | 

Q. Just happened to come in? A. I} 
think so. - \ 

Q. Not for the purpose of talking | 
about this? A. Oh, I think so. j 

Q. And how did he know that you had | 
seen the chapter? A. The other univer- | 
sity man had told him about it, that he | 
and I had had a talk about it. j 

Q. Did you or any of your people | 
make any distribution of this textbook? | 
A. No, sir. | 

Q. Did you make any use of it in con- | 
nection with your publicity? A. No, sir. ! 

Q. This sheet here that I am show-| 
| ing you, entitled “Electric Light Rate | 
Schedules,” has that any connection | 
whatever with the questionnaire sent out | 
by Professor Hollister that you have | 
been asked about earlier this afternoon? | 
| A. No, sir. | 
| Q. That is another compilation that | 
he made? A, Yes; sir. | 

Q. This has nothing to do about that | 
| matter of taxes? A. Not at all; no, sir. 
Q. Was Mr. Hollister employed by | 
someone tw do this? A, Yes, sir, | 

Q. By whom? A. By the Electric , 

Association—the Nebraska Section. | 

Q. Why was this gotten up, and what 

| use was made of it? A. That was cricu- | 

larized. Every plant in Nebraska, private | 
and municipal, received a copy of it. 

Q. This refers to resident lighting 

| rates 


' 


| 
4 
| 


in municipally operated plants? | 


| 
| 
A. Yes, sir. | 


Q. It does not have any of the rates | 
of the privately operated plants? A. ! 
No, sir. | 

Q. Do you know why this was done, | 


| why was this gotton together? A. The | 


purpose of it was to inform everybody | 
as to what the rates obtaining over the | 
State were. There was a similar one 
gotten up for the private plants. | 

Q. For the private plants? A. Yes, sir. | 

Q. Why was it desirable, from the | 
point of view of the Association, to have 
this information regarding the rates of | 
private and municipal plants given cir- | 
culation in this form? A. Well, it is | 
highly advantageous for the industry to | 
know what the rates are of all plants, 
whether they are private or municipal. 

Q. It did not have anything to do with ! 
any controversy that had been in prog- 
ress over what these rates were? A, 
No, sir. 

Q. Did it have anything to do with the ! 
contest between the privately owned | 
plants and the municipal plants? A.| 
No, sir. 

Q. Have: public speaking activities 
been carried on in Nebraska during your 
incumbency? A. No, sir, 

Q. Are women’s clubs in operation— 
that is, formed of the employes of the | 
utility companies? A. Some. 


Q. Do they have any organized speak. | 


did you mean? 


of territorial 


So far as I know,|! rights? 
| yes, sir. 
Q. What is meant by territorial rights 
which are not rights? 


A. 


rights 


¢ Didn’t you mean thatj| to tell whether a river or a county line 
| this fuss was growing out of this subject | should be the logical boundary for the 
which are not| development of the transmission lines be- 
It would sound like it,;tween companies. 


A. I mean that 


jreduction of $31,000,000 in “all other” | $1,100,000.000 in freight rates on their 
ee ;farm products or 18.7 per cent of their 

Holdings of United States Govern-|farm income. During that year, they 
‘ment securities declined $7,000,000 at re- | furnished 11 per cent of gross railroad 
; porting banks in the New York district | tonnage and paid 19.8 per cent of the | 
,and $15,000,000 at all reporting banks, | total freight revenue of the roads. | 


Q. Do you mean to imply by that, or 
while holdings of other securities in- With the power of 


[Continued on Page 10, Column 6.] 





$25,000,000 | 


Central Public Service Corporation 


51% Convertible Gold Debentures, due 1949 
(With Stock Purchase Warrants) 


Dated February 1, 1929 


Interest payable February 1 and August 1 at the office of Harris, Forbes & Company in New York City or at the option of the holder in 
Boston or Chicago. Callable in whole or part on the first day of any month on 30 days’ notice at 105 and interest through January 
1, 1933 and at various reductions in the redemption price thereafter. Coupon Debentures of $1,000 and $500 denom- 
inations registerable as to principal only. Harris Trust and Savings Bank, Chicago, Trustee. 


TAX PROVISIONS: The Corporation will agree to pay interest without deduction for any Federal income taxes not exceeding 2% per annum 


| Atlanta 


LONDON 


District Representatives 


Philadelphia 
Chicago 


PARIS 


Due February 1, 1949 


which it may be required or permitted to pay thereon or retain therefrom, and to reimburse the holders of these Debentures, in any year, upon ° 


application within 60 days after payment, either for the Pennsylvania or for the Connecticut personal property taxes not exceeding 4 mills or 
for any California personal property tax not exceeding 5 mills or for the Massachusetts income tax not exceeding 6% of the interest per 
annum, 


For further information regarding the Corporation and these Debentures, attention is called to the letter of Mr. A. E. Peirce, President of the Cor- 
poration, copies of which will be furnished on request and from which it will be noted, among other things, that: 


Conversion Privilege and 
Stock Purchase Warrants: 


Debentures will be convertible at the holders’ option, subject to the restrictions of the charter on the 
issue of additional preferred stock and to the Indenture provisions regarding recapitalization, étc., at 
any time prior to maturity, into $6 Cumulative Preferred Stock of the Corporation at the rate of ten 
shares of Preferred Stock for each $1,000 principal amount of Debentures, In the event that the Debentures are called for redemp- 
tion prior to maturity the conversion privilege may be exercised only up to the tenth day before the date set for redemption. 


Debentures will carry non-detachable warrants, entitling the holder to purchase Class A Stock of the Corporation, subject to the 
Indenture provisions regarding stock dividends, recapitalization, etc., at the rate of 10 shares for each $1,000 principal amount 
of Debentures, at a price of $47 per share for the period commencing immediately and extending through January 31, 1931, 
and at a price of $52 per share for the period commencing February 1, 1931, and extending through January 31, 1934. Delivery 
of and payment for Class A Stock will be required thirty days after surrender of the warrants. Warrants will become void on 
January 31, 1934, or any earlier redemption or conversion date. 

Company: Central Public Service Corporation, incorporated in 1923, furnishes through subsidiaries electric light and power, 
gas, water and/or transportation service to 197,000 customers in 337 communities located in 20 states of the United 
States and in 2 provinces in Eastern Canada. The population of the territories served is estimated to be in excess of 1,400,000. 


Purpose of Issue: The entire proceeds from the sale of these Debentures will be used in connection with the acquisition or retire- 

ment of funded debt of the Corporation, funded debt and/or preferred stocks of subsidiaries, and bank loans of 
the Corporation, together aggregating not less than $26,600,000, preferred stocks without par value being computed at $100 
per share. 


Capitalization: The consolidated capitalization of the Corporation and subsidiaries as of November 30, 1928, after giving effect 
to the present financing, the proposed sale of 40,000 shares of $6 Cumulative Preferred Stock and the recent sale 
of 60,000 shares of Class A Stock, and the application of the proceeds thereof, is as follows: 
To be Outstanding 
with public 
506,962 shares 
144,452 shares 
$25,000,000 
37,202,970 


Central Public Service Corporation: 


Common. and Class A Stocks Cile@ Par Value) occ cccicciccrivecoccvcssccenesone 

Preferred Stocks (Cumulative, No Par Value) ‘ 

514% Convertible Gold Debentures, due 1949 (this issue) .... 
Subsidiary Companies’ Bonds and Preferred Stocks*. 2.2... ..cccececscee ce ccserecseeee 
* At par or if without par value at $100 per share. 


ee ee ee 


Ceo mee esr errereseseee 


Earnings: The consolidated earnings of the Central Public Service Corporation and subsidiaries for the 12 months ended 
November 30, 1928 (irrespective of dates of acquisition) and annual charges, after giving effect to the present 
financing, the proposed sale of 40,000 shares of $6 Cumulative Preferred Stock and the recent sale of 60,000 shares of Class 


A Stock, and the application of the proceeds thereof, were as follows: 


seer erase ne 


$14,452,514 
8,588,184 


Gross Revenues and Other Income . 
Operating Expenses, Maintenance and Taxes (Except Federal Income Taxes)............ 
Net Earnings before Interest, Provision for Replacements, Dividends, etc. $ 5,864,330 
Annual Interest and Dividend Requirements on Subsidiary Companies’ Bonds 
and Preferred Stocks $2,036,493 
Annual Interest Reqyirement on Funded Debt of the Corporation (this issue).. 1,375,000 


Net Earnings, as above, were over 1.7 times the combined annual interest and dividend requirements on Subsidiary Companies’ 
Bonds and Preferred Stocks and on these Debentures. Net Earnings, after deducting annual interest and dividend requirements 
on Subsidiary Companies’ Bonds and Preferred Stocks, as above, were $3,827,837 or over 2.78 times the annual interest require- 
ments on these Debentures. and after providing for both Maintenance and Replacements at the initial rates to be required in 
the Indenture were over twice the annual interest requirements on these Debentures. 


We Recommend These Debentures for Investment 


Price 96'2 and interest, yielding about 5.80% 


These Debentures are offered for delivery when, as and if issued and received by us and subject to approval of counsel. 
It is expected that temporary Debentures with warrants will be available for delivery on or about February’ 26, 1929. 

Central Public Service Corporation 6% Collateral Trust Gold Bonds, Series A, due 1940 and 15 Year 614% Gold Deben- 

tures due 1941 (formerly of Southern Gas & Power Corporation) and Central Gas and Electric Company (a subsidi- 

ary) $7 Dividend Series First Preferred Stock are to be called at 105 and accrued interest or dividends in connection 

_ this Snancing and will be accepted in payment for these Debentures at 105 and accrued interest or dividends to 
elivery date, 


Harris, Forbes & Company 


H. M. Byllesby & Co., Inc. . Federal Securities Corporation 


West & Co. 


Baltimore 
San Francisce 


MEXICO CITY 


the Commission ' ee 
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Workers’ 


Is Not Impaired by Longshoremen’s Act 


> 


Congress Has Power 
To Delegate Authority 


Merchant Marine Law Not Re- 
voked by Later Statute, Su- 
preme Court Rules. 


OBRECHT-LYNCH CORPORATION ET AL. V. 
LinptEY D. CLark, DEPUTY COMMIs- 
SIONER, ETC. Equity 1377, DIsTRICT 
CourRT FOR THE DISTRICT OF MARYLAND. | 

Sustaining the validity of the 
Longshoremen’s and Harbor Work- 
ers’ Compensation Act of March 4, 
1927, the District Court for the Dis- 
trict of Maryland has just handed 
down a decree, publication of which 
was begur in the issue of Febru- 


ary 4. 
The full text of the opinion of the 
court proceeds: 
“In a just sense, the amendments then 
may well be construed to embrace all 
suits, whcih are not of equity and ad- 





> 


2986) 


Compensation 


under the Fifth Amendment than would 
arise under the Fourteenth Amendment, 
were we concerned with a State and not 
a Federal statute. In U. S. v. Heinze, 
218 U. S. 582, it was argued that due 
process of law and equal protection of 
the law was denied to an accused under 
the act of March 2, 1907, Chapter 2564, 
which gave the Government an appeal 
to the Supreme Court under certain com- 
ditions from judgments sustaining de- 
murrers to, or motions to quash indict- 
ments, because the same appeal was not 
allowed to the accused in case the de- 
murrer or motion to quash were over- 
ruled. In reply to this argument the 
court said, page 546: 

“If we should yield to the argument it | 
would necessarily follow that if defend- 
ant has not been denied due process he | 
has not been denied the equal protection 
of the law, and this court has decided | 
that the right of appeal is not essential 
to due process of law. Reetz v. Michi- 
gan, 188 U. S. 505, 508. The provisions 
have definite application, and even if the 
explicit clause of the Fourteenth amend- 
ment, forbidding a State to deny to amy 
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Longshoremen 


Admiralty Jurisdiction of Federal Court 


Right of Appeal 


Legally Restricted 


Deputy Cormmissioner Held to 


Have Beers Justified im Find- 
ing o£ Cause of Death. 


tional physiciams does not add any very 
respecting 
the exact cause of death, to the testi- 
mony that was heard both by the Deputy} 


convincing medical opinion, 


Commissioner snd by the Court. 


It is true that Dr, Reifschneider never 


expressly demied the statement of Dr. 
Blades, the coroner, that he, Dr. Reif- 
schneider, had reported that the de- 
ceased had died of heart trouble, but 
the testimony of Dr. Reifschneider, both 
efore the Deputy Commissioner and be- 
‘ore the Court, plus the uncontradicted 
uistory of the patient, seems to out- 
weigh this contradiction. It is not un- 
reasonable for a doctor to revise his 
first opinion, given under such circum- 


Securities 


Index and Digest 


S YLL 


Of Latest Federal Court Decisions 


ABI are printed so that they can be cut out, pasted on Stamdard 
Library-Index ‘and File Cards usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


L 


ing Security: 


MITATION OF ACTIONS: Operation and Effect: 
Proceedings for Sale of Securities ——Where the payee 
of a note holds collateral given by third persons to secure payment by the 
maker of the note for which they are in no way personally liable, and the 


Bar of Debt as Affect- 


statute of limitations has run in favor of the maker of the note, held: The 
running of the statute of limitations in favor of the principal does not ex- 
tinguish the right of the creditor to proceed, as agreed, against the col- 


lateral.—_Weems et al. v. Carter et al. 
Fourth Circuit.)—Yearly Index Page 2986, Col. 4 (Volume III). 


ASTER AND SERVANT: Longshoremen’s and Harbor Workers’ Compen- 

sation Act: Proceedings Before Deputy Commissioner: Review by District 
Court: Questions of Law: Finality of Findings of Deputy Commissioner.— 
Where an employer, invoking the remedy provided by the Longshoremen’s 
and Harbor Workers’ Compensation Act (33 U. S. C. A., Chap. 18), seeks 
in the District Court an injunction to suspend or set aside an award made 
under the act by a deputy commissioner, such employer, by the terms of the 
act, is not entitled to have the proceedings before the deputy commissioner 
reopened and the matter tried de novo by the District Court; but the judicial 
review by the District Court is limited to matters of law, and if there is some 
competent evidence to support the findings of fact of the deputy commis- 
sioner, such findings are final—Obrecht-Lynch Corp. et al. v. Clark, Deputy 
Commissioner, etc. (District Court for the District of Maryland.)—Yearly 
Index Page 2986, Col. 1 (Volume III). 
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(Circuit Court of Appeals for the 
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PUBLISHED WitTHOUT COMMENT BY THE UNITED STATES DaILy 


Land Titles 


Journal and 


Calendar 
of the 
Court of Claims 
of the 


United States 


February 4, 1929. 


OPINIONS. 

F-289. 

Co. 

$8,191.34. 
E-487. 


Opinion by Judge Sinnott. 


Ferdinand H. Plack et al. Judg 


ment for plaintiffs in the sum of $2,915. 


Opinion by Judge Green. 
H-325. Aifred J. Sweet. 
missed. 
States. Opinion by Judge Moss. 
B-409. Dampskibsolkabet Norden. 
tion dismissed. 
United States. 


Petition dis 


Peti 


Opinion by Judge Graham 


H-188. Arthur k. Colgate, administrator. 
Judgment in favor of 


Petition dismissed. 
the United States. 
tice Booth. 

H-383. Luckenbach Steamship Co. 
tion dismissed. 
United States. 

H-345. 


Opinion by Chief Jus 
Peti 


Opinion by Judge Sinnott. 
William G. Tomlinson. 


Maryland Dredging & Contracting 
Judgment for plaintiff in the sum of 


Judgment in favor of the United | 


Judgment in favor of the 


Judgment in tavor of the 


Piaintiff 


C-1269. Hardware Exchange. 

C-1270, Retail Lumbermen’s Inter-Ine 
surance Exchange. 

C-1271. Lumbermen’s Reciprocal Asso- 
ciation. : 

C-1273. United Retail Merchant’s Undere 
writing Assn. 

C-1274, Utilities Indemnity Exchange. 

C-1275. Casualty Indemnity Exchange. 

C-1276. Druggist’s Indemnity Exchange. 

D-13. New York Reciprocal Under- . 
writers. 

D-14. American Exchange Underwriters, 

D-15. Individual Underwriters, etc. 

D-16. North American Inter-Insurance, 


etc . 

F-196. The Vesta Battery Corporation. 
Plaintiff's motion for argument on rule to 
show cause allowed, and case placed on 
March Calendar. ~ 

E-584. Second National Bank of Sagi- 
naw, Mich. Trustee, etc. Plaintiff's moe 
tion for leave to file motion to vacate or- 
der of dismissal overruled. 

Petitions dismissed in: 

C-7. The New Rivers Collieries Co.; C- 
705. Edwin Howard Armstrong; E-45. 
Charles A. Costelle; J-111. Walter P. Dey, 
and 99 similar pay cases. 

TRIAL CALENDAR. 
February 5, 1929. : 

1. E-352. Southern Pacific Company. I. 
B. Dockweiler,.H. H. Rice. 

2. E-438. Seaboard Air Line. (Calen- 
dared by court.) James F. Wright, J. H. 
Sheppard. 

10. H-224. Racine Auto Tire Co., 
Elbert B. Hand, R. C. Williamson. 

12. D-223. George R. Lindsay, 
Shutts & Bowen, G. H. Foster. 

17. F-362. American, Bronze Powder 
Mfg. Co. (Calendared by court.) George 


Inc. 


etc. 


: Sevnteastintt / 3 » be| Person within its jurisdiction the equal 
Te wuhar form which they. may_as.| Protection of its laws, ean be said to ap- 
sume to settle legal rights. “And Con-| Ply to the United States, it can have mo 
gress seems to have acted with reference | i nae or — a omen 
to this exposition, in the Judiciary Act | therefore, and assuming only, not decid- 


ASTER AND SERVANT: Longshoremen’s and Harbor Workers’ Compen- 
sation Act: Review of Compensation Award: Temporary Stay of Pay- 
ments.—When the claimant under the provisions of the Longshoremen’s and 
Harbor Workers’ Compensation Act (33 U. S. C. A., Chap. 18) is shown to 
be financially responsible to the extent of the payments involved, a temporary 


H. Dinneen, L. A. Smith. 

21. H-414. Lebolt & Company. (Calen- 
dared by court.) Holmes, Paul & Havens, 
J, H. Sheppard. 

15. H-275. Utica Knitting Co. (Calen- 
dared by court.) Harry A. Fellows, C. R. 


stances, 


Complainamts appear to have seized 
upon the fact that Dr. Reifschneider, in 
the emergency, sent for amyl-nitrite, 


entitled 
Green. 

H-483. Auburn Rubber Co. Judgment) 
for plaintiff in the sum of $11,625.9u with 
interest. Opinion by Judge Moss. 


to recover. Opinion by vuudge 


which it is 


of 1789, ch. 20 (which was contempo-/| 
raneous with the proposeal of this| 
amendment); for in the ninth section, it| 
is provided, that ‘the trial of issues in| 
fact in the district courts, in all causes, | 
except civil causes of admiralty and} 
maritime jurisdiction, shall be by jury;’| 
and in the 12th section ,it is provided, | 
that ‘the trial of issues in fact in the 
circuit courts shall, in all suits, except | 
those of equity, and admiralty and 
maritime jurisdiction, be by jury;’ and 
again, m the 13th section, it is pro- 
vided, that the trial of issues in fact, in 
the Supreme Court, in all actions at law, | 
against citizens of the United States, | 
shall be by jury.” | 


Construction Reiterated 
In Later Decision 


Again, in the case of Waring v. Clarke, 
5 How. 440, in 1847, the Court reiterated 
its construction of the seventh amend- 
ment, as follows (pages 459-460): 

“Suits at common law are a distinct | 
class, so recognized in the Constitu- 
tion, whether they be such as are concur- 
rent with suits of which there is juris- 
diction in admiralty, or not.” * * * * 

“There is no escape from this result, 
unless it is to be implied that the amend- 
ments were proposed by persons care- 
less or ignorant of the difference in the | 
mode of trial of suits at common law and 
in admiralty. But they were not so, 
for we find some of them in Congress, 
a few months after, preparing and con- 
curring in the enactment of a law, that 
the “trials of issues in fact in the Dis- 
trict Courts, in all causes -except civil 
causes of admiralty and maritime juris- | 
diction, shall be by jury.” 

And in 1898, in Capital Traction Co. vs. 
Hof, 174 U. S. 1, Justice Gray spoke 
with the same conclusiveness, as follows, 
Page 13: 

“It must therefore be taken as estab- | 
lished, by virtue of the Seventh Amend- 
ment of the Constitution that either 
party to an action at law (as distin- 
guished from suit in equity or in ad- 
miralty) in a court of the United States, 
where the value in controversy exceeds | 
$20, has the right to a trial by jury;” 


Described as Unwarranted 
Delegation of Power 


Turning to the second question, namely, | 
that the act limits the admiralty juris- | 
diction of the Federal courts, the gist of | 
this argument appears to be that since 
the judicial power of the United States | 
by Article 3, Section 2 of the Constitu- | 
tion is extended to all cases of admiralty | 
and maritime jurisdiction, the vesting in 
an administrative officer, such as the| 
Deputy Commissioner under the present | 
act, of the power to hear and determine 
the rights of the parties in such cases | 
as the present one, is an unwarranted 
delegation by Congress of this judicial 
power which, by Article 3, Section 1 of 
the Constitution, is vested “‘in one Su- 
preme Court and in such inferior courts | 
as Congress may from time to time or- | 
dain and establish.” This argument seems | 
to be conclusively overcome by the lan- | 
guage in the Dawson case above quoted, 
and also by the language in the Jensen 
case, supra, in which the Court said,| 
(page 214-5): | 

“Article III, Sec, 2, of the Constitution. | 
extends the judicial power of the United | 
States ‘To all cases of admiralty and 
maritime jurisdiction;’ and Article I, Sec. | 
8, confers upon the Congress power ‘To| 
make all laws which may be necessary 
and proper for carrying into execution 
the foregoing powers and all other 
powers vested by this Constitution in the | 


government of the United States or in| Wilkerson on behalf of the Company. 
any department or fficer thereof,’ Con- | 


sidering our former opinions, it must now | 
be accepted as settled doctrine that in| 


consequence of these provisions Congress | 


has paramount power to fix and deter- 
mine the maritime law which shall pre- 
vail throughout the country. Butler v. 
Boston & Savannah Steamship Co., 130 
U. S. 527; In re Garnett, 141 U. S. 1, 14.” 


There remains to be considered the | 


third and last constitutional objection 
that has been raised to the act, namely, 
that there is provided no adequate right 
of appeal, and that therefore complain- 
ants are denied due process of law. 
What has already been said: with respect 
to this point would seem to refute any 
argument that the right of appeal must 
be more extensive than that which is ac- 
tually granted. In Plymouth Coal Co, v. 
arvana, supra, it was said, (page 
Right of Appeal 
May Be Restricted 

“It is further objected that the stat- 
ute provides for no appeal from the de- 
termination of the tribunal. But in such 
cases the right of appeal on other than 
constitutional grounds may be conferred 
or withheld, at the discretion of the 
Legislature. As already pointed out, an 
appeal on fundamental grounds in this 
instance seems to inhere in the very 
practice prescribed by the statute for 
the enforcement of the determination of 
the statutory tribunal. Were this not 
expressed in the act, it would none the 
less be implied, at least so far as per- 
tains to any violation of rights guaran- 
teed by the Fourteenth Amendment. 
Yick Wo v. Hopkins, 118 U. S. 356, 370; 
Lieberman v. Dan De Carr, 199 U. S. 
552, 562.” 

Surely, in this matter complainants 
cannot be allowed any greater rights 


| from his injury, and that he could mot 


ic 


— due to mitral stenosis, or valvular |} 


| ported it. 


ing (see District of Columba v. Brooke, 
214 U. S. 138, 149), that Congress may 
not discriminate in its legislation, it cer- 
tainly has the power of classification amd 
the act of March 2 is well within such 
power.” 

Similarly, in the recent case of Luck- 
enbach Steamship Co. v. United States, 
272 U. S. 533, it was held that the limits 
placed by Congress on the scope of re- 
view by the Supreme Court of judg- 
ments of the Court of Claims do not de- ; 
prive defeated claimants of due process | 
of law under the Fifth Amendment, the | 
Court saying, page 536, that “The well 
settled rule applies that an appellate re- | 
view is not essential to due process of | 
law but is a matter of grace.” 


Single Physician 
Attended Dying Man 


[ | 

Turning now to the facts in the case | 
we find that only, one physician, Dr. 
Reifschneider, was present at the time 
Kimbel died. He was not Kimbel’s rezu- ' 
lar physician, but was the first one avail- | 
able in the emergency. He testified at the 
hearing before the Deputy Commissioner | 
that upon reaching the deceased’s bed- | 
side he found him in extremis, breathing | 
with great difficulty, with his hand upon! 
his chest, and that he died within 15 or! 
20 minutes. 

Dr. Reifschneider further testified that | 
according to the previous history of de- | 
ceased obtained from Mrs. Kimbel, de- 
ceased had never had any previous heart 
trouble, and being advised of the injury 
which he had suffered, and upon per- | 
sonal examination after his death, Dr.! 
Reifschneider reported to the Commis- | 
sion that in his opinion the deceased died | 
of a pulmonary embolus, that is, an ob- 
struction to the blood circulation through 
the vessels in the lungs, the pulmonary 
arteries, resulting from a thrombosis or! 
clot in a blood vessel in his leg caused 
by the injury to that member. 

Dr. O’Connor, testifying before the; 
Deputy Commissioner, stated that he 
saw the deceased the afternoon before 
he died, but that he then appeared to be 
in good health and to have recovered 


| 


give any diagnosis as to the exact cause 
of death because he was not present at! 
the time. 

The third physician, Dr. McCleary, 
who also testified before the Deputy | 
Commissioner, had not at any time at- 
tended the deceased, but stated that) 
from the history of the case as submit- 
ted to him, it was his opinion that death! 
was caused by a pulmonary embolus. 

All three of these physicians testified 
before the Court to the same effect as 
they had testified before the Deputy 
ommissioner. In addition, Dr. O’Con- 
nor stated that he thought an autopsy 
was the only way in which to determine 
definitely the exact cause of death. The 

ourt heard in addition to these physi- 
cians Dr, Blades, the city coroner, who 
stated that Dr. Reifschneider had noti-| 
fied him that the deceased had died from 
heart trouble and on the basis of this, 
that he had made a report that death} 


heart disease, and he further testified 
that an autopsy was necessary in order 
to show the exact cause of death. 

Dr. Love, an additional physician} 
called on behalf of the Company, also 
| stated that in his opinion the cause of 
| death could have been, but was not 
likely to have been, pulmonary em- 
bolism, and that an autopsy was the! 
only sure way to determine the question. 
The same opinion regarding the neces- | 
sity for an autopsy was expressed by Dr.| 


On the other hand, Dr. McGlennan, 
surgeon in chief to the Mercy Hospital, } 
Baltimore, testifying for claimant, 
stated that an embolism was very likely 
to occur from such an accident after! 
such lapse of time, and that he had ex-| 
perienced a similar case in his practice. | 
| Dr. Mohr, the family physician, was also' 

permitted to testify, and stated that the, 

deceased had never been, within his 
| knowledge, subject to heart trouble, but 
only to minor ailments. 

Summarizing the above testimony, we) 
find the following: Of the three physi-| 
cians whose testimony the Deputy Com- 
missioner heard, one only was actually 
present at the time Kimbel died, and he 
certified that his death was due to pul- 
monary embolism. Of the two remaining 
physicians, one, testifying for claimant, 
agreed with Dr. Reifschneider’s diageno- 
sis, and the other, testifying for com- 
plainants, was unwilling to make any; 
diagnosis, 

On this evidence, 
Commissioner warranted jin finding that| 
the cause of death was pulmonary em.- 
bolus? The Court believes that he was, 
Undoubtedly, the weight of competent 
evidence supported such finding. All 
three are physicians of good standing | 
and wide experience, It is true that the! 
single physician who was present at the | 
time Kimbel died had not been familiar 
with his previous history, and saw him| 
for only a brief length of time before he 
expired, 

It is also true, however, that the 
physician who had treated Kimbel for 
his injury saw fit not to attempt to 
negative this diagnosis, and the third 
and remaining physician whose testimmony 
;the Deputy Commissioner heard, sup- 

The testimony of these gen.| 
tlemen before the Court remained un- 
shaken, and the testimony of the addi-j 





| 





; scope to the 
| before the Deputy Commission 


' compensation 


| Agriculture, 


was the Deputy' _ = —— 
Resources and Liabilities of the Federal Reserve Member Banks 


admitted is preseribed in 
heart cases, but never prescribed in cases 
of pulmonary embolus. But it was, in 
fact, never administered by Dr. Reif- 
schneider, Also, since four doctors, only 
one of whom, however, had ever at- 
tended the patient, and that one was not 
with him when he died, testified that an 
autopsy was the only certain way to de- 
termine death, complainants attempt to 
deduce therefrom that the finding of the 
Deputy Commnissioner was without 
foundation im fact and, therefore, should 
be reversed. 7 


But at the hearing before the Deputy 
Commissioner, none of the doctors ad- 
vised an autopsy, nor did complainants 
at that time renew the request which 
they had made for an autopsy. There- 
fore, none Of those arguments seem to 
the Court sufficient to show that there 
was not adequate, competent evidence 
to justify the Deputy Commissioner in 
making the fimding that he did, and it 
becomes unnecessary for the Court to 
determine what might be the power or 
duty of a Deputy Commissioner under 
the Act, or of the Court itself, with re- 
spect to an autopsy whether requested, 
as here, or not, in a case where lack of 
evidence might clearly render the same 
a prerequisite to a determination of the 
cause of death. 


In short, although as previously ex- 
plained, the Court saw fit to hear the 
case de novo, and thereby to extend to 
complainants rights in excess of those 
actually accorded to them. under the pro- 
visions of the Act, the Court finds noth- 
ing in the additional and cumulative 
testimony which would lead it to arrive 
at a different conclusion from that which 
the Deputy Commissioner has reached, 


‘or which the Court itself would have! 


been constraimed to reach had the hear- 
ing which it granted been limited in its 
same testimony presented 
er. 

In other words, the Court finding that 
the Act is constitutional and that the 
order thereunder was 


wholly “in aecordance with law,” the 


| complaint must, therefore, be dismissed. 
It will be so ordered. 


January 2, 1929, 


Lease of Muscle Shoals 
Is Opposed at Hearing 


[Contireued from Page 23 
reau of Markets (now the Bureau of 
Agricultural Economics), Department of 


i during the period of for- 
mation of that Bureau, 


The fertilizer industry, he explained, 


| finds a consumption of 7,000,000 tons an- 


nually, while jt already has a eapacity 
for the production of 10,000,000 tons an- 
nually, so that it has to encounter more 
obstacles tham any other industry. Since 
farmers are the only customers, Mr. 
Brand explained, the industry is forced 
to find a market among im poverished 
customers, 

“The industry,” he declared, “views the 
bill as one step from out-and-out Gov- 
ernment competition in business.” At the 
same time, he explained, “fertilizer 
prices are lower than any of the major 
needs of the farmer.” 

“A public — atmosphere 
created,” Mr. Brand pointed 
makes people think that some 
to agriculture is going to co 
Muscle Shoals. There is no 
expect any more help from Mus 
than from Hopewell, Va.” 


has been 
out, “that 
great help 
me out of 
reason to 
cle Shoals 
Mr. Brand 


said that the original Morin bill ex-| 


pressed President-elect Hoov 
toward Muscle Shoals. 

The consumer of fertilizer, Mr. Brand 
explained, is more thoroughly protected 
than cousumes of food. Federal and State 
laws on fertilizer are more stringent. 
It is unfair to speak about filler in fer- 
tilizer, since the nitrogen compounds as 
found in mature have a very low per- 
centage of nitrogen, he said. The ferti- 
lier manufacturer, he explained, has 
been trying& to educate the farmer to use 
higher analysis fertilizer. 

Before My*. Brand commenced testi- 
mony, W. BB. Bell, president of the 


er’s attitude 


| American Cyanamid Company, read sug- | 
gestions that had been wired to him by! 


legal counsel of the company as to how 
the proposed “recapture clause’? amend- 
ment could be rephrased so that the Gov- 
ernment Would not be compelled to select 
any one of the three alternatives in case 
of recapture. 





Creditor May 


stay of payments awarded by a deputy commissioner under the act will not 
be ordered by a District Court pending the determination of injunction pro- 
ceedings brought to suspend or set aside the award.—Obrecht-Lynch 
et al. v. Clark, Deputy Commisisoner. etc. (District Court for the District of 
Maryland.)—Yearly Index Page 2986, Col. 1 (Volume III). 


Corp. 


Sell Collateral of Surety 


Where Recovery of Obligation Is Barred 


Rights Are Not Extinguished by Running of Limiting 
Statute in Favor of Principal. 


EMILY E. WEEMS, Mrs. CouRTENAY W. 
WEEMS AND C. W. WEEMS, APPEL- 
LANTS, V. SHIRLEY CARTER AND W. G. 
Harpy. No. 2743 Equity. CIRCUIT 
CoURT OF APPEALS FOR THE FOURTH 
CIRCUIT. 


The appellees herein are the assignees 


‘of notes made by the Cuatotolapam 
jSugar. Company. The appellants had 
pledged collateral for the payment of 
the notes for which they were in no way 
personally responsible. 


The statute of limitations having run} 
against the maker of the notes, the ap-j 
pellees gave notice that they were going 
to sell the collateral in their hands for 
|the satisfaction of the balance due on 
|the notes. The appellants then filed a 
bill in equity asking that the Court en- 
|join the proposed sale, on the theory that} 
the statute of limitations having run 
against the principal they were also dis- 
charged, 


In its opinion the Court, in upholding 
jthe dismissal of the suit, states that the 
running of the statute of limitations in 
favor of the principal did not extinguish 
the right of the creditor to proceed, as 
agreed, against the collateral. 


Appeal from the District Court for the 
Western District of Virginia. 


For the appellants: D. O. Dechert 
(Donald L. Weems on brief); for the 
appellees: T. W. Harrison and R. Gray 
Williams (George L. Lamar and Har- 
rison & Harrison on brief). | 

Before Parker and Northcott, circuit} 
judges, and Coleman, district judge. 

The full text of the opinion of Circuit 
Judge Northcott follows: 


In the years 1921 and 1922, Cuato-! 
tolapam Sugar Company executed three 
negotiable notes, two for $10,000 each, 
and one for $7,50). One of the $10,000 
notes was payable to Berkeley Woolen 
Company, and the other two notes were 
payable to Virginia Woolen Company. 
Payments were made on these notes un- 
| til the total was reduced to $17,500. One| 
|of the aprellees, Shirley Carter, a resi- | 
dent of Virginia, acquired all of the 
notes from the pdyees. 


Contemporaneously with the execution 
of _Said notes, appellants, who were 
plaintiffs below, and who will here be 
referred to as plaintiffs, with others, 
| Whose interests have been assigned to 
plaintiffs, assigned and delivered to the 
payees of said notes, as colluteral se- 
curity therefor, certain bonds and stocks. 
Of this collateral one Liberty bond for 
$1,000 is the property of plaintiff, Emily 
E. Weems, $4,000 in Liberty bonds is the | 
property of plaintiff, C. W. Weems, and; 
jthe residue of said collateral is the’ 
|property of plaintiff, Mrs. Courtenay W. 
| Weems. 





Virginia Statutes 
Barred Notes 
All of the notes became barred by 


|on December 9, 1927, one of 
pellees, W. G. Hardy, cashier of the 
| Shenandoah Valley National Bank of 
| Winchester, Va., named in the assign- 
ment of collaterals as attorney-in-fact 
|of the depositors thereof, with authority 
to sell the same in default of the pay- 
ment of said notes at their maturity, 
gave notice that he would, on December 
| 23, 1927, pursuant to a request from 
said Cart@, proceed to sell said col- 
lateral for the satisfaction of said bal- 
ance due on said notes. 

Plaintiffs then brought this suit in 
equity in the District Court of the United 
| States for the Western District of Vir- 
ginia, praying that the proposed sale of 
said collateral be enjoined, and that 
Carter be required to restore same to 
the posession of the plaintiffs. 

The bill alleged that the maker of the 
notes, the Sugar Company, was at that 





the Virginia Statute of Limitations, and | 
the ap-! 


! 


| 


time insolvent and in the hands of a 
receiver, appointed in the Republic of 
Mexico. 


Motion was made to dismiss the bill, 
and it was urged that the statute of 
limitations was a personal right that 
could only be pleaded by the maker of 
the notes, and that though the statute 
might have run as against the notes, the 
right of the holder of the notes, as to 
the collateral, was in no way affected. 

The court below sustained the motion 
to dismiss, as_ to plaintiff, Emily E. 
Weems, for lack of jurisdictional amount, 
and as to the remaining plaintiffs, on 
the merits, from which action this ap- 
peal was brought. 


Plaintiffs Secured 
Debt of Another 


The plaintiffs are third persons who 
have pledged their property to secure 
the debt of another, a debt for which 
they are in no way personally liable. 
They are asking the relief of a court of 
equity because the statute of limitations 
has run against the debt. In order to 
enforce his remedy against the collateral 
in his hands the creditor does not ask 
or need the aid of a court. The ques- 
tion to be considered is whether the 
running of the statute of limitations in 
favor of a principal extinguishes _ the 
right of the creditor to proceed, as 
agreed, against the collateral. On this 
question there is some conflict of au- 
thority, but we agree with the learned 
judge below when he says that both 
“the weight of authority and the better 
reason lead to the conclusion that the 
running of the statute of limitation in 
favor of the principal, does not extin- 


; guish the obligation of a surety on a 


promissory note in whose favor limita- 
tion has not run.” 

Though a debt has been declared 
barred in an action on it, yet the se- 


| curity is unaffected. Brent v. Bank of 


Washington, 10 Peters 596; Gage v. 
Riverside Trust Co., 86 Fed. 984; 2 
Williston on Contracts, Sec, 1231; John- 
son v. Planters’ Bank (Miss.), 43 Am. 


: Dec, 480, 481-2; Minter v. Branch Bank 


of Mobile (Ala.), 58 Am. Dec. 315; 
Ashby v. Johnston (Ark.), 79 Am. Dec. 
102; Bull v. Coe (Calif.), 11 Am. St. 
235, 239; Willis v. Chowning (Texas), 
59 Am. St. 842, 845, 846; Darby v. 
Berney Nat. Bank (Ala.), 11 So. 881, 
882; Johnson v. Success Brick Mach. 
Co. (Miss.), 61 So. 178, 179; 62 So. 4; 
Charbonneau v. Bouvet (Tex.), 82 S. W. 
460, 461; Eickhoff v, Eikenbarry (Neb.), 
72 N. W. 309, 310. 


Virginia Holding 
Said to Be Clear 


That this is the holding of the Vir- 
ginia courts seems clear. 

“At law, the creditor rests under no 
obligation to look to the principal or to 
his property or to exhaust his remedies 
against him before resorting to the 
surety. He may collect his debt out of 
either, and where judgment has been 
recovered against both, though it may 
be barred as to the principal, it is not 
for that reason merely barred as to the 
surety. No length of time short of the 
period prescribed by the act of limita- 
tions will bar the right of the creditor 
to enforce his judgment against the 
surety or his estate. The judgment must 
be barred as to the surety himself to 
produce that result,” Manson v. Rawl- 
ings, 112 Va. 384. See also: Smith v. 
Ww. C. V. M., etc., R. R. Co., 33 Gratt., 
617; Wright v. Stockton, 5 Leigh 153; 
Va. Hot Springs Co. v. McCray, 106 
Va. 461. 

The distinction drawn by the great 
weight of authority is that the running 
of the statute of limitations extinguishes 
the remedy, but not tke right of the 
debtor. 

State decisions and laws in regard to 


Made public by the Federal Reserve Board February 4, 1929, as at Close of Business January 30, 1929 (in millions of dollars). 


Total 
. $22,184 


Loans and inwestments—total 


Loans—total jabekne 
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N.Y. 
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H-409. 
missed. 
States. Opinion by Judge Graham. 

H-18. Avory Brundage. 
plaintitf in the sum of $3,728. 
Chiet Justice Booth. 

H-407. American-Hawaiian 
Co. Petition dismissed. 
vor of the United States. 
Sinnott. 

H-162. Alaska Consolidated Canneries 
Petition dismissed. 
the United States. 

D-1. 


Opinion by Judge Moss 
Bickett Coal & Coke Co. 


States. 

34680. 
tion. 
$35,000. Case referred to Commissioner. 
Opinion by Chief Justice Booth. 

H-442. Evart G. Haas. 
to recover. 

E-573. 
missed. 
States. 

J-278. 
titled to 
Graham. 

A-117. 
ment for plaintiff in the sum of $25,527.80 
Opinion by Chief Justice Booth. 

F-220. 
of Cumberland, Md. 


Opinion by Judge Graham. 


Opinion by Judge Green. 
Eda Matthiessen. 


Opinion by Judge Moss. 


James B. Gleanon. 
recover. Opinion 


Petition dismissed 


Judgment in favor of the United States. | 


Opinion by Judge Sinnott. 
F-90. National Candy Co. 

missed. 

States. 
F-97. 


Opinion by Judge Moss. 
The Cracker Jack Co. 


States. 
H-306. 


Opinion by Judge Graham. 
Ollwas Manufacturing Co. 


with interest. Opinion by Judge Moss. 
F-155. The Cracker Jack Co. 
dismissed. Judgment in favor 
United States. 
C-1081. Annie C. Vandiver. 
terest. Opinion by Judge Green. 
H-205. 
Judgment for plaintiff 
$7,123.80 with interest. 


in ‘the 


tiffs in: 


C-534. The Cleveland, Cincinnati, Chicago | 


and St. Louis Railway Co., $8,194.38. 
C-886. 
E-393. 
E-463. 
F-170. 
$1,992.97. 
H-292. 
H-242. 
Orphan Asylum, $6,014.05. 
J-295. 
$4.783.32, 
F-300. Frank H. 
fact. Petition dismissed. 
vor of the United States. 
F-360. Hugh Wilhite et. al., trustees 
Findings of fact. Petition dismissed 


Mann Lumber Co., $11,520.55. 
Carl W. Lortz, $816.85. 
Illinois Central R. R. 


James J. Morgan, $236.25. 


Rivers. 


Judgment in favor of the United States. 
Peti- 


See memorandum. : 
D-386. Julius J. Goetz, Receiver. 

tion dismissed. See order. 
E-58. Robert H. Leason. 

missed. See order. 
S-589. Chase Bag Co. 


filed. See order. 1 
F-77. American Exchange Underwriters 
Plaintiff’s motion for leave to reargue case 
etc., overruled. See order. 
H-231. Emnie Coal Co. — ndan 
murrer sustained and petition dismissed. 
J-240. Frank Dial. t 
leave to file motion for new trial 
amended petition overruled. See order, 
Motions for new trial overruled in: 
C-757. Louisville & Nashville R. R. ce; 
F-127, 
Electric Manufacturing 
Ss. S. White Dental 
pany of Pennsylvania. 
Rules to show cause 
petitions dismissed in: 
B-423. Lumber Manufacturers 
Insurance Assn. 
C-1264, The Indemnity Exchange. 
@-1265. Associated Employers Reciprocal 
C-1266, California Casualty 
Exchange. 
C-1267. Utilities Fire Exchange. 


Co.; J-612. 


C-1268. Miller’s Indemnity Underwrit: -s. | 


statute of limitations and rules of prop- 
erty govern the Federal courts. Balkam 


v. Woodstock, 154 U. S. 177. 
Under the Virginia Code (Secs, 2980 


absolved from all liability. This 
plain 
they knew that su 


availed nothing, the Sugar 


have been futile. 


“The statute only begins to run against 
the surety from Gate ef payment 2 
R. C. L. 1122; Kendrick v. Forney, 
McVeigh, 82 


Gratt., 748; Harper v. 


Va. 751. 


It is aptly said on behalf of the ap- 
“that the statute of limitations 
never a 


pellees “t 
is oftentimes a 
sword.” 


shield, but 


“The statute of limitations is available 
only as a defense and never as a cause 


of action.” Talbott v. Hill, 261 Fed. 244 


The plaintiffs have alleged no cause 
of action either legal or equitable, and 
have made no case that demands the in- 


tervention of a court of equity. 
The amount in combrororey, 


one of the plaintiffs, Emily Weems 


and the appellees, is admitted to be only 
the value of one Liberty bond of about 
$1,000, and the court below properly dis- 
missed the bill as to her, for want of 


jurisdiction. Clay v. Field, 138 U. S 


464. 


There was no error in the decree of 
is accordingly 


the court below, and it 
affirmed. 
January 14, 1929. 


Norrisdale Land Co. Petition dis- 
Judgment in favor of the United 


Judgment for 
Upinion by 


Steamship 
Judgment in fa- 
Opinion by Judge 


Judgment in favor of 


Petition | 
dismissed. Judgment in favor of the United | 


Ordnance Engineering Corpora- 
Judgment for plaintiff in the sum of 


Plaintiff entitled 


Petition dis- 
Judgment in favor of the United 


Plaintiff en- 
by Judge 


Richmond Screw Anchor Co. Judg- 


Petition dis- 
Judgment in favor of the United 


Petition | 
dismissed. Judgment in favor of the United 


Judg- 
ment for plaintiff in the sum of $5,894.51 


Petition 
of the 
Opinion by Judge Graham. 
Judgment 
for plaintiff in the sum of $41,000 and in- 


Yorkview Finance Corporation. 
sum of} 


See memorandum. 
Findings of fact and judgment for plain- 


Doullet & Williams Co., $3,820.86. 
Co., 


The Bethlehem Orphan and Half- 
Annie E. Elkons et al., trustees, 


Findings of | 
Judgment in fa- 


Petition dis- 


Plaintiff’s motion 
for new trial allowed and amended petition 


| 
Defendant’s de- 


Plaintiff’s motion for 
and 


Piedmont Grocery Co.; H-13. — 
Manufacturing Com- 


made absolute and | 


Inter- 


2981) the surety may require the cred- 
itor to sue, and if he neglects to do so 
within a reasonable time, the enrely 

e 
tiffs did not do, probably because 
ch action would have | 
Company | 
being insolvent and in the hands of a 
receiver in Mexico. To have sued would 


between 


Pollard. 

26. D-112. John E. Murray et al. and 
Rose Gasteiger, extr. of John W. Gas- 
teiger. Jennings C. Wise, J. E. Hoover. 

18, F-364. Montgomery Cotton Mills Co. 
(Calendared by court.) Frank S. Bright, 
R. C. Williamson. 

24. C-765. The Oak Investment Co., Inc. 
(Calendared by court.) Moyers & Consaul, 
R. C. Williamson, 


| Decisions in- 
Patent and Trade Mark 
Cases 
Court of Appeals 
| District of Columbia 


The Court of Appeals of the District 
of Columbia: handed down several deci- 
sions on February 4, in cases on ap- 
peal from the Patent Office. These deci- 
sions are given in the following list which 
shows, in order, the docket number of 


The James Clark Distilling ‘Co! the case, the title, the subject matter of 


application for patent or trade mark, the 
decision of the court, and the name of 
the member of the court who delivered 
the opinion: 

No. 2112.—Christian Steenstrup v. Harry 
D. Morton; metallic electrode arc weld- 
ing; reversed, Justice Van Orsdal. 

No. 2111.—In re application of Frank 
R. Jones; improvement on knitted fabric 
and method of making same; affirmed, 
Justice Van Orsdel. 

No. 2101.—In re application of Howard 
D. Colman, et al.; improvement in wind- 
ers; affimed, Chief Justice Martin. 

No. 2099.—In re application of Horace 
H. Welch; improvement in method of and 
means for indicating liquid levels; re- 
versed, Chief Justice Martin. : 

No. 2096.—In re application of Alex- 
ander P. White; improvement in building 
materials; affirmed, Chief Justice Martin. 

No. 2095.—In re application of Irvin E. 
Coffey; improvement in transmission con- 
trolling mechanism; affirmed, Chief Jus- 
tice Martin. 

No. 2104.—In re application of Ralph 
Pulliam De Vault; improvement in inter- 
mittent gearing for motion picture appa- 
ratus; affirmed, Chief Justice Martin. 

No. 2102.—In re application of Howard 
D. Colman; improvement in warpers; af- 
firmed, Chief Justice Martin. 

No, 2113.—In re application. of James 
E. McGinley; improvement in detachable | 
supports; affirmed, Justice Van Orsdel. 

No. 2114.—In re application of Alfred N. 
Goldsmith; improvement in radio receiv- 
ing systems; affirmed, Justice Van Orsdel. 

No. 2153.—In re application of Charles 
T. Luthy; improvement in  penholders; 
claims one, two and three affirmed and four 
reversed, Justice Van Orsdel. 

No. 2115.—In re application of Cecil F. 
Dawson; improvement in container for 
closure caps; affirmed, Justice Van Orsdel. 

No. 2098.—In re application of Rosa K. 
Trattner; improvement in remedial agen- 
cies or compositions; affirmed, Chief Jus- 
tice Martin. 

No. 2109 and 2110.—In re application of 
|Ben D. Barton; improvement in power. 
attachments for motor vehicles; affirmed, 
Justice Robb. 

No. 2108.—Nelson H. Fooks vy. Albert 
R. Thompson; method of sterilizing 
; canned goods; affimred, Justice Robb, . 

No. 2107.—Thomas H. Noonan vy. Lau- 
rence Sax; taps; affirmed, Justice Robb, 

No. 2106.—In re application of Marshall 
B. Lloyd; improvement in method of pro- 
ducing stake and strand reed fabric; af- 
firmed, Justice Robb. 

No. 2105.—In re application of William 
Marshall, et al.; improvement in vehicle 
body construction; affirmed, Justice Robb. 

No. 2094.—In re application of Walter 
G. Butz; improvement in method for mak- 
ing fashioned hosiery; affirmed as to 
claims .one to four and reversed as to 
claim five, Justice Robb. 


’ 
| 


. No. 2118.—Standard Oil Co. v. Independ- 
Indemnity 


ent Oil Men of America; trade mark for 
lubricating oils and gasoline; reversed, 
Justice Van Orsdel. 


Three Vacancies Filled 
In Federal Tribunals 


President Coolidge on February 4 sent 
to the Senate for confirmation these 
nominations: 

To be United States District Judge, 
Guy L. Fake, of Rutherford, N. J., Dis- 
trict of New Jersey, Vice McCarthy, re- 
signed. 

To be United States Attorneys, Sam- 
uel W. McNabb, southern District of 
California, reappointed; John Buckley, 
District of Connecticut, reappointed. 

To be brigadier general, Officers’ Re- 
serve Corps, Brigadier General Ludwig 
Shaner Connelly, Ohio National Guard. 
A 


Patent Lawyer 


Wanted by an old established firm. 
Excellent opportunity for high; 
grade man who likes court work, 
Address Box B, The United States 
Daily, Washington, D. C. 


The Anited States Daily 


in New York 


Tue UNITED States DAILy is de- 
livered to any of the leading New 
York Hotels, upon request, by 
The Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel.or telephone 
Longacre 4649. 


’ 
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Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926.” 


the member introducing it, 


The number of the measure, 
the title and the committee 


to which it was referred are given. 


Title 5 — Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 16820. Mr. Newton, Minn. Reg- 
ulating hours of labor of certain watch- 
men, building guards, firemen, and engi- 
neers in the custodial service; Civil Service. 

S. 5676. Mr. Capper. To amend an Act 
entitled “An Act to provide compensation 
for disability or death resulting from in- 
jury to employes in certain employments 
in the District of Columbia, and for other 
purposes,” approved May 17, 1928; District 
of Columbia. 


Title 8—Aliens and Citizenship 

H. J. Res. 402. Mr. Chindblom, Ill. To 
amend subdivisions (b) and (e) of section 
11 of the immigration act of 1924, as 
amended; Immigration and Naturalization. 


Title 12—Banks and Banking 


H. R. 16823. Mr. McFadden, Pa. To 
amend: section 9 of the Federal reserve 
act and section 5240 of the Revised Stat- 
utes of the United States, and for other 
purposes; Banking and Currency. 


Title 22 — Foreign Relations 


and Intercourse 

H. J. Res. 403. Mr. Fish, N. Y. 
the President call a conference of the lead- 
ing naval powers in Washington 
1929; Foreign Affairs. 


Tithe 25—Indians 

H. R. 16822. Mr.-Johnson, Okla. To 
authorize the expenditure of $91,000 to en- 
large and buy equipment for the Kiowa 
Indian Hospital, located at the Fort Sill 
School reservation in Comanche County, 
Okla.; Indian Affairs. 

S. 5675. Mr. Steiwer. Providing for the 
final enrollment of the Indians of the Kla- 
math Indian Reservation in the State of 
Oregon; Indian Affairs. 


Title 26—Inuternal Revenue 


H. R. 16821. Mr. Speaks, Ohio. To limit 
the application of the internal revenue tax 
upon passage tickets; Ways and Means. 

* * ° * 

Title 27—Intoxicating Liquors 

H. Con. Res. 53. Mr. Celler, N. Y. To 
prohibit the importation of intoxicating 
beverages. by representatives of foreign 
governments; Foreign Affairs. 


That ; 


during | 


Title 31—Money and Finance 
S. 5682. Mr. Glenn (for Mr. Larrazolo.) 
For the settlement of claims arising with 


cattle in Mexico; Claims. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 16818. Mr. Bachmann, W. Va. 
extend the times for commencing and 
at or near Wellsburg, W. Va.; Interstate 
and Foreign Commerce. 

H. R. 16824. Mr. Guyer, Kans. 


;and Foreign Commerce. 
S. 5677. Mr. Fletcher. 
tion 2 


; the County of Escambia, Florida, and-or 
ithe County 
the State of Florida, and-or the State of 
Alabama to acquire all the rights and 
privileges granted to the Perdido Bay 
Bridge and Ferry Company by Chapter 168, 
approved June 22, 
| tion of a bridge across Perdido Bay from 
Lillian, Alabama, to Cummings Point, 
Florida’; Commerce. 


Title 38—Pensions, 


and Veterans’ Relief 

H, R. 16819. Mr. Johnson, S. Dak. To 
|amend the World War veterans’ act, 1924; 
World War Veterans’ Legislation. 

' §. 5669. Mr. Shortridge. Granting pen- 
sions and increase of pensions to nurses of 
| 

| 





the War with Spain, the Philippine Insur- | 


rection, or 
Pensions. 


the China relief expedition; 


| Title 43—Publie Lands 

| SS. 5678. Mr. McNary. 

| United States to be made a party defend- 
| ant in any suit or action which may be 
| commenced by the State of Oregon jn the 
| United States District Court for the Dis- 
; trict of Oregon, for the determination of 
| the title of all or any of the lands consti- 
jtuting the beds of Malheur and Harney 
Lakes in Marney County, Oregon, and 
| lands riparian thereto, and to all or any 
} of the waters of said lakes and their tribu- 
taries, together with the right to control 
the use thereof, etc; Judiciary. 


Changes in Status of Bills 


Title 5 — Executive Depart-| 


ments and Government Of- 


ficers and Employes 

S. 5563. To repeal that portion of the 
act of August 24, 1912, imposing a limit on 
agency salaries of the Indian Service. Re- 
ported to Senate Feb. 4, 1929. 

H. R. 13692. Authorizing the Coos 
(Kowes) Bay, Lower Umpqua (Kalawatset), 
and Siuslaw Tribes of Indians of Oregon 
to present their claims to the Court of 
Claims. Passed House Jan. 30, 1929. Re- 
ported to Senate Feb. 4. 


Title 7—Agriculture 

S. 4818. For the relief of hay growers 
in Brazoria, Galveston, and Harris coun- 
ties, Texas. Passed Senate Feb. 1, 1929. 
Passed House Feb. 4. 


Title 10—Army 


S. 5270. To authorize the Secretary of 
War to donate a bronze cannon to the city 
of Phoenix, Ariz. Reported to Senate Feb. 
4, 1929. 

H. R. 7166. 


of surplus war supplies. Passed 
April 20. Reported to Senate Feb. 4. 

H. R. 14072: le 
removal of surplus sand from the military 
reservation, Fort Story, Va. Passed House 
Feb. 4, 1929. 

H. R. 13693. To authorize the Secretary 
of War to transfer a portion of the Camp 
Lee Military Reservation to the Petersburg 
National Military Park. Passed House Feb. 
4, 1929. 

H. R. 14924. 
of War to grant to the city of Salt Lake, 
Utah, a portion of the Fort Douglas Mili- 
tary Reservation, Utah, for street purposes. 
Passed House Feb. 4, 1921. 


Title 14—Coast Guard 


H. R. 14151. To establish Coast Guard 
station at mouth of Quillayute River, 
Washington State. Passed House January 
21, 1929. House agreed to Senate amend- 
ments February 4. 


Title 25—Indians 

H. R. 12520. Fox the relief of the Nez 
Perce Tribe of Indians. 
30, 1929. Reported to Senate Feb. 4. 

H. R. 13977. Authorizing the Secretary 
of the Interior to settle claims by agree- 


ment arising under operation of Indian| 
Passed House Jan. 30,! 


irrigation projects. 
1929. Reported to Senate Feb. 4. 

H. R. 15523. Authorizing representatives 
of the several States to make certain-in- 
spections and to investigate State sanitary 


and health regulations and school attend- | 
ance on Indian reservations, Indian tribal; 


allotments. Passed 


lands, and Indian 
. Reported to Senate 


House Jan. 3, 1929. 
Feb. 4. 

8. 5113. ] 
to pay half the cost of a bridge on the 
Soboba Indian Reservation, California. Re- 
ported to Senate Feb. 4, 1929. 

S. 5519. 
the Interior to purchase land for the Ala- 


bama and Coushatta Indians of Texas, sub- | 
in-} 


ject to certain mineral and _ timber 

terests. Reported to Senate Feb. 4, 1929. 
§. 5127. To carry into effect the twelfth 

article of the treaty between the United 


States and the Loyal Shawnee Indians pro-| 
Reported to} 


October 14, 1S6S. 
Senate February 4, 1929. 
If. R. 8901, To amend and extend the 
benefits of the Act approved March 3, 1925, 
entitled “An Act conferring jurisdiction 


claimed 


upon the Court of Claims to hear, examine, | 


adjudicaie, and enter judgment in any and 
all claims, of whatever nature, which the 
Kansas or Kaw Tribe of Indians may have 
or claim to have against the United States,” 
Passed House January 30, 1929. 
to Senaté February 4, 

H. J. Res. 343. Authorizing an extension 
of time within which suits may be insti- 
tuted on behalf of the Cherokee Indians, 
the Seminole Indians, the Creek Indians, 
and the Choctaw and Chickasaw Indians 
to June 80, 1930. Passed House January 
21, 1929. Reported to Senate February 4, 


Title 31—Money and Finance 
®. 1347. Providing for War Minerals Re- 
lief claims to be referred to Court of 
Claims, Passed Senate February 6, 1928. 
Passed House February 4, 1929. ~ 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 16809, To authorize a preliminary 
survey of Mud Creek in Kentucky, with a 
view to the control of its floods. Passed 
House Feb. 4, 1929, 

H. R. 14893. To authorize a preliminary 
survey of Rough River in Kentucky, with a 
view to the control of its floods, Passed 
House Feb. 4, 1929. 

The following bridge bills were passed by 
the House on Feb. 4: H. R. 14472, 14479, 
15201, 15714; 15851, 16026, 16035, 16162, 
16270, 16276, 14160, 16208, 


, Title 34—Navy 


H. R. 15577. To authorize the Secretary 
' 


To allow credit in the ac- | 
counts of the Army of the United States | 
on account of refunds made to purchasers | 
House | 


To authorize the sale and} 


To authorize the Secretary | 


Passed House Jan. | 


To authorize an appropriation! 


To authorize the Secretary of | 


Reported | 


of the Navy to dispose of material to the 
sea scout department of the Boy Scouts 
of America. Passed House Feb. 4, 1929. 

| Title 36—Patriotic Societies 
| and Observations 

| H, R. 13935. To provide for the pur- 
| chase of a bronze bust of the late Lieut. 


| James Melvill€ Gilliss, U. S. N., to be pre- | 


| sented to the Chilean National Observatory. 
| Passed House Feb. 4, 1929. 

| H. Con, Res. 46. 
' Yorktown Sesqui- 
Passed House Feb. 


ing the United States 
centennial Commission. 
| 4, 1929. 

| S. 578. Expressing thanks of Congress 
to officers and crew of U.S. S. America for 


rescue of officers and crew of Italian 8. S. | 
» 
2. 


| Florida. Passed by Senate 
| Passed by Hlouse February 4. 


‘Title 38—Pensions, 


| and Veterans’ Relief 

H. R. 16522. Granting pensions and in- 
crease of pensions to certain soldiers and 
sailors of the Regular Army and Navy, 
and certain soldiers and sailors of wars 
other than the Civil War, and to widows 
of such soldiers and sailors. 
| January 25, 1929. Reported to Senate Feb- 
ruary 4. 


Title 39—Postal Service 

! H.R. 12898. To extend the collect-on-de- 
| livery service and limits of indemnity to 
sealed domestic 


February 


Bonuses 


| class rate of postage is paid. 
| May 28. Reported to Senate Feb, 4. 


Title 40 — Public Buildings, 


Property, and Works 

S. 4739. Authorizing the Secretary of the 
Treasury to sell certain Government-owned 
land at Manchester, N. H. Passed Senate 
| Jan. 7. Passed House Feb. 4, 1929. 


‘Title 43—Public Lands 


| S. 4036. To authorize the Secretary of 

| War to transfer the control of certain land 

‘in Oregon to the Secretary of the Interior. 

' Passed Senate April 24. Passed House Feb. 
4, 1929. 


‘Bills and Resolutions 
Signed by President 


Approval by President Coolidge of a 
number of bills and resolutions recently 
passed by Congress was announced by 
the White House on February 4, as 
follows: : 

S. J. Res. 1f*. Joint resolution to provide 
for the maintenance of public order and 
the protection of life and property in 
connection with the presidential inaugura- 
tion ceremonies in 1929. 

S. 2362. An act to authorize the payment 
ito Robert Toquothty of royalties arising 
from an ofl and gas well in 
the Red River, Okla, 

S. 2989. An act for 
|B. Moss. 

S. 3453. 
Perey. 

S$. 4454. An 
T, Fears. 

8, 4927. 
Shapp. 

ee Joint resolution authoriz- 
ing the President to ascertain, adjust, and 
pay certain claims of grain elevators and 
|yrain firms to cover insurance and inter- 
est on Wheat during the years 1919 and 
1920, as per a certain contract authorized 
by the President. 

S$. 4979. An act to authorize the city of 
Niobrara, Nebr., to transfer Niobrara Is- 
land to the State of Nebraska. 

H. J. Res. 350. Joint resolution to pro- 
vide for the reappointment of Frederic 
A. 0. Delano and Irwin B. Laughlin as 
| members of the Board of Regents of the 
Smithsonian Institution. 

H. R. 940. An act 
| Michael J. Fraher. 

H. R. 2098, An act for 
Alonzo Northrup. 

H. R. 3268. An act for 
John G, DeCamp. 

H. R. 11859. An act for the relief of B. 
G. Miller. 

H. R. 12236. An act to provide an appro- 
priation for the payment of claims of per- 


the relief of John 


An act for the relief of Clara 


act for the relief of Jess 


An act for the relief of Peter 


Res, 59, 


for the relief of 


the relief 





the relief of 


sons who suffered property damage, death, | 


or personal injury due to the explosion at 
the naval ammunition depot, 
mark, N, J., July 10, 1926, and to provide 
a means for further investigation and pay- 
ment in certain cases, 

H, R. 12995. An act for 
Etta B. Leach Johnson, 
| H. R. 14452. An act to authorize the 
Secretary of the Treasury to donate to 
the city of Oakland, Celif., the United 
States Coast Guard cutter “Bear.” 

H. R. 14925. An act to authorize repay- 
ment of certain excess amounts paid by 
purchasers of lots in the town site .of 
Bowdoin, Mont., and for other purposes, 

H. R. 4589. An act for the velief of 
Dan A, Morrison. 

H. R. 9570. An act to provide for the 
transfer of the returns office from the 
{Interior Department to the General Ac- 
counting Office, and for other purposes, 


the relief of 


respect to the War Finance Corporation | 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H., TAFT, 
President of the United States, 
1909-1913. 





To 


completing a bridge across the Ohio River | 


To ex- | 
tend the times tor commencing and com- | 
j pleting a bridge across the Missouri River | 
|at or near Kansas City, Kans.; Interstate | 


To amend Sec- | 
of the Act, Chapter 254, approved | 
; March 2, 1927, entitled “An Act authorizing | 


of Baldwin, Alabama, and-or | 


1916, for the construc- | 


Bonuses 


Amending section 6 of | 
the House concurrent resolution establish- | 


Passed House | 


mail on which the first- | 
Passed House 


the bed of | 


| Deloach, Pike. 


| ureton. 


, Tuckertown, White Plains. 


Lake Den- | 


| Neponset, Odessa, Ruckman, Sias, 


In these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 
The present series deals with Physical Science. 


By N. H. Heck, 


Chief, Division of Terrestial Magnetism and Seismology, 
Coast and Geodetic Survey. 


URORAS, or Northern Lights, constitute one of 
the most impressive and awe-inspirin of 
natural phenomena. In_ southern latitudes 
where the displays are rarely seen, they arouse 

great interest, but in the far north they have a definite 
place in the existence of man. 


To authorize the 


During the long winter nights they temper the dark- 
ness and even those most accustomed to these dis- 
plays do not lose interest in them. A great auroral 
display corresponded to the time of a reception given 
at Juneau to one of the governors of Alaska. Accus- 
tomed as the guests were to them, they went out at 
frequent intervals to see the constantly changing forms. 

* * * 


ASIDE from tempering the darkness of winter nights 

in the Arctic and producing a magnificent spec- 
tacle, the aurora affords a line of attack on an im- 
portant problem—the change in conditions in radio 
transmission at the time of magnetic storms accom- 
panied by auroras. 


It has been definitely determined that all auroras 
seen in southern latitudes are coincident with wide- 
spread magnetic disturbances. The more frequent Arctic 
auroras are usually accompanied by magnetic disturb- 
ance, also. It seems that widespread magnetic, storms 
in southern latitudes are accompanied by serious dis- 
turbance of radio transmission, while in the Arctic the 
effect may be negligitle or it may improve trans- 
mission. 

* * & 

The national Government is interested in this prob- 
lem, especially the Departments of Navy and Commerce. 
In the former the work of the Naval Research Labora- 
tory is concerned and in the latter the Bureau of Stand- 
ards and the Coast and Geodetic Survey. The Naval 
Research Laboratory and the Bureau of Standards are 
concerned from the standpoint of radio transmission 
and the Coast and Geodetic Survey from that of better 
| understanding of the magnetic storms which are re- 
corded at its observatories, especially at Sitka, Alaska. 

These public Government agencies cooperate with many 
{ private organizations on these problems—notably the 
| Carnegie Institution of Washington—and with various 
investigators throughout the country. 


In addition, the Government contributes its quota to 
the International Geodetic and Geophysical Union, 
which has an international committee on the aurora and 
undertakes to coordinate these problems on a world- 
wide scale. 

* * & 

HILE auroral displays are rare at a distance from 
the. magnetic pole they become frequent as it is 
approached until within about 23 degrees of it and then 
decrease toward the pole. The belt of maximum fre- 
quency at 23 degrees is known as the belt of maximum 
auroral frequency or, simply, the auroral belt. This is 
not a perfectly defined belt, may cover considerable 
width, and probably shifts from time to time. Its 
| existence, however, is a remarkable fact and one by 
which all theories which seek to explain the aurora 

can be tested. 


| 

| The theory generally accepted is that the aurora 

| is associated with outbursts from the sun which reach 

the earth and are there affected by the earth’s magnetic 
field and conditions in the upper atmosphere. It has 
been generally held that these outbursts consist of 

| electrified particles and that their emission is associated 

| with sun spots and eruptive prominences on the sun. 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for object 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


Topical Survey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1913-1921, 1923— 


that the 


Effects of Aurora on Transmission of Radio 
Studied Through Scientific Stations in Arctic 


Topic 40—Physical Science 


Ninth Article—Radio and the Aurora. 


This theory also requires a-system of electrical cur- 
rents around the earth. 
* * * 

Recently, investigators at the Naval Research Labora- 
tory have advanced the theory that there are sudden 
emissions of excessive ultra violet radiation from the 
sun and that these on reaching the upper atmosphere 
set up action which when combined with the effect 
of the earth’s magnetic field account for the aurora. 


This would fix the auroral bélt between 20 and 30 
degrees from the magnetic pole, which is well in accord 
with the observed value of 23 degrees. On the other 
hand, it is not yet possible to determine with cer- 
tainty whether such outbursts occur. Astronomers 
measure the total ultra violet radiation from the sun 
but have not yet been able to detect sudden changes 
such as the theory calls for. 

* * * 

GINCE we are still in the stage of developing theories 

it is important not only that magnetic and auroral 
observations continue, but that solar and radio obser- 
vations be made at the time of auroral displays, and 
special effort is now made in this direction. Obviously 
the place to study aurora is in or near the auroral 
belt. 


Remarkable results have been obtained in northern 
Europe where the height of the aurora has been meas- 
ured and where it has been determined that there is a 
difference in the condition of the aurora between the 
part in the earth’s shadow and the higher part which is 
in sunlight. Europe is entitled to great credit for 
these discoveries, having had peculiar advantages in 
that the auroral belt covers lands of high development 
and with numerous scientific institutions. 

* * * 

In North America conditions are very different. The 
auroral belt crosses central Alaska and northern Can- 
ada and passes off to sea south of Greenland. Obser- 
vations are now being made at the Danish magnetic 
observatory at Godhavn, Greenland, well north of the 
belt, and they have been started at the Alaska Agri- 
cultural College and School of Mines at Fairbanks, 
Alaska. 


Previously, all important observations were made by 
Arctic expeditions such as Amundsen’s and McMillan’s, 
but observations now require continuity over a period 
of years at one place. The program at Fairbanks is 
being carried on in cooperation with the Coast and 
Geodetic Survey. Fairbanks has an ideal climate for 
this work. Cooperation from Army and Naval radio 
stations in Alaska is adding valuatle information re- 
garding radio transmission conditions. 

* * * 

THE nature of the effect of the aurora on radio trans- 

mission is still far from being understood, It is 
undoubtedly associated with the Kennelly-Heaviside 
layer which reflects radio waves, For much of the 
time this layer is 150 miles above the earth but it 
varies a great deal and is apparently much higher 
than normal at times of magnetic storms and auroras. 


It appears that radio waves of a given length are 
reflected differently from layers at different heights 
and, accordingly, when‘the height of the layer changes 
a certain wave length may cease to go through while 
another passes readily. The place at which the re- 
flected radio wave. reaches the earth also depends on 
the height. of the layer. 


This whole subject is naturally very complicated but 
it is cledr that with rigid control of wave lengths 
and possible needs of radio communication at great 
distances at times of magnetic disturbance, anything 
which breaks down the customary transmission is of 
great importance. 


In the next article, to be published in the 
issue of February 6, Captain C. S. Freeman, 
Superintendent, United States Naval Observa- 
tory, will discuss Astronomy and the Govern- 
ment. 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Postal Bonds Renewable 
During February Are Listed 


The Post Office Department has just 
made public a list of post offices at which 
| four-year bonds of postmasters are re-| 
|newable during the month of February. | 
The full text of the list follows: | 

Alabama—Duke. 

Alaska—Andreafsky. 

Arkansas—Alf, Hamil, New London, Nogo, } 
Wharton, 

California—Paskenta. 

Connecticut—Brookfield 

Georgia—Cedar Grove, 


No. 


Center. 


Cooper Heights, | Railroad et al. 


iner Hagerty. 
No. 
Atlantic 
eto al 
Fleming. 


Idaho—Dent, Hatch, Klockmann, Treas- 


Coast 
Illinois—Arnold, Detroit, Dillsburg, Eddy. 
ville, Florence Station, Richardson, Walton. 
Indiana—Putnamville, Weisburg. 
lowa—-Anderson, Attica. 
Kansas—-Alida, Fairmont, Turley. 
| Kentucky—Arch, Barefoot, 
Fielden, Isonville, Julip, Laden, 
| Paragon, Spiro, Spoutspring. 
Maine—Amherst, Brighton, 
Mainstream, Mayfield. 
Massachusetts—-East 
Auburn. 
Minnesota—Fleming Lake, Toivola. 
| Missouri—Dutchtown, Faro, Jack, 
;man,. Lynchburg, Moody, Nashville, 
Appleton. Walnut Shade. 
Nebraska—Adaton, Anncar, Chalco, 








Smith. 
Investigation & 
$210—Road 


Leburn, 
Carthage, | 


Mansfield, West} 


Loh- 
Old | 


| cie, Hire, Lund, Stevens, White, Winslow. 
New Hampshire—Westmoreland Depot. 
New Mexico—Lajoya, Lucile, Turley. 
New York—Blooming Grove, Fowlerville, 

Highland Lake, Johnsburg, Medusa. 


| 
Gra- 
| 


No. 
Crutchfield, pany v. 
Gulrock, 


Quitsna, 


North Carolina—Cognac, 
Dana, Ether, Eureka, Ewart, 
Heathsville, Overhills, Pireway, 


Chicago, 


No. 


North Dakota—Woods. Company v. 


Ohio—Chalfants, Clarkson, 
Martin. 

Oregon—Range, Umapine. 

Pennsylvania—Cambra, Cameron, Fenel- 
ton, Inglesmith, North Pine Grove, Wel-| 
come Lake. & 

Rhode Island—Harmony. al. 

South Carolina—Thickety, Newmarket. 

Tennessee—Cades Cove, Hilham, Ivy, 
Rome. 

Texas—Craft, Glen Cove, Jonah, Jozye, 
Mayflower. 

Utah—Eden, Kanarraville, Leeds, Liberty, 
Wales. | 

Virginia—Bandy, Baynesville, Ren Hur, 
Chance, Horsepen, Jennings Ordinary, 
Lorne, March, Melita, Millington, Olaf, 
Palos, Pelton, Tannersville, Tivis. 

Washington-—Rosario. 

West Virginia—Bernards Town, Canfield, 
Douglas, Ellison, Lahmansville, Leivasy, 


Kileville, 
Kans., 
celed. 


Barberton Belt 


Snider. 


pany et al, 
Hagerty. 
No. 21588- 


Company et al. 
aminer Simmons. 
No. 21706 
Company Vv. 
Railroad 





\ 


Calendar of 


Proceedings of the Interstate 
Commerce Commission 


February 27. { 
21449 — Farmers [quity 
Creamery Association v. Boston & Maine 
Lincoln, 


21506—Mead Johnson and Company v.|! 
Line 
Evansville, 


February 28. 
No. 21465—Pacifie Gas & Electric Company} 
v. Southern Pacific Company et al. 
Dirigo,| Francisco, Calif., before Examiner J, E. N. Y.. 


Suspension 
building 
slag, stone, ete., between New England, | 
New York and Canadian points. 
N. Y., before Examiner Cheseldine, can- | 
canceled and reassigned for March 2, No. 
No. 21535 and Sub. 1—W. H. Anderson | et al, Vi 
Construction Company et al. v. Louisville | Railway Company et al. 
& Nashville Railroad Company 
and No. 19898—Western Carolina Ship-| No. 21578—Jonesboro Freight Bureau et al. 
pers Association et al. v. Asheville South-|  v. 
ern Railway Company et al. and related | 
fourth section applications. 
N. C., Examiner Wilson. 
21790—Warren Lamb Lumber 
Burlington & Quincy! No 
Railroad Company et al. P 
Dakota, before Examiner Harr.. 
19749—The Light Grain and 
Atchison, Topeka and Santa 
Fe Railway Company et al. 
before Examiner 


Nos. 21405 and 21406—The Virginia State 

Horticultural Society et al. v. The Akron| Investigation & Suspension Docket No. 
Railroad Company et 
Martinsburg, W. Va,, 
No. 21589—Northwestern Tron & Steel Com- 

many Vv. Baltimore & Ohio Railroad Com- 

pany Lincoln, Nebr, Examiner | No. 21304.—The Yukon Mill & Grain Com- 
Chicago, Rock Island and Gulf 
Railway Company et al.; and No, 21532. 
—Taylor Marble & Tile Company et al. 
v. Chicago, Rock Island & Pacitic Rail- 
way Company et al, Oklahoma City, be- 


Pennsylvania 
pany et al. Vv. Bellefonte Central Railroad 
Philadelphia, Va., 


-Western 

Maryland & 

Company 

Examiner Kettler. 
March 1, 

Investigation & Suspension Docket No.| 


Maryland 


et al. 


Hearings Assigned 


$221—Glass rates between Utah 
Cooperative; adjacent States and Southwestern 
Western Trunk Line Territories. 


Nebr., Exam- 


| et al. v. 


Company 
Examiner 


Railroad 


Md., Wilson, 


aminer Canceled, 

‘ 

Chicago, 
Company et al. 

before Examiner Gwynn. 
Atlantic Mills, Ine., 
Bessemer & Lake Erie 


pany Vv. 
Railway 
IKansa 


San: No, 21298 


Docket No.! 
Gravel, 


fore Examiner Cheseldine. 
materigls: No. 216838—Lee Clay 
Albany, pany et al. 
McChord, 

21571—S. 
Atchison, 


Louisville, ky., 


et al.;} Examiner Hagerty. 


pany et al. 
Asheville,| Fleming. 

| No, 
Com-! VY. Pennsylvania Railroad 

! al, Washington, Examiner Berry. 
9 . : . . 9 . 
Pierre, South |* 20181—Superior Zine 
mun, 


Milling March 2. 


Hutchinson,'! No. 21394—Little Rock Tent & 


Gwynn. Can- | 
read Company et al, 
Examiner Fleming. 


3210—Road Building Materials; 
Examiner Slag, 
N. Y., Examiner, Cheseldine, 
March 4, 
pany v. 


Railroad Com- 


Ix- 
; ' e Exami . Guy 
Railway | \{! Examiner Gwynn, 
Pennsylvania | **" 
York, Pa., 


No, 21643.—Jas. G. 


Wilson. 


\ 


Lake City, Utah, before Examiner Flynn. | 
/ No. 21742.—Carolina Coal & ice Company 
Southern Railway Company ct 
al. Asheville, North Carolina, before &x- | 


No, 21434.—The Hutchison Produce Com- | 
Rock Island & Pacitic | 
Hutchinson, 


Stottville, 
road Company et al. Albany, N. Y., be- | 


Products Company, 
Inc,, v. Chesapeake & Ohio Railway Com- 
examine: 


A. Foster Lumber Company 
Topeka & Santa Fe 
Lincoln, Nebr., 


Louisville & Nashville Railroad Com- 
Jonesboro, Ark., Examiner 


21311—Federated Metals Corporation 
Company 


Corporation v. 
Central Railroad Company of New Jer- 
sey et al. Washington, Examiner Berry. 


Awning 
Company v. The Baltimore & Ohio Rail- 
Little Rock, Ark., 


Gravel, 
Stone, etc., between New England, 
New York and Canadian points, Albany, 


21475.—Georgia-Louisiana Corporation 
v. Southern Railway Company et al.; and 
Yates Company 
al. v, Atlantic Coast Line Railroad Com- 
pany et al, Atlanta, Ga., before Examiner 
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| Lazenby, Elizabeth. 
m6 S38. X., publishing 
co., 1929. 29-938 
| Metropolitan museum studies. . v. 1. illus. 
| N. ¥., The Metropolitan museum of art, 
| 1928. 29-1016 
| Moss, Fred August. Your mind in action; 
| applications of psychology, by Fred A. 
| Moss. 477 p., illus. Boston, Houghton 
| Mifflin co., 1929. 
| Padelford, Frank William. The kingdom 
| in the states; a study of the missionary 
; work of state conventions, by... with 
introduction by Howard B. Grose. 197 
p. Phila., The Judson press, 1928. 
29-1030 
| Riley, George Harrison. Primrose and bur- 
dock, by . . collected and edited by 
M. C. Brown. 45 p. Fitchburg, Mass., 
Printed expressly for the Creative press 
by the Sentinel printing co., 1928. 


The Charter 


| Roberson, Mrs. Harriette Gunn. Christ on 
the Américan road; or, The psychology 
of power, by . photographs by John 
W. Gummo. 229 p., illus. Portland, 
Ore., Arcady press, 1928. 29-1031 
Smith, Edwin W. The way of the white 
fields in Rhodesia;*a survey of Christian 
enterprise in Northern and 
Rhodesia. (World dominion survey se- 
ries.) 172 p. London, World dominion 
press, 1928. 29-1039 
Steinman, David Bernard. A practical trea- 
tise on suspension bridges; their design, 
construction and erection, by .. . with 
appendices on: Design charts for sus- 
pension bridges, The Florianopolis 
bridge, The Ohio River suspension bridge 
at Portsmouth, The deflection theory, 
Chronological table of suspension 
bridges. 2d ed., rev. 299 p., illus. N. Y., 
| J. Wiley & sons, 1929. 29-1010 
| Wenham, Edward. The collector’s guide to 
| furniture design (English and Amer- 
| ican) from the Gothic to the nineteenth 
| century, by Edward Wenham. _Illus- 
trated with examples of every period and 
showing the évolution of modern styles. 
382 p., illus. New York, Collectors press, 
ine., 1928. 29-1017 
White, Charles Edward. 
| phates on the taking up of dyes by mor- 
dants, by and Neil E. Gordon. 
Thesis (Ph. D.)—University of 


of physical chemistry, vol. xxxii . . . 
March, 1928.” 380-400 p. Ithaca, N. Y., 
1928. 29-1041 


Army Orders 


Brig. Gen. Campbell King, General Staff 
| Corps,from Wash., D. C., to Fort Benning, 
Ga. 

Maj. Philip B. Connolly, Med. Corps, 
from New York, N. Y., to Fort Benning, 
| Ga. 

Mstr. Sgt. Frank M. Kelly, Inf., will be 
| placed upon the retired list at Fort Ben- 
jamin Harrison, Ind, 

Capt. Harvey Weir Cook, 
resignation of commission accepted. 

Second Lieut. Irving Holman Parker, 
| E. C. Res., to duty at Wash., D. C. 

Second Lieut. Lucian Joseph Drapeau, 
E. C. Res., to duty at New York, N. Y. 

Wrnt. Offr. George Bray, from Fort 
| Riley, Kans., to Honolulu, Hawaii, 

Wrnt. Offr. William Stratton, from 
| Jefferson Barracks, Mo., to Fort Riley, 
Kans.; orders of January 11 revoked. 


Air Corps, 


General's Dept., 
amended. 


Brig. Gen. Lucius R. Holbrook, U. Ss. 
from Manila, P. 1. to Fort Bragg, N. ¢ 

Brig. Gen. Henry G. Learnard, U. S. A., 
from Manila, P. I., to Fort Totten, N. Y. 

Maj. Gen. Johnson Hasgood, VU, S. A., 
from Manila, P. IL, to Fort Totten, N. Y. 

Brig. Gen. Paul A. Wolf, U. S. A., from 
| Honolulu, Hawaii, to Vancouver’ Bar- 
racks, Wash. 

Maj. Gen. Henry D. Todd, jr., U. S. A., 
|} from Honolulu, Hawaii, to Fort Monroe, 
Va. 

First Lieut. 


orders of January 26, 


A., 


Charles S. Shadle, Chem. 
to Fort Bliss, Tex. 

Capt. March H. 
Serv., from Edgewood 
| Fort Sam Houston, Tex, 

Capt. Milo V. Buehanan, Inf., from Fort 
Adams, R. I., to Fort Eustis, Va, 

First Lieut. Don N. Biddinger, Signal 
Corps, will report to the president of the 
Army retiring board at Wash., D. C., for 
examination, 

Second Lieut. Paul Eilis Shanahan, Air 
Corps Res., to duty at Chanute Field 
Rantoul, Ill. 


Houser, Chem. 


Arsenal, Md., to 





lL Navy Orders 


Lieut. Arthur A, Smith, desp. ors. Jan. 
22, 1929, modified; to U. S, S. Bridge, 

Capt. Albert J. Geiger (M. C.), det. 
Brigade Surgeon, 2nd Brigade, U. S. Ma- 
rines, Nicaragua; to Rec. Ship, San Fran- 
cisco, Calif. 

Lieut. Comdr. Arthur 


H. Dearing (M. 


C.), det. 5th Regiment, U. S. Marines, Nica- | 


ragua; to nearest receiving ship in U. 8. 
Lieut. DeWitt T. Hunter (M. C.). aeét, 
5th Regiment, U. S. Marines, Nicaragua; 
to Rec. Ship at San Francisco, Calif. 
Lieut. Richard M. Little (M. C.), det. 
5th Regiment, U. S. Marines, Nicaragua; 
to nearest Rec. Ship in U, 8. 


Rattalion, 11th Regiment, 2nd Brigade, U. 
S. Marines, Nicaragua; to nearest Rec. 
Ship in U. §, 

Lieut. (j. g.) Thomas J. Carter (M. C.), 
ors. Dec, 27, 1928, modified: to U. 
Tulsa. 

Capt. Hugh M. T. Pearce (Ch. ©.), 
Subm Base Coco Solo, C. Z.; to U. 8. 
Altair. 

Ch. Bosn. 
| Squad, 1, 
Robin. 


James F. Tracy, 
Fleet Base Force; 


det. Train 
te VW. &. 


29-1037 | 


29-1022 | 


Southern} 


Address Book Department. 


Ireland—a _ catspaw. Woods, Mrs. Bertha Gerneaux (Davis). Pa- 


tient scientists, and other verse. 55 p, 
College Park, Md., The University press, 
1928. 29-1020 


Anatomy and phyisiology; notes, definitions 
and extracts, compiled by a Sister of 
charity of Emmitsburgh, Maryland. 1st 
ed. 117 p., illus. Bridgeport, Conn., 
Brewer-Co]lgan co., printers, 1928. 

29-1114 


| 
‘Bose, Sir Jagadis Chunder. The motor 
| mechanism of plants, by . . 


- with 242 
illustrations. 429 p., illus. N. Y., Long- 
mans, Green and co., 1928. 29-1116 

Cloud, John Wills. Castles in the ether, 
Rev. ed., with two appendices. 210 p. 
N. Y., Charles Francis press, 1928. 

29-1112 

Fogg, Walter. One thousand sayings of 
history presented as pictures in prose. 
919 p. Boston, Mass., The Beacon press, 
1929. 29-1093 

Frain, Hummel La Rue. Factors influenc- 
ing the collection of wage data; an 
examination of the relation between 
some influences relevant to labor and 
the earnings of workers in certain stand- 
ard machine tool occupations as shown 
by data supplied by a group of plants 
in Philadelphia, 45 p. Phila., 1928. 

29-1234 

Both sides of the 

adventures in the 


Hamilton, Norah Rowan. 
Jordan: a Woman's 


| Near East, by Norah Rowan Hamilton. 


320 p. London, S. W., H. Jenkins, 1928. 


29-1099 





| Lilley, Alfred Leslie. 


The role of phos- | 


Mary- | 
land, 1926. “Reprinted from the Journal | Nyberg, Joseph Antonius, 


Maj. John P. Dinsmore, Judge Advocate | 


| War. Serv., from Edgewood Arsenal, Md., | 


War. 


Lieut. Ernest F. Slater (M. C.), det. 3rd | 


Sacraments; a study 
of some momenis in the attempt to 
define their meaning for Christian wor- 
ship. 159 p. N. Y., The Macmillan co., 
1929. 29-1097 

MacBride, Ernest William. The idea of 
memory in biology, by being the 
tenth Earl Grey memorial lecture, de- 
livered at King’s hall, Armstrong cole 
lege, Newcastle-on-Tyne, March 2, 1928 
27 p. London, Oxford university press, 
1928. 29-1115 

Malloch, Archibald Edward. William Har- 
vey, by Archibald Malloch. With ten 
full-page plates and three text illustra- 
tions. 103 p., illus. N. Y., P. B. Hoeber, 
1929. 29-1110 

Neller, Earl. “You Brutus” if you please, 
258 p. St. Louis, Mo., Mound city press, 
1929, 29-1096 

Plane geometry. 


; 292 p., illus. N. Y., American book co., 


1929. 
Patrick, George Thomas White. 
the mind’? (Philosophy for the layman 
series.) 185 p. N. Y., The Macmillan 
company, 1929, 29-1094 
Reinstein, Victor. Letters from China; 
how the red sun dried up the red her- 
ring, by the Wandering eye pseud; with 
a series of genial essayettes on the art 
of reading news. 71 p. N. Y., Raimond 
| & Bart. 1928. 29-1100 
Rice, Thurman Brooks. Racial hygiene; a 
practical discussion of eugenics and 
race culture, 376 p., illus. N. Y., The 
Maemillan co., 1929. 29-1233 
| Russell, Harry Luman. Outlines of dairy 
bacteriology, written for the producers 
and distributors of milk and the manu- 
facturers of milk products, by H. L. 
Russell and E. G. Hastings. 12th ed, 
238 p.. illus Madison, Wis., H. L. Rus- 
sell, 1928. 29-1108 
Shapley, Harlow. A source book in astron- 
omy, by ... and Helen E. Howarth. 1st 
ed. (Source books in the history of the 
sciences.) 412 p., illus. N. Y., McGraw- 
Hill book co., 1929. 29-1109 
Sherman, Wells Alvord. Merchandising 
fruits and vegetables; a new billion 
dollar industry, by ... 499 p. Chicago, 
| A. W. Shaw comnpany, 1928. 29-1227 
Smith, Edward Ehrlich, ed. Adventures in 
j reading, edited by ... Orton Lowe and 
| J. Jewell Simpson. Illustrations and 
cover design by Ryah R. Ludins. 1 v., 
illus. Garden City, N. Y., Doubleday, 
Doran and company, inc., 1928. 
29-1090 


Smith, Mrs. Hannah (Whitall). Religious 
fanaticism; extracts from the papers 
of Hannah Whitall Smith, edited with 
an introduction by Ray Strachey con- 
sisting of an account of the author of 
these papers, and of the times in which 
she lived: together with a description 
of the curious religious sects and com- 
munities of America during the early 
and middle years of, the nineteenth cen- 
tury. 276 p. London, Faber & Gwyer, 
1928. 29-1098 
| Strachey, Giles Lytton. Elizabeth and Es- 
sex, a tragic history. 296 p. N. Y., Har- 
court, Brace and co., 1928. 28-26937 
| Sullivan, John William Navin. The bases 

of modern science. 246 p. London, E. 

Benn, 1928, 29-1113 
Totheroh, Dan. The breaking of the calm, 

a play in one act. 15 p. N. Y., 8S. French, 

1928. 29-1092 
| Williams-Ellis, The tragedy of 

John Ruskin. London, J. Cape, 

1928. 29-1091 





Amabel. 
416 p. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers as given. 


| Digest of Supreme Court Decisions Inter- 
preting the National Prohibition Act and 
the Willis-Campbell Act. Issued by the 
Bureau of Prohibition, Treasury Depart- 
| -ment. Price, 10 cents. 29-26085 
Shrimp Fishery of Southeast Alaska. Ap- 
pendix I to the Report of the United 
States Commissioner of Fisheries for 
1929. Bureau of Fisheries Document No, 
1052. Price, 10 cents. F-29-4 





t, | Congregational Holiness Church, Census of 
3 | Religious 


Bodies, 1926, Bureau of the 
Census. Price, 5 cents. 29-26083 
Pentecostal Assemblies of the World. Cen- 
sus of Religious Bodies, 1926. Price, 5 
cents, 29-26084 
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The Weekly Index 


Is published in every Monday issue. 


reference used is ‘the Yearly Index Number 
which is consecutive from March 4 of each year. 
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( 
Du Pont Company 
Explains Purpose 
Of Buying Stocks: 
Purchase of Shares in Steel | 
Corporation Declared to 


Have Been Purely 
Investment. 


PAGE TEN 


[Continued from Page 4.] 


subsidiaries in 1926 to the United States 
Steel Corporation (including subsidiaries) 
amounted to $1,897,118, slightly under | 
two per cent of the total sales of the | 
du Point company, not including its sub- | 
sidiaries, and about four-fifths of one 


per cent of the total purchases of the |]| 


United States Steel Corporation for that 
year. | 


The purchases of the du Pont company | | 


(including subsidiaries) from the United | 


States Steel Corporation in 1926 were |]} 


$1,134,634, or slightly over two per cent | 


of the total purchases of the du Pont |]} 


company, not including its subsidiaries, | 
and about one-tenth of one per cent of 
the total sales of the United States 
Steel Corporation. 

General Moiors and Steel Corporation. 
—The sales of General Motors and sub- | 


sidiaries in 1926 to the United States | }/ 
Steel Corporation and subsidiaries. were | ]} 
$181,694, or about .02 of one per cent of |j| 


the total sales of General Motors and 
about .08 of one per cent of the total 
purchases of the Steel Corporation for | 
that year. | 
Company Large Steel Buyer. | 
General Motors’ purchases (includ- | 


ing those of its subsidiaries) from the |]} 


United States Steel Corporation in 1926 
were $12,065,014. Its total purchases are 
not compiled by the company. It is, 
however, probably one of the largest 
steel buyers of the country. Of its total 
purchases of steel, about 60 per cent 
are made from the United States Steel 
Corporation, and of the Steel Corpcra- 


tion’s total sales for 1926, General Mo- |}; 


tors’ purchases from the Steel Corpora- | 
tion amounted to 1.222 per cent. 
Significance of above interpurchase of 
commodities.—It 
this interchange of commodities of du 
Pont and Steel Corporation, and of Gen- 
eral Motors and Steel Corporation was 
for the year 1926, a period prior to the | 
du Point company’s purchase of United | 
States Steel Corporation stock. The 
stock was held by the du Point com- | 


pany’s purchase of United States Steel | }} 


Corporation stock. The stock was held 
by the du Point company for only about 
nine months, for which figures are not 
available which might show by compari- | 
son the effect, if any, of such stockhold- | 
ing on the reciprocal buying and selling 
of these companies. | 

With reference to General Motors’ pur- | 
chase, Irenee du Point says: 

“All General Motors Corporation pur- 
chases are made on a competitive basis 
and this goes even so far as applying | 
to its own accessory companies, which 
are 100 per cent owned by it. These | 
accessory companies quote prices in com- | 
petition with outside companies in sup- | 
plying material to the General Motors | 
Corporation; thus the New Departure 
Division and the Hyatt Division, makers 
of bearings, the Delco Remy Division, | 
maker of ignition equipment, and all | 
other companies which are wholly owned | 
must sell their products to the car divi- 
sions of the General Motors Corporation | 
at the best prices that competitors offer. 
These accessory companies also give | 
competitor automobile companies the | 
same terms which they quote to General | 
Motors Corporation.” 

Statement by President. | 

The following statement in substance | 
was made to an agent of the Commission 
by Alfred P. Sloan, President of the 
General Motors Corporation: 

“The divisions of the General Motors | 
Corporation make the same prices to 
each other as to competitors. So far} 
as my knowledge goes there has never |} 
been an order placed except on its mer- | 
its. I have never suggested that anybody 
be favored although letters have been 
sent to me making such suggestions. 


Such favoring may have been done down ||| 


the line in some way or other; for ex- | 
ample, through some _ understanding 
between a purchasing agent and a 
supply man, but never as a matter of | 
general policy. For example, the Mo- |! 
tors people are now buying a lot from | 
competitors of Duco.” 

Nevertheless, the net results of the 
finincial relationship existing between the 
du Point copany and Gentral Motors, as | 
shown by the sales of the former com- | 
pany to the latter, is what the Treasurer 
of the du Point company suggested as | 
one reason for his company’s purchase | 
of General Motors stock, viz., 
an outlet for a considerable portion of 
several of the company’s most 
ant products at little or no selling cost. | 
This, however, is only one reason for | 
this financial relationship, and not neces- 
sarily the most important one. | 


Schedule for Crop Reports | 
During 1929 Is Announced 


| 
ois Rs 
[Continued from Page 5.] 
production of apples, pears, grapes, | 
peaches, sugar cane sirup and sorgo for | 
sirup; condition of alfalfa seed, clover | 
seed, timothy seed, pasture, soy beans, | 
cowpeas, and velvet beans; and for cer- | 
tain States reports on condition of citrus | 
fruits, figs, olives, and pecans; and pro- | 
duction of prunes, almonds, and walnuts. | 

Saturday, November 9, 1929, 3 p. m., 
reports as of November 1 on stocks of 
corn on farms; weight per measured 
bushel of grains; estimates of yield per) 
acre and production of corn, buckwheat, | 
flaxseed, rice, grain sorghums, dry edible | 
beans, peanuts, apples, pears, grapes, 
potatoes, sweet potatoes, tobacco, sugar 
be sugar cane sirup and sorgo sirun; 
and for certain States reports on condi- 
tion of citrus fruits, olives, and pecans; 
and production of oranges, figs, almonds, 
and walnuts. 

Wednesday, December 18, 1929, 4 p. m., 
reports on revised acreage, yield per 
acre, production and value of corn, winter 
wheat, spring wheat, oats, barley, rye, 
buckwheat, flaxseed, rice, grain sor-| 
ghums, hay, alfalfa seed, clover seed, 
timothy seed, dry adible beans, soy beans, 
peanuts, cowpeas, velvet beans, potatoes, 
sweet potatoes, tobacco, sugar beets, 
sugar cane sirup, broomcorn, hops, and} 


| 


xS¢ 
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should be noted that | 
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S 


Accounting 


See under “Taxation” 
ing-Finance” headings. 


Advertising News 


and 


“Bank- 


WASHINGTON, TUESDAY, FEBRUARY 5, 1929 


Indexed by Groups and Classifications 


Commerce-Trade 


Full text of dissenting opinion of 
Commissioner Humphrey, of Federal 
Trade Commission, 
mission exceeded its authority in in- 


State statutes regulating advertising | vestigating stock holdings of E. I. du 


signs on highways reviewed by Depart- Pont de N 


Page 1, Col. 1 


ment of Agriculture. 


Aeronautics 


Merger of two British air transpor 


to Cape Town. 


Adelaide and Perth, Australia. 


Page 5, Col. 1 


Agriculture 


Agriculture. 


sued in 1929. 


American or Canadian ports. 


Automotive Industry 
eent in 1928 over 1927. 


Banking-Finance 





ary 30, 1929. 


of business January 30, 1929. 


t | 
firms will provide airway from London 


Page 1, Col. 2 
Air service to be established between 


Result of study of household refrig- 
eration of milk is announced by Bureau 
of Home Economics, Department of 


Page 1, Col. 2 

Variations in grading of grain for 
export declared to affect routing via 
Page 6, Col. 7 

House Committee on Agriculture re- | 
ports bill to appropriate $6,000,000 for | 


relief of farmers in Southeastern States. | 
Page 1, Col. 6 


Automobile exports increased 29 per) 


Page 1, Col. 6| ciation. 


Page 7, Col. 5| mote industrial prepared 


Resources and liabilities of the Fed-| 
eral Reserve member banks at the close | 


emours & Company. 
Page 4, Col 6. 
Senate Committee on Judiciary orders 
favorable report on resolution suggest- 
ing to Federal Trade Commission that 
it reopen its complaint against Conti- 
nental Baking Corporation. 
Page 1, Col. 5 
Continuation of full text of report of 
| Federal Trade Commission on its in- 
| vestigation of stock purchases by E. I. 
du Pont de Nemours & Co. 
Page 4, Col. 4 
Variations in grading of grain for 
export declared to affect routing via 
! American or Canadian ports. 
Page 6, Col. 1 
Exports of radio supplies set new 


Page 1, Col. 5 record in 1928, according to Department 


Secretary of Agriculture- announces of Commerce. 
that 7 reports on cotton and 11 reports 
on crops other than cotton will be is- 


Page 1, Col. 4 
Congress 


Senator Walsh confers with Presi- 
| inoaek respecting procedure of General 
Land Office in determining mineral or 
nonmineral status of Elk Hills oil re- 
serve, in conformity with decree of Su- 
preme Court reopening case. 
Page 1, Col. 4 
Proposal to lease Muscle Shoals plant 
| opposed at hearing before House Com- 
| mittee on Military Affairs by Charles 
| J. Brand, executive secretary and treas- 
urer of the National Fertilizer Asso- 


Page 1, Col. 4 


to place “educational orders” with in- 
| dustrial plants, in time of peace, to pro- 
ness for war. 
Page 1, Col. 5 


Senate Committee on Public Lands 
; and Surveys to make no report at this 


Page 8; time on Salt Creek oil leases, as effect 
Daily statement of the United States! of defeat of Walsh resolution, says 


Treasury. 
Page 


See under “Railroads” heading. 
Books-Publications 


The Bureau of Prohibition, Treasury | work of radiotelegraph 


‘ 
Foreign exchange rates at New York. 

Page 7| Clara, 
Changes in status of national banks.| Commission to appear in its investi- 
Page 6| gation of publicity activities of Co 


chairman of Committee. 
| Page 2, Col. 1 

State Senator H. C. Jones, of Santa 
Calif., 


subpoenaed by Trade 


| fornia utilities. 

| ; Page 3, Col. 6 
Plans to establish nation-wide net- 

stations ex- 


contending Com- | 


| House Committee on Military Affairs | 
Statement of condition of member) reports bill to enable Secretary of War 
banks of Reserve system as of Janu-| 


House Committee on Agriculture re- 
ports bill to appropriate $6,000,000 for 
relief of farmers in Southeastern States. 

Page 1, Col. 6 

Higher tariff on imports of jute and 
jute products asked at hearings before 
| House Committee on Ways and Means. 

Page 1, Col. 3 

Senate by record vote of 54 to 28 re- 

jects proposal to eliminate three-year 
limit from cruiser bill. 


| 


Page 1, Col. 7 
House passes bill for relief of war- 
time producers of minerals. 
Page 3, Col. 1 
Bills and resolutions approved by 
President. 
| Page 9, Col. 2 
Nominations sent to Senate by 
President for confirmation. 
Page 8, Col. 7 
; Committee meetings of the House and 
the Senate. 
Page 3 
Bills and resolutions introduced in 
| Congress. 


| 
; 


Page 9 | 





Congress hour by hour. 
Page 3 
Changes in status of bills. 


‘Cotton 


! 


Secretary of Agriculture announces 
that 7 reports on cotton and 11 reports 
{on crops other than cotton will be is-| 
sued in 1929. 


Page 9 


Page 1, Col. 2} 


‘Court Decisions | 


Circuit Court of Appeals for the 
| Fourth Circuit holds that the running 
| of the statute of limitations in favor | 
|of the principal does not extinguish | 
right of creditor to proceed, as agreed, | 
| against collateral. (Weems et al. v.| 
| Carter et al.) | 
Page 8, Col. 4| 
Continuation of full text of decision | 
of District Court, District of Maryland, | 
sustaining validity of Longshoremen’s | 
|and Harbor Workers’ Compensation Act. | 
(Obrecht-Lynch Corp. v. Clark.) 
Page 8, Col. 1} 

Decisions of Court of Appeals, Dis- | 
trict ot Columbia in patent and trade 
mark cases announced February 4. i 
Page 8 
See Special Index and Law Digest on | 





page 8. 
Foreign Affairs | 


Receipts of German Reichpost re- | 


| sional committee 


Department, issues a digest of rulings| plained at hearing before House Com-| viewed and state and communal finances | 
of the Supreme Court interpreting the; mitee on Merchant Marine and Fish- | discussed in report of agent general for 
National Prohibition Act and the Willis- 


Immigration 


Senate Committee on Immigration 
votes to give further hearings to pro- 
posals to defer operation of National 
origin clause of Immigration Act. 

Page 8, Col. 5 


Indian Affairs 


Senate Committee hears Jackson Bar- 
nett, Indian ward of Government, in 
investigation of handling of Indian 


funds. 
Page 2, Col. 2 


‘Labor 


Continaution of full text of decision 
of District Court, District of Maryland, 
sustaining validity of Longshoremen’s 
and Harbor Workers’ Compensation Act. 
(Obrecht-Lynch Corp. v. Clark.) 

Page 8, Col. 1 


'Mines and Minerals 


Series of pipe lines being constructed 
in Germany to distribute for use re- 
sources of coke-oven gas formerly 


wasted. 
Page 1, Col. 1 
House passes bill for relief of war- 


time producers of minerals. 
Page 3, Col. 1 


Narcotics 


Representative La Guardia introduces 
resolution to create special Congres- 
to survey narcotic 
ul traffic in drugs. 

Page 2, Col. 7 


National Defense 


House Committee on Military Affairs 
reports bill to enable Secretary of War 
to place “educational orders” with in- 
dustrial plants, in time of peace, to pro- 
mote industrial preparedness for war. 


system and unlawf 


Page 1, Col. 5| Interstate Commerce Commission. 


Senate by record vote of 54 to 28 re- 
jects proposal to eliminate three-year 
limit from cruiser bill. 

Page 1, Col. 7 

Orders issued to the personnel of the 
Department of War. 

Page 9 

Orders issued to the personnel of the 
Navy Department. 


Oil 
Senator Walsh confers with President 


respecting procedure of General Land 
Office in determining mineral or non- 


Page 9 


mineral status of Elk Hills oil reserve, ' 


in conformity with decree of Supreme 
Court reopening case. 

Page 1, Col. 4 

Senate Committee on Public Lands 


She United States Baily 


ummary of All News Contained in Today’s Issu 





| 


| of the Supreme Court interpreting the 


| 
} 
| 


; mittee on Merchant Marine and Fish- 


'Railroads 


each 


e 


State Senator H. C. Jones, of Santa 
Clara, Calif., subpoenaed by Trade 
Commission to appear in its investi- 
gation of publicity activities of Cali- 
fornia utilities. 

Page 3, Col. 6 


See under “Shipping” and “Rail- 
roads” headings. 


Radio 


Plans to establish nation-wide net- 
work of radio telegraph stations ex- 
plained at hearing before House Com- 


eries, 
Page 3, Col. 2 
Exports of radio supplies set new 
record in 1928, according to Depart- 
ment of Commerce. 
Page 1, Col. 4 


Member of Radio Commission pre- 
dicts early agreement with Canada on 
division of short-wave radio channels. 

Page 1, Col. 2 


Full text of dissenting opinions of 
Commissioners McManamy and Taylor, 
of Interstate Commerce Commission, 
holding public interest has not been 
shown to require proposed unification of 
New York Central lines. 





Page 6, Col. 2 

Bill introduced by Representative 

Garber proposes decentralization of the 

Interstate Commerce Commission and 

establishment of regional commissions 
in nate-making groups. 

Page 1, Col. 5 


December statistics of revenues and 
expenses of Southern Pacific-Pacific 
Lines, Chicago, Burlington & Quincy, 
and Texas & New Orleans railroads. 

Page 4 

Calendar of hearings assigned by the 


Page 9 
Rate complaints filed with the Inter- 


state Commerce Commission. 
Page 6 


Supreme Court 


The Bureau of Prohibition, Treasury 
Department, issues a digest of rulings 





National Prohibition Act and the Willis- 
Campbell Act. , 

Page 9, Col. 7 

The Supreme Court of the United 

States is in recess until February 18. 


Tariff 


Higher tariff on imports of jute and 


volume 


| jute products asked at hearings before 
| House Committee on Ways and Means. 


|applications will be that it relieves the 


| fruits, 


Campbell Act. 
Page 9, Col. 7 
The Bureau of Fisheries issues an 


appendix to the report of the Commis- | 
sioner of Fisheries concerning shrimp! 


fishery of southeast Alaska. 
Page 9, Col. 7 
The Census Bureau issues statistics 
of a religious census of the Congrega- 
tional Holiness Church. 
Page 9, Col. 7 
The Census Bureau issue statistics 
of a religious census of the Pentecostal 
Assemblies of the World. 
Page 9, Col. 7 
New books received by the Library of 
Congress. 
| . Page 9 
Government books and publications. 


Page 9, Col. 7| 


Census Data 


The Census Bureau issues statistics 
of a religious census of the Congrega- 
tional Holiness Church. 

Page 9, Col. 7 

The Census Bureau issues statistics 


of a religious census of the Pentecostal | sional 


Assemblies of the World. 


Page 9, Col. 7| 
| 


Journal of the Court of Claims of the | investigation of handling of Indian) signs on highways reviewed by Depart- |! vestigation of public utilities. Witness: 


Claims 


United States. 
Page 8 


New York Central Plans 


for Unification Opposed 


[Continued from Page 6.] | 
when, as here, the owner is both le 
and lessee. 


haste in disposing of this application. 


the returns liberal. 


at this time and, in any event, it 
not be granted without adequate con- 
sideration being given to all connecting 
short lines. If they are not before us 
in this record, then consideration should 
be given under docket No. 12964, Con-| 
solidation of Railroads, which has long 
been before us. 

Taylor, Commissioner, dissenting: | 

The New York Central system is now, 
for all practical operating purposes, | 
under common control, and there seems 
to be no definite present public interest! 
which requires the granting of these ap- 
plications, which, in my opinion, will 
result in a virtual consolidation of the 
lines concerned. 

We have asked Congress to relieve the 
Sommission of the duty of adopting a 
complete plan of consolidation and it 
is a matter of knowledge that a new 
bill is being prepared in response to our 
suggestions. 

One result of the granting of these 





applicants from the operation of cer- 
tain Federal and State laws, which: 


might otherwise be invoked in the pub-| tioner’s net income as reported for 1920 
authority is granted| by $9,319.48 on account of “Real estate 
ae sold in 1915, recovered 1920.” 


lic interest. While 


cranberries, apricots, 
figs, olives, plums, prunes, pineapples, | 
almonds, pecans, and walnuts. 

Friday, December 20, 1929, 3 p. m., re- 
ports as of December 1 on acreage and| 
condition of fall-sown winter wheat and; 
rye for harvest in 1930, 


| ing to Federal Trade Commission that 


| 
| 
| 
| 
} 


to assure | The service is said to be efficient and’ terms 
" To my mind this! change resulting from a new law, the! 
import- | consolidation cannot be lawfully granted power to make such chan 
should | paired, if 
| unifications are effected. 


the most important so-called unification 
of any of the railroads of the United 
States, 
again upon the subject, is at least pre- 
mature. 


Loss on Repossessed 


value of about $15. 
| the tract he used as a free range for the 
| grazing of cattle. 


from this land in 1921 nor in 1922. 
| 1928, 1924, 1925 and 1927 petitioner 
ceived a total of $370 income from crops! 
raised on the premises, 


by the petitioner in 1920 had a value of 
$3 an acre. 


| commercial truck crops; and revised pro-| }jes for its right to the 

duction and value of apples, peaches, upon the provisions of Article 46, Regu- 
pears, and grapes; and for certain States] lations 69, promulgated by the respond- 
revised production and value of citrus} ent pursuant to the Reven 
cherries,'! 1926, which provides: 


property 
any of his payments, and the vendor re- 
possesses 
process of law, the difference between (1) 
the entire amount of the payments actu- 
jally received on the contract and retained 


| eries. | reparations. 
| Page 3, Col. 2 Page 7, Col. 1) 
Senate Committee on Immigration Member of Radio Commission pre-| 
| votes to give further hearings to pro-; dicts early agreement with Canada on 
posal to defer operation of National! division of short-wave radio channels. | 
origin clause of Immigration Act. Page 1, Col. 2} 
Page 3, Col. 5! ° 
Bill introduced by Representative | Game and Fish 
Garber proposes decentralization of the| The Bureau of Fisheries issues an 
Interstate Commerce Commission and! appendix to the report of the Commis- | 
establishment of regional commissions| sioner of Fisheries concerning shrimp 
in rate-making groups. | fishery of southeast Alaska. | 
Page 1, Col. 5! Pag 
Senate confirms nominations of) rs . P l 
R. Hollingsworth, to be United States} WOU t Fersonne 
attorney for the District of Utah, and| a . : 
| Col. Archibald Campbell, to be assistant! ,, .3/l¥ engagements of the President 
adjutant general of the Army. | <i 
Page 2, Col. 5} 
Senate Committee on Judiciary orders 
favorable report on resolution suggest. | 





| 
e 9, Col. 7| 


Page 3 
resolutions approved by | 


Bills and 
President. 
Page 9, Col. 2 


Gov't Topical Survey 
Radio and the Aurora—Article bv N. 


H. Heck, Chief of Division of Ter- 


resolution to create ial . s. | restrial Magnetism and Seismology, 
oe special Congres | Coast and Geodetic Survey. 


committee to survey narcotic Page 9 


system and unlawful traffic in drugs. | 
Highways 


Page 2, Col. 7) 
Senate Committee hears Jackson ae 
State statutes regulating advertising | 


nett, Indian ward of Government, in 


it reopen its complaint against Conti- 
nental Baking Corporation. 
Page 1, Col. 5 


Representative LaGuardia introduces 


| 
| 
| 
| 





funds. ment of Agriculture. 


9 


Page 2, Col. 2} 


Page 1, Col, 1 


a rt 


subject to “further operation of the law: by the vendor and (2) the sum of the 
| respecting consolidation,” after the so-; Profits previously returned as income in 
called unification has been completed it} 
| will become exceedingly difficult, if not 
impossible, to separate any of the com- 
| ponent parts of the system or to make, 
Ss0r’ any change in its unified structure, if; 
: ‘such action should be necessary in the! 
No reason appears on this record for: public interest. 


and an amount 
representing proper adjustment for 
haustion, wear and tear, obsolescence, 
amortization and depletion of the prop- 
erty while in the hands of the purchaser, 
will constitute gain or loss, as the case 
may be, to the vendor for the year 
which the property is repossessed, 
the basis of the property in the 
of the vendor will be the original basis at 
the time of the sale. 

If the vendor had previously trans- 
ferred title to the purchaser, and the pur- 
chaser defaults in any of his payments 
‘and the vendor reacquires the property, 
such repossession shall be regarded as a 
transfer by the vendor, in exchange for 
the property, of so much of the face value 
,of the purchaser's obligations as are ap- 
plied by the vendor to the purchase or 
| bid price of the property, 

Such an exchange will be regarded 
having resulted in the realization by the 
vendor of gain or loss, as the case may 
be, for the year of repossession, measured 
| by the difference between the fair mar- 
| ket value of the property and the face 
value of those obligations of the pur- 


connection therewith 


and 
Therefore, while the reservations 
provide for the possibility 


in 
of | 


ge will be im- 
not destroyed, after these 


I think that this grant, which permits} 


before Congress has’ spoken 


Land Is Deductible 


[Continued from Page 4.] to the purchase or bid price of the prop- 
The remainder of| erty to the extent that the fair market 
} value thereof was previously recognized 
in computing income. 

The fair market 
shall be presumed to be the amount for 
which it is bid in by the vendor in the 
absence of clear and convincing proof to 
the contrary. If the property so acquired 
is subsequently sold, the basis for de- 
termining gain or loss is the fair market 
value of the property at the date of 
acquisition, 

_ The foregoing article of the Regula- 
tions provides further that: 

The provisions of articles 44 and 45 and 
of this article shall be retroactively ap- 
plied in computing income from the sale 
of real property under the Revenue Acts 
of 1916, 1917, 1918, 1921 and 1924, or any 
of such acts as amended, (See section 
1208.) 

_ The facts of record show that the pe- 
ue Act of! titioner sold the land in question to one 

‘Sass for $16,440, payable by promissory 
po the | notes secured by mortgages, and that 
i lloe pe. | the profit of $2,940, being the difference 
between the cost of $13,500 and the said 
selling price of $16,440, was recorded in 
its books of account and accounted for 
by the petitioner in its tex return for 


The petitioner received no income 
In| 


re-' 
This tract of land when repossessed | 


The respondent increased the 


pet'- 


Opinion by Morris: The petitioner re- 


deduction claimed 


If the vendor had retained title 


and the purchaser 


the property by agreement or 


| 


Sf 


ex- | 


in| 


hands | 


as' 


chaser which were applied by the vendor | 


value of the property | 


and Surveys to make no report at this| 
time on Salt Creek oil leases, as effect | 
of defeat of Walsh resolution, says 
chairman of Committee. 

Page 2, Col. 1 J 


Patents 


Decisions of Court of Appeals, Dis- | 
trict ot Columbia in patent and trade 
mark cases announced February 4. 

Page § 


( 


Postal Service f 
Post Office Department announces 
new stamp commemorating surrender 
of Vincennes, Ind., to George Rogers 
Clark will be issued February 25. 
Page 1, Col. 5} 
List of post offices at which bonds of | 
postmasters are renewable in Febru- | 
ary. 
Page 9, Col. 3 


Public Health 


Public Health Service reports prog- 
ress in eradication of trachoma. 
Page 2, Col. 5 


Public Utilities 


Conclusion of excerpts from tran- 
script of testimony on January 25 be- 
fore Federal Trade Commission in in- 





t 
n 


Horace M. Davis, of Nebraska. 
Page 7, Col. 2| 


that year. The record shows further 
that the purchaser defaulted on his ob- 
ligations, that suit was filed against 
him, and that in 1920 a _ settlement! 
agreement was entered into resulting in| 
the cancellation of $13,440 of said Rove 
| debtedness and the repossession of the: 
property. The evidence adduced con- | 
vinces us that the land when so repos-! 
sessed had a value of not more than $3} 
an acre. 

Satisfied is we are that there were 
two separate and distinct transactions, 
namely, a sale by the petitioner in 1915} 
on which it reported the income derived | 
therefrom, and a repossession in 


sulting in a deeding back of the same 
property to the petitioner; that a loss 
was actually sustained upon said repos- 
session measured by the proven fair 


time, and being of the opinion that the 
respondent’s regulations relied upon by 
the petitioner apply to the identical 
facts adduced here, we hold that error 
| was committed in disallowing the loss 
| sustained. 

be 





Judgment will entered under 
Rule 50. 
Reviewed by the Board. 


January 29, 1929. 


| Funds to Relieve Farmers _ 
In Southeast Approved 


[Continued from Page 1.] 
| saying that in West Palm Beach alone 


Taxation 


bility of affiliated corporations under 
Section 606 of the Revenue Act of 1928. 


land and repossession when purchaser 
Commissioner of Internal Revenue.) 
Bureau of Internal Revenue. 


Decisions on page 


'Trade Marks 


‘Water Power 


1920 | 
because of default of the puvchaser, re-| 


| tence of your letter where 


, market value of the property ‘at that | 


Page 1, Col. 3 


Bureau of Internal Revenue issues 
ules for final determination of tax lia- 


Mimeograph 3697). 
Page 4, Col. 2 
Board of Tax Appeals holds sale of 


ailed to satisfy notes were separate 
ransactions. (Home State Bank v. 





Page 4, Col. 1 
“Your Income Tax,” issued by the 


Page 4 
See Special Index and Digest of Tax 


i 
4. 





Decisions of Court of Appeals, Dis- 
rict of Columbia in patent and trade 
nark cases announced February 4. 
Page 8 


Proposal to lease Muscle Shoals plant 


opposed at hearing before House Com- 
mittee on Milifary Affairs by Charles 
J. 
| treasurer of the National Fertilizer As- 
| sociation, 


Brand, executive secretary and 


would be for Missouri, $258,418; Missis- 
sippi, $628,000; Louisiana, $967,582; and 
Arkansas, $1,804,000. The bill is on the 
Senate calendar. 


Nebraska Text Books 
Surveyed for Utilities 


[Continued from Page 7.] 
may we infer from it, that where those 
lines are established, that one company 
is to keep out of the other’s territory? 
. Yes, sir, or in future developments. 
Q. Did you preach in any of your pub- 


doctrine that is found in the next sen- 
you say, 
“Think as you will, it is competition 
that brings the price down and not reg- 
ulation?” A. Yes, sir. 

Q. You say you did preach it or point 
that out in your publicity releases? A. 
I am not sure that it went so far as 
that. You see, we have no regulation in 
Nebraska, not like we have in Kansas or 
| in Missouri, where Mr. Sheridan is. We 
i have no State regulation. 


| Q. Now, I want to be sure that I un-, 
How could you be refer- | 
when | 


' derstand this. 
ring to regulation in Nebraska 
there was not any? A. Because we 
have a semblance of regulation under the 
city councils, which have no State-wide 

j uniformity of policy, of course. 

| Q. You say that you put into any re- 
leases that went into the hands of news- 
papers from your Bureau any such state- 
ment as that, that it was competition 


|! penditures and indebtedness. 


licity releases at about that time the! 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


PER 
COPY 


PRICE 5 CENTS — 


German Revenues | 
Are Increased by | 


High Postal Rates 


State and Communal Fi- 
nances Also Discussed by 
Agent General for 
Reparations. 





[Continued from Page 7.] 


‘}compared with 1926-27, operating re- 
|| ceipts increased 340,000,000 reichsmarks, | 
‘|| or 20 per cent, while operating expendi- 
‘|| tures rose 182,000,000, or 13 per cent. 
|| The gross profit of 436,000,000 is 57 


per cent larger than last year and the | 


largest since 1924-25. 
New Postal Tariffs. 
The increase in receipts was due mainly 


to the new postal tariffs introduced Au- ; 


|gust 1, 1927, but also to growth in the 
| traffic in spite of the increased rates. | 


The larger expenditures were due prin- | 
|cipally to the higher salaries, wages and | 
|pensions which became effective October | 
1, 1927, but also to increased outlay on | 


improvements. 


capital of the Reichspost 
increased by 183,000,000; 


working 
| The 
| 1927-28 


in | 
on | 


| March 31, 1928, it was 2,219,000,000 as | 


|compared with 1,574,000,000 on March 
31, 1924. 
crease in 1927-28 was provided out of 


The whole of the capital in- | 


current receipts, but the report states | 


that 86,000,000 will later be 
against loans. 


The loans authorized 


charged 


in 1926-27 and 


i}| 1927-28, aggregating 174,000,000, have 


/not been issued. For 1928-29 an addi- 
| tional 50,000,000 of loans were author- 
| ized, making the total. authorizations at 
present 224,000,000. 

For the current year, only the pro- 
visional results of the first six months 
have been published. Receipts increased 
13 per cent while expenditures increased 
only 7 per cent; the excess of receipts 
over expenditures being 38,000,000, as 
!compared with an excess of expenditures 
of 17,000,000 in the same period last 
year. 

The postal check service developed ma- 
terially during the calendar year 1927. 
Deposits increased by 54,000,000 or 9 per 
cent, and the turnover by 21,300,000,000 
or 19 per cent. During the present cal- 
endar year the growth is continuing but 
at a lower rate; in the first nine months 


the increase in turnover was 9 per cent. ~ 


On March 31, 1928, the funds of th 
| postal check service aggregated 547k 
' 000,000, of which the Reichspost em- 
ployed 67,000,000 as working funds, or 
36,000,000 more than the amount so em- 


i} ployed at the beginning of the year. 


Communal and State Budgets. 

c. The Budgets of the States and Com- 
munes.—The importance of the position 
occupied by the States and communes 
in the public finances of Germany is in- 
dicated by the fact that, taken together, 
| their revenues and expenditures are sub- 


||| stantially larger than those of the Reich. 


There are no figures available to show 
the present budgetary position of the 
States and communes together, or of 
/either group separately. But the Reich 
issued a decree on June 23, 1928, the 
|terms of which are more fully described 
in a later paragraph, requiring them to 
submit current information regarding 
|their budgets, accounts, revenues, ex- 


Only when this information is cur- 
rently submitted and published, will it 
be possible to begin to understand the 
financial position, budget requirements 
land resources of the States and com- 
munes. 

Six bills standardizing the taxes of the 
States were, with dne exception, adopted 
by the Reichsrat on November 23, 1928, 
These bills, which were prepared and in- 
troduced over a year ago, have been re- 

| garded by the Government as a step in 


| the direction of administrative reform 


and as a pre-requisite to a definitive set- 
tlement of the financial relations of the 
| Reich with the States and communes. 

| The principal purpose of the bills is to 
establish the uniform assessment and 
collection of the most important taxes of 


occupations and rents. and to establish a 

uniform rate of taxation on rents. The 

bills affect the communes also, as they 
share largely in these taxes and as many 
of them, particularly in Prussia, obtain 

a portion of their revenues through sup- 

| plements to the State taxes on real estate 

| and occupations. 

The full text of the section of the 
report dealing with the German 
Public Debt will be published in the 

| issue of February 6. 


Committee, did you not? <A. Appar- 
ently, yes, sir. 

Q. I notice the statement that your 
committee goes rather deeper into poli- 
tics in Nebraska than is the custom in 
other States, and a reference to the spe- 
cial assessment? A. I should not have 
said so, because as I have fried to make 
clear to you, our committee has never 
done anything with politics, and if I 
said the committee, I am inclined to 
think it is copied wrong. 

Q. And here we have, have we not, 
the rought draft of the report that you 
referred to in your letter to Mr. Willis? 
A. Apparently, yes, sir. 

Q. It tells about your work with the 
newspapers, what the editors have been 
writing, how many of them have visited 
your office, ‘and something about edi- 
torials. Now, you talk there about an 
| effort to reach the high schools through 
|the plant managers. What was meant 
by that? 

A. For instance, this. .I was very 
keen for plant managers along in the 
| spring of the year, when the children 
| like to get out of school, to invite the 


i there was a property loss of $100,000,000| that brought prices down and not reg-| pupils of the physics classes and so 


and that in the farming settlements to 
the westward of there, about 3,000 lives 
were lost. The resolution was amended 
to provide that in the case of land planted 
| or to be planted in cotton, no loan or ad- 
vance for seed and fertilizer shall ex- 
ceed $8 per acre and in the case of other 
crops, $3 per acre, and that the maxi- 
‘mum loan to any individual shall be 
| $2,000. 

| The Senate Committee amended S. 
5201 so as to provide that any appropria- 
tion under its authorization must he 
| matched by a like sum from State funds. 
The authorization under this resolution 


4 


You preached the exact con- 
A. 


ulation? 
| trary of that, didn’t you, Mr. Davis? 


| would not say so. 


Q. Please look at this exhibit 2335 and | 
' tell me if you recognize there a report | 


| that you made dated December 16, 1921 
| addressed to Mr. Willis of the Texas 
| Committee on Public Utility Informa- 
| tion? A. Yes. sir. 

Q. And this is your letter, is it not? 
A. Yes, sir; it appears to be. 
| Q. You sent him a rough draft of a 
| report that you made at the annual meet- 
| ing of the Nebraska Section of the N. 
E. L, A. on behalf of the Information 


| forth, to visit the plants, and have him 
| personally go with them and make a 
| demonstration of the plant. 

Q. Something about the necessity of 
having a few friends in each branch of 
the legislature, if you want to accom- 
plish anything to block legislation that 
is clearly harmful to the electrical in- 
dustry? A. Yes, sir, 

(Adjournment taken sine die.) 

Excerpts from transeript of testi- 
mony before the Federal Trade Com- 
mission in its investigetion .f pub- 
lic utilities will be cor’ ed upon 
resumption of hec. ings. 


» 
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|the States, those levied on real estate gi 


| 
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